IMPORTANT NOTICE

You must read the following disclaimer before continuing. The following disclaimer applies to the attached preliminary
offering circular (the “Offering Circular”). You are therefore advised to read this disclaimer carefully before reading,
accessing or making any other use of the attached. In accessing the attached, you agree to be bound by the following terms
and conditions, including any modifications to them from time to time, each time you receive any information from us as a
result of such access.

THE SECURITIES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE U.S. SECURITIES
ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY OTHER
JURISDICTION AND MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT
PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION
REQUIREMENTS OF THE SECURITIES ACT AND ANY APPLICABLE STATE OR LOCAL SECURITIES
LAWS.

Restrictions: The attached Offering Circular is being furnished in connection with an offering exempt from registration
under the Securities Act solely for the purpose of enabling a prospective investor to consider the purchase of the securities
described in the Offering Circular. The materials relating to the offering do not constitute, and may not be used in connection
with, an offer or solicitation in any place where offers or solicitations are not permitted by law.

Except with respect to eligible investors in jurisdictions where such offer is permitted by law, nothing in this electronic
transmission constitutes an offer or an invitation by or on behalf of either the issuer of the securities or Standard Chartered
Bank, Australia and New Zealand Banking Group Limited, DBS Bank Ltd., ING Bank N.V., Singapore Branch and Mandiri
Securities Pte Ltd to subscribe for or purchase any of the securities described therein, and access has been limited so that it
shall not constitute a general advertisement or general solicitation (as those terms are used in Regulation D under the
Securities Act) or directed selling efforts (within the meaning of Regulation S under the Securities Act) in the United States or
elsewhere. If a jurisdiction requires that the offering be made by a licensed broker or dealer and the underwriters or any
affiliate of the underwriters is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by the
underwriters or such affiliate on behalf of the issuer in such jurisdiction.

You are reminded that you have accessed the attached Offering Circular on the basis that you are a person into whose
possession this Offering Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are
located and you may not nor are you authorized to deliver or forward this document, electronically or otherwise, to any other
person. If you have gained access to this transmission contrary to the foregoing restrictions, you will be unable to purchase
any of the securities described therein.

If you receive this document by e-mail, you should not reply by e-mail to this announcement, and you may not purchase
any securities by doing so. Any reply e-mail communications, including those you generate by using the “Reply” function on
your e-mail software, will be ignored or rejected. If you receive this document by e-mail, your use of this e-mail is at your
own risk and it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive
nature.

THE ATTACHED OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY
OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED.

The attached document has been made available to you in electronic form. You are reminded that documents transmitted
via this medium may be altered or changed during the process of transmission and consequently neither the issuer of the
securities, Standard Chartered Bank, Australia and New Zealand Banking Group Limited, DBS Bank Ltd., ING Bank N.V.,
Singapore Branch and Mandiri Securities Pte Ltd, nor any of their employees, representatives or affiliates accepts any liability
or responsibility whatsoever in respect of any discrepancies between the document distributed to you in electronic format and
the hard copy version.

Confirmation of Your Representation: You have accessed the attached document on the basis that you have confirmed
your representation that (1) you and any customers you represent are (i) qualified institutional buyers (as defined under
Rule 144A under the Securities Act) or (ii) outside the United States (as defined under Regulation S under the Securities Act)
and that the e-mail address that you gave us and to which this e-mail has been delivered is not located in the United States,
(2) if you are an investor in Singapore, you are either an institutional investor as defined under Section 4A(1) of the Securities
and Future Act, Chapter 289 of Singapore (the “SFA”), a relevant person as defined under Section 275(2) of the SFA or a
person to whom an offer may be made pursuant to Section 275(1A) of the SFA, and agree to be bound by the limitations and
restrictions described herein, (3) that you consent to delivery of the attached Offering Circular and any amendments or
supplements thereto by electronic transmission and (4) that you agree to the foregoing terms and conditions.
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MEDCOENERGI

US$650,000,000
Medco Oak Tree Pte. Ltd.

(incorporated with limited liability under the laws of Singapore)

7.375% Senior Notes due 2026

Irrevocably and unconditionally guaranteed (except as set forth below) by

PT MEDCO ENERGI INTERNASIONAL Tbk.

(incorporated with limited liability under the laws of the Republic of Indonesia)

Medco Oak Tree Pte. Ltd. (the “Issuer”), a company incorporated under the laws of Singapore with limited liability and a wholly owned indirect subsidiary of PT Medco Energi Internasional Tbk. (“Medco
Energi” or the “Parent Guarantor™), is issuing US$650,000,000 aggregate principal amount of 7.375% senior notes due 2026 (the “Notes™). The Notes will mature on May 14, 2026. Interest will accrue from
May 14, 2019 and be payable semi-annually in arrears commencing on November 14, 2019. The Notes will (except as set forth below) be irrevocably and unconditionally guaranteed (except as set forth below)
(the “Guarantees”) by Medco Energi and certain of Medco Energi’s subsidiaries (the “Subsidiary Guarantors,” and collectively with the Parent Guarantor, the “Guarantors™).

The net proceeds of the Notes will be used for purposes that include payment of the consideration of, and fees and expenses relating to, the acquisition of Ophir Energy plc (“Ophir”) by Medco Energi
Global Pte. Ltd, to fund an interest reserve account, and any remaining net proceeds will be used to refinance existing Indebtedness (as defined herein) of the Parent Guarantor and its restricted subsidiaries
(including Indebtedness of Ophir and its restricted subsidiaries) plus premiums, accrued interest, fees, defeasance costs and expenses of such Refinancing. The acquisition of Ophir will be effected by way of a
court-sanctioned scheme of arrangement under Part 26 of the U.K. Companies Act 2006. The Notes are expected to be issued on or after the date that the court’s order for the scheme has been delivered to the
Sanctioning Registrar of Companies of England and Wales (the “Scheme Effective Date”). Unless otherwise stated herein, this Offering Circular assumes that the Notes are issued on or after the Scheme
Effective Date.

If the Notes are issued prior to the Scheme Effective Date, the net proceeds of this offering, together with the additional cash contributed by the Parent Guarantor or its subsidiaries, will be placed in an
Escrow Account. Proceeds to pay the consideration of, and fees and expenses relating to, the acquisition of Ophir will be released from the escrow account upon the satisfaction of certain conditions. The Notes
will not be guaranteed by the Guarantors, and the Parent Guarantor and its restricted subsidiaries (other than the Issuer) will not be subject to any of the covenants in the Indenture, until proceeds are released
from the escrow account to pay the consideration of, and fees and expenses relating to, the acquisition of Ophir. If the Scheme Effective Date does not occur on or prior to 11.59 p.m. (London time) on July 4,
2019, or if certain other earlier events occur, the funds in the escrow account will be released for a special mandatory redemption of the Notes at a redemption price equal to 99.266%, plus accrued and unpaid
interest to (but not including) the redemption date. Following the payment of the consideration of, and fees and expenses related to, the acquisition of Ophir, the Issuer will deposit into the interest reserve
account proceeds of the Notes in an amount equal to one (1) semi-annual interest payment under the Notes. From the time of such deposit, the Issuer will maintain an amount equal to one (1) semi-annual
interest payment in the interest reserve account with respect to the outstanding Notes. Remaining proceeds of the issuance of the Notes will be used to refinance certain outstanding Indebtedness of the Parent
Guarantor and its restricted subsidiaries (including Ophir and its restricted subsidiaries) plus premiums, accrued interest, fees, defeasance costs and expenses of such Refinancing.

Not later than 30 days following a Change of Control (as defined herein), the Issuer or (except as set forth below) the Parent Guarantor must offer to purchase the Notes at a price equal to 101% of their
principal amount plus unpaid and accrued interest, if any, to (but not including) the offer to purchase payment date. The Issuer may redeem all, but not less than all, of the Notes at the principal amount plus
accrued interest upon certain changes in tax law (except as set forth herein). At any time on or after May 14, 2023, the Issuer may redeem the Notes, in whole or in part, at the redemption prices specified under
“Description of the Notes — Optional Redemption” plus accrued and unpaid interest, if any to (but not including) the redemption date. At any time prior to May 14, 2023, the Issuer may at its option redeem all
or any portion of the Notes at a redemption price equal to 100% of the principal amount of the Notes plus the Applicable Premium (as defined herein) and accrued and unpaid interest, if any, to (but not
including) the redemption date. At any time prior to May 14, 2023, the Issuer may redeem up to 35% of the aggregate principal amount of the Notes with proceeds from certain equity offerings at a redemption
price of 107.375% of the principal amount of the Notes, plus accrued and unpaid interest, if any, to (but not including) the redemption date.

The Notes will be general obligations of the Issuer and will otherwise rank at least pari passu in right of payment with all other unsubordinated indebtedness of the Issuer. The Guarantees will be general
obligations of the Guarantors and will otherwise rank pari passu in right of payment with all other unsubordinated indebtedness of the Guarantors. For a more detailed description of the Notes, see “Description
of the Notes.”

Investing in the Notes involves risks. See “Risk Factors,” beginning on page 32.

The Notes are expected to be rated “B2” by Moody’s Investors Service, or “Moody’s” and “B” by Standard & Poor’s Ratings Services, or “S&P”, and “B+" by Fitch Ratings, or “Fitch”. A security rating is
not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction, or withdrawal at any time by the assigning rating agency.

Issue Price: 98.266 %

Approval in-principle has been received from the Singapore Exchange Securities Trading Limited (“SGX-ST”) for the listing and quotation of the Notes on the SGX-ST. The SGX-ST assumes no
responsibility for the correctness of any of the statements made or opinions expressed or reports contained in this Offering Circular. Approval in-principle for the listing and quotation of the Notes on the
SGX-ST is not to be taken as an indication of the merits of the Issuer, the Guarantors, their respective subsidiaries and associated companies, or the Notes. The Notes will be traded on the SGX-ST in a
minimum board lot size of US$200,000 for so long as any of the Notes are listed on the SGX-ST. Currently, there is no market for the Notes.

The Notes will be ready for delivery in book-entry form only through the Depository Trust Company for the of its particip persons that have accounts with DTC (“participants™),
including Euroclear Bank SA/NV, and Clearstream Banking S.A., on or about May 14, 2019. The Notes and the Guarantees have not been and will not be registered under the U.S. Securities Act of
1933, as amended (the “Securities Act”), or the securities laws of any other jurisdiction. The Notes and the Guarantees may not be offered or sold within the United States (as defined under
Regulation S under the Securities Act), except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. Accordingly, the Notes and the
Guarantees are being offered and sold only (1) to qualified institutional buyers in reliance on the exemption from the registration requirements of the Securities Act provided by Rule 144A under
the Securities Act, and (2) outside the United States in offshore transactions in compliance with Regulation S under the Securities Act. See “Plan of Distribution” and “Transfer Restrictions” for
additional information about eligible offerees and transfer restrictions. This offermg does not constltute a public offering i in Indonesia under Law Number 8 of 1995 on Capital Market and its
implementing regulations. The Notes may not be offered or sold in Ind ia or to Ind wherever they are domiciled, or to Ind ian r ina that constitutes a public
offering under the laws and regulations of Indonesia.

This Offering Circular (this “Offering Circular”) has not been and will not be registered as a prospectus with the Monetary Authority of Singapore (“MAS”). Accordingly, this Offering
Circular and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, of the Notes may not be circulated or distributed, nor may the Notes be
offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than: (i) to an institutional investor under
Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”); (ii) to a relevant person pursuant to Section 275(1) of the SFA or to any person pursuant to Section 275(1A) of
the SFA and in accordance with the conditions specified in Section 275 of the SFA and (where applicable) Regulation 3 of the Securities and Futures (Classes of Investors) Regulations 2018; or
(iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provisions of the SFA.

This Offering Circular is not a prospectus for the purposes of the Directive 2003/71/EC (as amended, including by Directive 2010/73/EU) (the “Prospectus Directive”).

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the European Economic Area (“EEA”).
For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (“MiFID II”); or (ii) a customer within the meaning
of Directive 2002/92/EC (“IMD”), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus
Directive. Consequently no key information document required by Regulation (EU) No 1286/2014 (the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

The communication of this Offering Circular and any other document or materials relating to the issue of the Notes offered hereby is not being made, and such documents and/or materials have not been
approved, by an authorized person for the purposes of section 21 of the United Kingdom’s Financial Services and Markets Act 2000, as amended (the “FSMA”™). Accordingly, such documents and/or materials
are not being distributed to, and must not be passed on to, the general public in the United Kingdom. The communication of such documents and/or materials as a financial promotion is only being made to those
persons in the United Kingdom who have professional experience in matters relating to investments and who fall within the definition of investment professionals (as defined in Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Financial Promotion Order”)), or who fall within Article 49(2)(a) to (d) of the Financial Promotion Order, or who are any
other persons to whom it may otherwise lawfully be made under the Financial Promotion Order (all such persons together being referred to as “relevant persons”). In the United Kingdom, the Notes offered
hereby are only available to, and any investment or investment activity to which this Offering Circular relates will be engaged in only with, relevant persons. Any person in the United Kingdom that is not a
relevant person should not act or rely on this Offering Circular or any of its contents.

Sole Global Coordinator
Standard Chartered Bank

Joint Lead Managers and Joint Bookrunners

Standard Chartered Bank ANZ DBS Bank Ltd. ING Mandiri Securities

The date of this Offering Circular is May 2, 2019



You should rely only on the information contained in this Offering Circular. We have not authorized
anyone to provide you with different information. Neither we nor the Initial Purchasers are making an
offer of these securities in any jurisdiction where the offer is not permitted. You should not assume that
the information contained in this Offering Circular is accurate as of any date other than the date on the
front of this Offering Circular.
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NOTICE TO INVESTORS

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER TO SELL, OR A
SOLICITATION OF AN OFFER TO BUY, ANY NOTE OFFERED HEREBY BY ANY PERSON IN
ANY JURISDICTION IN WHICH IT IS UNLAWFUL TO MAKE SUCH AN OFFER, SOLICITATION
OR SALE. NEITHER THE DELIVERY OF THIS OFFERING CIRCULAR NOR ANY SALE MADE
HEREUNDER SHALL UNDER ANY CIRCUMSTANCES IMPLY THAT THERE HAS BEEN NO
CHANGE IN THE AFFAIRS OF THE COMPANY, ITS SUBSIDIARIES, JOINT VENTURES OR
ASSOCIATES OR THAT THE INFORMATION SET FORTH IN THIS OFFERING CIRCULAR IS
CORRECT AS OF ANY DATE SUBSEQUENT TO THE DATE HEREOF.

This Offering Circular is being furnished by us on a confidential basis in connection with an offering
exempt from the registration requirements under the Securities Act, solely for the purpose of enabling a
prospective investor to consider the purchase of the Notes and the Guarantee (the “Securities”). We have
prepared this Offering Circular solely for use in connection with the proposed offering of the securities described
herein. This Offering Circular is personal to each offeree and does not constitute an offer to any other person or
to the public generally to subscribe for or otherwise acquire securities. Distribution of this Offering Circular to
any person other than the prospective investor and any person retained to advise such prospective investor with
respect to its purchase is unauthorized, and any disclosure of any of its contents, without our prior written
consent, is prohibited. Each prospective investor, by accepting delivery of this Offering Circular, agrees to the
foregoing and agrees to make no photocopies of this Offering Circular or any documents referred to herein.

No person has been authorized to give any information or to make any representation not contained in this
Offering Circular in connection with the offering of the Securities, and, if given or made, such other information
or representation must not be relied upon as having been authorized by the Company, the Issuer, the Initial
Purchasers, The Bank of New York Mellon (the “Trustee”) as paying agent, transfer agent and registrar, and The
Bank of New York Mellon, Singapore Branch as collateral agent (together with the paying agent, transfer agent
and registrar, collectively referred to as the “Agents”) or any other person.

Each of Standard Chartered Bank, Australia and New Zealand Banking Group Limited, DBS Bank Ltd.,
ING Bank N.V., Singapore Branch and Mandiri Securities Pte Ltd (each, an “Initial Purchaser” and together, the
“Initial Purchasers”), the Trustee and the Agents make no representation or warranty, expressed or implied, as to
the accuracy or completeness of the information contained in this Offering Circular. Nothing contained in this
Offering Circular is, or should be relied upon as, a promise or representation by the Initial Purchasers, the
Trustee or the Agents as to the past or future. The Initial Purchasers, the Trustee and the Agents have not
independently verified all of the information contained herein (financial, legal or otherwise) and assume no
responsibility for the accuracy or completeness of any such information.

The information contained in this Offering Circular is accurate as of the date of this Offering Circular and is
subject to change, completion or amendment without notice. Neither the delivery of this Offering Circular at any
time nor the offer, sale or delivery of any Note shall, under any circumstances, create any implication that there
has been no change in the information set forth in this Offering Circular or in our affairs since the date of this
Offering Circular.

This Offering Circular contains summaries believed to be accurate with respect to certain documents, but
reference is made to the actual documents for complete information. All such summaries are qualified in their
entirety by such reference. Copies of material documents referred to herein will be made available to prospective
investors upon request to us or the Initial Purchasers.

The Securities are subject to restrictions on transferability and resale and may not be transferred or resold
except as permitted under the Securities Act and the applicable state securities laws pursuant to registration or
exemption therefrom. As a prospective purchaser, you should be aware that you may be required to bear the
financial risks of this investment for an indefinite period of time. Please refer to the sections entitled “Plan of
Distribution” and “Transfer Restrictions.”
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This Offering Circular does not constitute an offer to sell or a solicitation of an offer to buy any of the
Securities to any person in any jurisdiction where it is unlawful to make such an offer or solicitation. Except as
mentioned under “Plan of Distribution” no action has been or will be taken to permit a public offering of the
Securities in any jurisdiction where action would be required for that purpose. The Securities may not be offered
or sold, directly or indirectly, and this Offering Circular may not be distributed in any jurisdiction except in
accordance with the legal requirements applicable in such jurisdiction.

Each prospective investor must comply with all applicable laws and regulations in force in any jurisdiction
in which it purchases, offers or sells the Securities or possesses or distributes this Offering Circular and must
obtain any consent, approval or permission required by it for the purchase, offer or sale by it of the Securities
under the laws and regulations in force in any jurisdiction to which it is subject or in which it makes such
purchases, offers or sales, and neither we nor the Initial Purchasers nor the Trustee nor the Agents nor any of our
or their respective representatives shall have any responsibility therefor.

We reserve the right to withdraw this offering of the Securities at any time and we and the Initial Purchasers
reserve the right to reject any commitment to subscribe for the Securities, in whole or in part. We also reserve the
right to allot to you less than the full amount of Securities sought by you. The Initial Purchasers and certain
related entities may acquire for their own account a portion of the Securities.

In making an investment decision, prospective investors must rely on their own examination of us and the
terms of the offering, including the merits and risks involved. Prospective investors should not construe anything
in this Offering Circular as legal, business or tax advice. Each prospective investor should consult its own
advisors as needed to make its investment decision and to determine whether it is legally permitted to purchase
the Securities under applicable legal investment or similar laws or regulations.

In connection with the issue and distribution of the Securities, the Initial Purchasers or any person acting for
them may, subject to applicable law, over-allot or effect transactions with a view to supporting the market price
of the Securities at a level higher than that which might otherwise prevail for a limited period of time. However,
the Initial Purchasers or any person acting for them is under no obligation to do so. Furthermore, such
stabilization, if commenced, may be discontinued at any time and must be brought to an end after a limited
period.

Notification under Section 309B(1)(c) of the Securities and Futures Act, Chapter 289 of Singapore (the
“SFA”) — the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of
the SFA), that the Notes are “prescribed capital markets products” (as defined in the Securities and Futures
(Capital Markets Products) Regulations 2018 of Singapore) and Excluded Investment Products (as defined in
MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on
Recommendations on Investment Products).

This Offering Circular is not a prospectus for the purposes of the Directive 2003/71/EC (as amended,
including by Directive 2010/73/EU) (the “Prospectus Directive”).

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the European Economic Area (the “EEA”). For these
purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of
Article 4(1) of Directive 2014/65/EU (“MiFID II”); or (ii) a customer within the meaning of Directive
2002/92/EC (“IMD”), where that customer would not qualify as a professional client as defined in point (10) of
Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus Directive.

Consequently no key information document required by the PRIIPs Regulation for offering or selling the
Notes or otherwise making them available to retail investors in the EEA has been prepared and therefore offering
or selling the Notes or otherwise making them available to any retail investor in the EEA may be unlawful under
the PRIIPs Regulation.
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The communication of this Offering Circular and any other document or materials relating to the issue of
the Notes offered hereby is not being made, and such documents and/or materials have not been approved, by an
authorized person for the purposes of section 21 of the United Kingdom’s Financial Services and Markets Act
2000, as amended (the “FSMA”). Accordingly, such documents and/or materials are not being distributed to, and
must not be passed on to, the general public in the United Kingdom. The communication of such documents and/
or materials as a financial promotion is only being made to those persons in the United Kingdom who have
professional experience in matters relating to investments and who fall within the definition of investment
professionals (as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005, as amended (the “Financial Promotion Order”), or who fall within Article 49(2)(a) to (d) of the
Financial Promotion Order, or who are any other persons to whom it may otherwise lawfully be made under the
Financial Promotion Order (all such persons together being referred to as “relevant persons”). In the United
Kingdom, the Notes offered hereby are only available to, and any investment or investment activity to which this
Offering Circular relates will be engaged in only with, relevant persons. Any person in the United Kingdom that
is not a relevant person should not act or rely on this Offering Circular or any of its contents.

NEITHER THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION, ANY STATE
SECURITIES COMMISSION NOR ANY OTHER REGULATORY AUTHORITY, HAS APPROVED
OR DISAPPROVED THE SECURITIES NOR HAVE ANY OF THE FOREGOING AUTHORITIES
PASSED UPON OR ENDORSED THE MERITS OF THIS OFFERING OR THE ACCURACY OR
ADEQUACY OF THIS OFFERING CIRCULAR. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

AVAILABLE INFORMATION

To permit compliance with Rule 144 A under the Securities Act in connection with resales of the Notes, the
Company is required to furnish upon the request of a holder of a Note and a prospective purchaser designated by
such holder the information required to be delivered under Rule 144A(d)(4) if, at the time of such request, the
Company is not subject to the periodic reporting requirements of Section 13 or Section 15(d) of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”) nor exempt from such reporting
requirements pursuant to Rule 12g3-2(b) thereunder.

NOTICE TO PROSPECTIVE INDONESIAN INVESTORS

The Securities have not been offered or sold and will not be offered or sold in Indonesia or to any
Indonesian nationals, corporation or residents, including by way of invitation, offering or advertisement, and this
Offering Circular and any other offering material relating to the Securities has not been distributed, and will not
be distributed, in Indonesia or to any Indonesian nationals, corporations or residents in a manner which would
constitute a public offering in Indonesia under Law No. 8 of 1995 on Capital Market. The Indonesian Financial
Services Authority (Otoritas Jasa Keuangan or “OJK”) (formerly known as Bapepam-LK) does not review or
declare its approval or disapproval of the issue of the Securities, nor does it make any determination as to the
accuracy or adequacy of this Offering Circular. Any statement to the contrary is a violation of Indonesian law.

PRESENTATION OF FINANCIAL INFORMATION

Our consolidated audited financial statements as of and for the years ended December 31, 2016, 2017 and
2018, prepared under Indonesian FAS, are included in this Offering Circular beginning on page F-1. Our
consolidated financial statements as of and for the years ended December 31, 2016, 2017 and 2018 were audited
by Purwantono, Sungkoro & Surja (a member firm of Ernst & Young Global Limited), independent auditors, in
accordance with Standards on Auditing established by the Indonesian Institute of Certified Public Accountants,
as stated in their audit report appearing on page F-6 of this Offering Circular.
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The consolidated financial statements for Ophir as of and for the years ended December 31, 2016, 2017 and
2018 included elsewhere in this Offering Circular, have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as adopted by the European Union and those parts of the Companies Act 2006
applicable to companies reporting under IFRS. The financial data for Ophir included in this Offering Circular has
been extracted from its financial statements which were prepared in accordance with IFRS, which is significantly
different from Indonesian FAS under which our financials are prepared. We have attempted to provide any
reconciliation or quantitative impact of Indonesian FAS on Ophir’s financial statements or financial information
and such information relating to Ophir is presented as of the dates and for the periods indicated, however, no
steps have been taken to ascertain whether there have been any updates, including any trends or events,
subsequent to the dates and periods indicated. No attempt has been made to identify the disclosure, presentation
or classification differences that would affect the manner in which transactions and events are presented in
Ophir’s historical financial statements and the notes thereto. We have not attempted to explain those differences
or quantify their impact on Ophir’s financial statements and we urge you to consult your own advisors regarding
such differences and their impact on Ophir’s financial statements. Accordingly, the degree to which the IFRS
financial statements of Ophir will provide meaningful information is entirely dependent on the reader’s level of
familiarity with IFRS accounting practices. Any reliance by persons not familiar with IFRS accounting practices
on Ophir’s financial statements should accordingly be limited.

This Offering Circular also contains certain unaudited pro forma financial information which reflects the
proposed Acquisition. We have prepared the pro forma financial information included in this Offering Circular as
if the Acquisition had occurred on January 1, 2018. See “Unaudited Pro Forma Combined Consolidated Financial
Information” for a discussion of the pro forma adjustments.

The pro forma financial information included in this Offering Circular has been provided for illustrative
purposes only and does not represent what our financial condition or results of operations actually would have
been if the Acquisition had in fact occurred on January 1, 2018 and is not representative of and should not be
relied upon as indicative of the results of operations for any future periods. See “Risk Factors — The historical
financial information for Ophir and the pro forma financial information included in this Offering Circular may
not be representative of our results as a combined company in the future.”

Unless otherwise indicated, all references in this Offering Circular to “pro forma” refer to the unaudited pro
forma combined consolidated statement of comprehensive income for the year ended December 31, 2018, which
reflects our proposed acquisition of Ophir as if the Acquisition had in fact occurred on January 1, 2018, included
elsewhere in this Offering Circular.

All financial figures are presented on a consolidated basis unless otherwise stated.

NON-GAAP FINANCIAL MEASURES

This Offering Circular includes certain non-GAAP financial measures. We define EBITDA for the purposes
of this Offering Circular as earnings before interest, taxes, depreciation (including depletion), amortization, gain
or loss on foreign exchange and other income or charges for the period presented. We calculate EBITDA as gross
profit minus selling, general and administrative expenses plus depreciation, depletion and amortization (which
are charged to cost of sales and other direct costs and selling, general and administrative expenses). We define
EBITDAX as EBITDA plus exploration expenses. EBITDA and EBITDAX, as well as the related ratios
presented in this Offering Circular, are supplemental measures of respective performance and liquidity that are
not required by, or presented in accordance with, Indonesian Financial Accounting Standards (“Indonesian
FAS”) or U.S. GAAP are not measurements of financial performance or liquidity under Indonesian FAS or U.S.
GAAP and should not be considered as alternatives to net income, operating income or any other performance
measures derived in accordance with Indonesian FAS or U.S. GAAP or as alternatives to cash flow from
operating activities as a measure of liquidity. In addition, EBITDA and EBITDAX are not standardized terms;
accordingly, a direct comparison between companies using such terms may not be possible.
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We believe that EBITDA and EBITDAX facilitate comparisons of operating performance from period to
period and company to company by eliminating potential differences caused by variations in capital structures
(affecting interest, finance charges and related derivative gains or losses, net of interest income), tax positions
(such as the impact on periods or companies of changes in effective tax rates or net operating losses) and the age
and book depreciation and amortization of tangible and intangible assets (affecting relative depreciation and
amortization expenses) and in the case of EBITDAX, exploration expenses. In particular, presentation of our
EBITDA also adjusts for the non-cash equity in net income of associates and foreign exchange gains (losses).
EBITDA has been presented because we believe that it is frequently used by securities analysts, investors and
other interested parties to evaluate similar companies, many of whom present such non-GAAP financial
measures when reporting their results. Finally, EBITDA is presented as a supplemental measure of our ability to
service our debt.

We define net debt as our total debt (bank loans, loans from non-bank financial institutions, Rupiah bonds,
US dollar bonds, Singapore dollar bonds and medium term notes) minus cash and cash equivalents and restricted
time deposits and cash in banks. Net debt is not a measurement of financial performance under Indonesian FAS
and should not be considered as an alternative to total debt, total liabilities or any other performance measure
derived in accordance with Indonesian FAS. In addition, net debt is not a standardized term; hence, a direct
comparison between companies using such term may not be possible.

EBITDA, EBITDAX and net debt each has limitations as an analytical tool, and you should not consider
them in isolation from, or as a substitute for, analysis of our financial condition or results of operations. Because
of these limitations, EBITDA, EBITDAX and net debt should not be considered as measures of discretionary
cash available to us to invest in the growth of our business.

EBITDA, EBITDAX and net debt are not measurements of financial performance under Indonesian FAS
and should not be considered as alternatives to net income as indicators of the Company’s operating performance
or any other measures of performance derived in accordance with Indonesian FAS. As a measure of the
Company’s operating performance, the Company believes that the most directly comparable Indonesian
Financial Accounting Standards measure to EBITDA and EBITDAX is gross profit and profit or loss before
income tax expense.

INDUSTRY AND MARKET DATA

Certain market data, industry forecasts and data relating to Indonesia and other countries or areas of the
world used throughout this Offering Circular have been obtained from industry publications and surveys,
including the report entitled “Indonesia Market Report — Upstream Section” prepared by Wood Mackenzie.
Industry publications and surveys and forecasts generally state that the information contained therein has been
obtained from sources believed to be reliable, but there can be no assurance as to the accuracy or completeness of
included information. While reasonable actions have been taken by us to ensure that the information is extracted
accurately and in its proper context, neither we nor the Initial Purchasers have independently verified any of the
data from third party sources or ascertained the underlying economic assumptions relied upon therein.

In this Offering Circular, various operational data relating to our operations has been included. The manner
in which such operational data has been calculated is described in this Offering Circular. You should note,
however, that other companies in our industries may calculate and present such data in a different manner and
therefore, you should use caution in comparing our data with data presented by other companies, as such data
may not be directly comparable.

CERTAIN TERMS AND CONVENTIONS

Unless indicated otherwise in this Offering Circular, all references to: (1) the “Issuer” are to Medco Oak
Tree Pte. Ltd.; (2) “Medco Energi” or the “Parent Guarantor” are to PT Medco Energi Internasional Tbk., (3) the
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“Company”, “us”, “our” or “we” are to Medco Energi and its subsidiaries; (4) “AMNT” are to PT Amman
Mineral Nusa Tenggara, our joint venture company through which we jointly conduct copper and gold mining
operations; (5) “MPI” are to PT Medco Power Indonesia, our subsidiary engaged in the power generation
business in Indonesia in which we effectively own an 88.62% interest; (6) “Ophir” are to Ophir Energy plc;

(7) “Ophir Group” are to Ophir together with its consolidated subsidiaries; (8) the “Acquisition” are to the
recommended offer made by our wholly owned subsidiary, Medco Energi Global Pte. Ltd. (“MEG”), to acquire
the entire issued and to-be-issued share capital of Ophir (other than any ordinary shares held by Ophir in
treasury) to be effected by means of a court-sanctioned scheme of arrangement under Part 26 of the U.K.
Companies Act 2006 (the “Scheme of Arrangement)”; and (9) the “Santos Producing Assets” are to the Southeast
Asian assets consisting of oil and gas production licenses acquired in September 2018 by the Ophir Group from
Santos Limited.

Certain terms used herein are defined in the “Glossary” contained elsewhere in this Offering Circular. All
references herein to “Indonesia” are references to the Republic of Indonesia and references to the “Government”
herein are references to the government of Indonesia. References to the “United States” or “U.S.” are to the
United States of America. References herein to “US$”, “$” or “U.S. dollar” are to the currency of the United
States of America, references to “IDR,” “Rp.” or “Rupiah” are to the currency of the Republic of Indonesia and
references to pound sterling or “£” are to the currency of the United Kingdom. Unless otherwise specified, all
translations of Rupiah into U.S. dollar amounts were made at the middle exchange rate for Rupiah against the
U.S. dollar announced by Bank Indonesia on December 31, 2018, which was US$0.000069 to Rp. 1.00 and all
translations from pound sterling to U.S. dollars were made using a rate of US$1.3255 to £1.00. These translations
were made for the sole purpose of the reader’s convenience. No representation is made that the Rupiah,

U.S. dollar or pound sterling amounts referred to herein could have been or could be converted into Rupiah or
U.S. dollars, as the case may be, at any particular rate or at all. See “Exchange Rates.” Certain amounts
(including percentage amounts) have been rounded for convenience; as a result, certain figures may not sum to
total amounts or divide to equal quotients.

Our consolidated financial statements are prepared in accordance with Indonesian FAS and are not intended
to present our consolidated financial condition, financial performance or cash flows in accordance with
accounting principles and practices generally accepted in countries and jurisdictions other than those in
Indonesia, including the United States and countries in the European Union. The material differences between
Indonesian FAS and U.S. GAAP as applicable to us are discussed under the caption “Summary of Certain
Significant Differences Between Indonesian FAS and U.S. GAAP.” We maintain our books, and prepare and
report our consolidated financial statements, using the U.S. dollar.

Unless otherwise specified, all references herein to “production capacity” of a facility means the maximum
amount that can, or is expected to be able to, be contained by such facility. No representation is made that the
amount of production (if any) from such facility is or will or is expected to be equal to the production capacity of
a facility and production capacity should not be treated as indicative of future levels of production.

Unless otherwise specified, all references herein to ownership interests and effective interests are as of
December 31, 2018. References to “2016”, “2017” and “2018” refer to the fiscal years ended December 31,
2016, 2017 and 2018, respectively.

Gross working interest production, with respect to a block, is the production achieved from the block
attributable to our effective interest prior to deduction of any share attributable to the Government, multiplied by
our working interest before applying any PSC calculation. Our net entitlement in a given year represents our
share of gross working interest production after deducting the share attributable to the Government pursuant to
the terms of the relevant production sharing arrangement. For a more complete description of the mechanism for
sharing production between us and the Government, refer to “Regulatory Overview.”
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SPECIAL NOTE REGARDING OPHIR INFORMATION

All information, including the financial data, relating to the Ophir Group, included in this Offering Circular
(the “Ophir Information”) has been obtained from publicly available documents and information, primarily
including Ophir’s latest annual report, information available on Ophir’s corporate website, and industry reports
(collectively, “Public Sources”). As the Acquisition has not been completed and there is still no affiliation
between us and Ophir, we, our independent auditors and the Initial Purchasers have had limited access to Ophir’s
management and legal, business, financial and other due diligence documentation in connection with this
offering. None of us, our independent auditors nor the Initial Purchasers has independently verified any of the
Ophir Information. In view of the foregoing, each investor should make its own independent investigation of
Ophir’s financial condition and affairs and its own appraisal of Ophir’s creditworthiness.

Each investor, by accepting delivery of this Offering Circular, will be deemed to have represented, agreed
and acknowledged that (i) it has read and understood the above paragraph relating to the Ophir Information;
(i1) we, our independent auditors and the Initial Purchasers have had limited access to Ophir’s management and
legal, business, financial and other due diligence documentation in connection with this offering; and (iii) it has
made its own independent investigation of Ophir’s financial condition and affairs and its own appraisal of
Ophir’s creditworthiness.

Prior to the completion of the Acquisition, Ophir does not have any direct or indirect interest in the Notes to
be issued in connection with this offering and does not accept any claims or liabilities suffered by us or any
prospective bondholder or other third party, arising howsoever, directly or indirectly, from reliance made on any
representations or statements contained in this Offering Circular or from the issuance of the Notes.

PRESENTATION OF OIL AND GAS RESERVES DATA

The information on our historical natural gas and oil reserves presented in this Offering Circular is based on
estimates of such reserves underlying the properties in which we have an interest under production sharing
arrangements. “Reserves” are those quantities of petroleum anticipated to be commercially recoverable by
application of development projects to known accumulations from a given date forward under defined conditions.
“Proved reserves” are those quantities of petroleum that, by analysis of geoscience and engineering data, can be
estimated with reasonable certainty to be commercially recoverable from a given date forward from known
reservoirs and under defined economic conditions, operating methods, and government regulations. “Probable
reserves” are those additional reserves that analysis of geoscience and engineering data indicates are less likely to
be recovered than proved reserves but more certain to be recovered that possible reserves. “Possible reserves” are
those additional reserves that analysis of geoscience and engineering data indicates are less likely to be
recoverable than probable reserves. “Proved and probable reserves” are proved reserves and probable reserves.
“Proved and probable and possible reserves” are proved and probable reserves and possible reserves. As it relates
to our reserves information, “gross working interest reserves” are reserves attributable to our effective interest
prior to deduction of any share attributable to the Government. “Net reserves” are reserves attributable to our
effective interest, after deduction of any share attributable to the Government. In each case, our effective interest
is given after taking into account any dilution due to less than 100% ownership through subsidiaries which are
less than wholly owned, directly or indirectly, by us. All SKK MIGAS (as defined herein) and Pertamina
interests shown herein, other than working interests, income and revenue taxes and Domestic Market Obligation
(“DMO”), are considered to be attributable to the Government. Estimated oil and gas reserves and resources are
presented based on our gross working interest (inclusive of any government shares).

Contingent resources are less certain than reserves. These are resources that are potentially recoverable but
not yet considered mature enough for commercial development due to technological or business hurdles. For
contingent resources to move into the reserves category, the key conditions, or contingencies, that prevented
commercial development must be clarified and removed.
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Unless otherwise indicated or in the case of oil prices, references to “crude oil” or “oil” include condensate.
Natural gas equivalents and crude oil equivalents are determined using the ratio in the range of 5.19 — 6.54 Mcf
of natural gas to one BBL of crude oil, condensate or natural gas liquids.

All references herein to the “Oil and Gas Law” are references to the oil and gas law as set forth in Law
No. 22 of 2001 enacted on November 23, 2001 by the Government. References to “Pertamina” are references to
the Indonesian state-owned oil and gas company, PT Pertamina (Persero) (Perusahaan Pertambangan Minyak
dan Gas Bumi Negara), references to “MIGAS” are references to “the Directorate General of Oil & Gas
(Direktorat Jenderal Minyak dan Gas Bumi), of the Ministry of Energy and Mineral Resources of the Republic
of Indonesia (“MEMR?”),” references to “SKK MIGAS” are references to the Government’s Special Task Force
for Upstream Oil and Gas Activities (Satuan Kerja Khusus Pelaksana Kegiatan Usaha Hulu Minyak Dan Gas
Bumi), which came into existence upon the issuance of Presidential Regulation No. 9 of 2013 regarding the
Management of Upstream Oil and Gas Activities (“PR 9/2013”) to take over the former functions and duties of
the Executive Agency for Upstream Oil and Gas Activities known as Badan Pelaksana Kegiatan Usaha Hulu
Minyak dan Gas Bumi (“BP MIGAS”). All references to “PSCs” are to Production Sharing Contracts, and all
references to “JOBs” are to Joint Operating Bodies. For more information see “Regulatory Overview.” Certain
oil and gas terms used herein are defined in the “Glossary” contained elsewhere in the Offering Circular.

With respect to our oil and gas reserves, excluding Ophir:

* Certain of our oil and gas reserves data included herein has been derived based on the reserves
estimations or assessments of an independent petroleum engineering consultant, Gaffney, Cline &
Associates (“GCA”). In particular, the reserves figures presented in this Offering Circular are derived
from GCA reserves estimations or assessments as of September 30, 2018 for the South Natuna Sea
Block B PSC, as of December 31, 2017 for the South Sumatra PSC, Tarakan PSC and the Lematang
PSC (Singa field); and as of October 31, 2018 for the Senoro-Toili (Senoro Gas Field) and
December 31, 2018 for Block A, Aceh. To the extent that we have presented our gross working interest
reserves on the basis of our effective interest under the applicable contractual arrangement before
consideration of PSC terms and not in accordance with SPE-PRMS guidelines, we and not our
independent petroleum engineering consultants are responsible for such data. However, our
independent petroleum engineering consultants are responsible for the reserves data prior to adjustment
for the effective working interest.

* The other reserves information contained in this Offering Circular, which amounts to approximately
32% of our gross working interest proved reserves and 41% of our gross working interest proved and
probable reserves as of December 31, 2018, has not been recently estimated or assessed by any third
party, but constitutes our estimates, based on prior independent third-party reserve estimations or
assessments from which production has been deducted. Certain reserves information contained in this
Offering Circular consists of estimates of third parties and has not been independently verified by us.
The reserves information contained in this Offering Circular was prepared on the basis of generally
accepted petroleum engineering principles and definitions applicable to the proved and probable and
possible reserve categories and sub-classifications promulgated by the Society of Petroleum Engineers
— Petroleum Resources Management System (“SPE-PRMS”). However, such disclosures may not
meet the disclosure requirements of the United States Securities and Exchange Commission (“SEC”).
See “Risk Factors — Risks Relating to the Company — The oil and gas reserves data in this Offering
Circular are estimates calculated using industry standard methodologies and the actual production,
revenue and expenditures achievable with respect to our reserves may differ from such estimates;
although we have recent reserve estimations or assessments for certain of our key production and
development blocks, there are no recent independent third-party estimations or assessments available
for the majority of our blocks, and the oil and gas reserves data for these blocks are based on previous
third-party estimations or assessments and then deducting cumulative production. In addition, probable
reserves are generally believed to be less likely to be recovered than proved reserves.” Estimated oil
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and gas reserves and resources are presented based on our net working interest (inclusive of any
government shares).

With respect to references to the oil and gas reserves of Ophir:

e Certain of Ophir’s oil and gas reserves data included herein has been derived based on the reserves
estimations or assessments audited by an independent petroleum engineering consultant, ERC
Equipoise Limited (“ERCE”). In particular, the reserves figures presented in this Offering Circular with
respect to the assets of Ophir are derived from reserves estimations or assessments audited by ERCE
effective as of December 31, 2018 and in accordance with SPE-PRMS guidelines.

FORWARD-LOOKING STATEMENTS

This Offering Circular includes “forward-looking statements”, as defined in Section 27A of the Securities
Act, and Section 21E of the Exchange Act including statements regarding our expectations and projections for
future operating performance and business prospects. The words “believe,” “plan,” “expect,” “anticipate,”
“estimate,” “project” and similar words identify forward-looking statements. In addition, all statements other
than statements of historical facts included in this Offering Circular are forward-looking statements. Although we
believe that the expectations reflected in the forward-looking statements are reasonable, we can give no
assurance that such expectations will prove to be correct. Specifically, statements under the captions “Summary,”
“Management’s Discussion and Analysis of Financial Condition and Results of Operations,” “Risk Factors” and
“Business” relating to the following matters may include forward-looking statements:

9 < 9 <

e our reserve estimates and classification of reserves and our ability to extract oil and gas;

e our plans and targets for commencement of oil and gas production, as well as our planned production
capacity and the performance of certain facilities, wells and geological formations;

e our plans and targets with respect to Ophir;
e our plans and targets with respect to MPI’s power projects;

e our development plans for our exploration, development and production blocks and AMNT’s
development plans for the Batu Hijau mine;

e our and our partners’ and associates’ development and future plans for the copper and gold, power and
renewable energy industries and relevant anticipated or predicted production;

e our future and budgeted capital expenditures and investments in general and expected production
capacity of facilities to be constructed or acquired as part of our capital expenditure plans;

e the expected results of our exploration, development, production and drilling activities and other
related capital expenditures and investments;

e the anticipated demand and selling prices for petroleum products, gas products and petrochemicals,
drilling activities and power;

e sales to existing and potential customers, whether under sales contract or not, and generation of future
receivables;

e our ability to be and remain competitive;

* our financial position, business strategy and budgets, projected financial and operating data and plans
and objectives of management for future operations; and

* environmental compliance and remediation.



Such statements are subject to certain risks and uncertainties, including:

* economic, social and political conditions in Indonesia and other countries in which we operate and
transact business;

e movements in oil and gas prices and in gold and copper prices;

e increases in regulatory burdens in Indonesia and such countries, including environmental regulations
and compliance costs;

* changes in our relationship with the Government, SKK MIGAS, Pertamina and/or regional government
authorities in Indonesia;

e changes in terms and conditions of production sharing arrangements; and

e changes in import or export controls, duties, levies or taxes, either in international markets or in
Indonesia.

The expectations of our management with respect to exploration, development and production activities,
whether conducted by us, any of our subsidiaries, joint ventures, associates or affiliates, or any of our suppliers,
are also subject to risks arising from the inherent difficulty of predicting the presence, yield or quality of oil and
gas deposits or mineral resources, as well as unknown or unforeseen difficulties in extracting, transporting or
processing any oil and gas or mineral resources found, or doing so on an economical basis.

Our ability to maintain and grow revenues, net income and cash flows depends upon continued capital
expenditure. In addition, our capital expenditure and investment plans are subject to a number of risks,
contingencies and other factors, such as oil and gas prices, market demand, geological factors, acquisition
opportunities and the success of our drilling program, some of which are beyond our control. We adjust our
capital expenditure and investment budget periodically based on factors deemed relevant by us. Our ability to
obtain adequate financing to satisfy our capital expenditure and investment budget and debt service requirements
may be limited by our financial condition, results of operations, legal and regulatory issues and the liquidity of
international and domestic financial markets. We may make additional capital expenditures and investments as
opportunities or needs arise. We may increase, reduce or suspend our planned capital expenditures or
investments, or change the timing and use of our capital expenditures from what is currently planned, in response
to market conditions, drilling results, production trends or for other reasons.

For the foregoing reasons, our actual future capital expenditures and investments are likely to be different
from our current budgeted capital expenditure and investment amounts, and such differences may be significant.

Should one or more of these uncertainties or risks, among others, materialize, actual results may vary
materially from those estimated, anticipated or projected. Specifically, but without limitation, capital costs could
increase, projects could be delayed, and anticipated improvements in production, capacity or performance might
not be fully realized or realized at all. Although we believe that the expectations of our management as reflected
by such forward-looking statements are reasonably based on information currently available to us, no assurances
can be given that such expectations will prove to have been correct. Accordingly, prospective investors are
cautioned not to place undue reliance on forward-looking statements. In any event, these statements speak only
as of their dates, and the Company undertakes no obligation to update or revise any of them, whether as a result
of new information, future events or otherwise.

ENFORCEMENT OF CIVIL LIABILITIES

The Issuer is a private limited liability company incorporated under the laws of Singapore. The Parent
Guarantor is a publicly listed limited liability company incorporated in Indonesia under the laws of the Republic
of Indonesia. As a result, it may be difficult for investors to enforce against the Issuer or the Parent Guarantor
judgments obtained in non-Indonesian courts. A claimant may be required to pursue claims in Indonesian courts
on the basis of Indonesian law.
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As Indonesia and Singapore do not currently have a treaty providing for reciprocal recognition and
enforcement of judgments in civil and commercial matters, and Indonesia is not listed as a country under the
Reciprocal Enforcement of Commonwealth Judgments Act, Chapter 264 of Singapore, or Reciprocal
Enforcement of Foreign Judgments Act, Chapter 265 of Singapore, a final and conclusive judgment for the
payment of money rendered by any courts in Indonesia based on civil liability cannot be registered in Singapore
and enforced as if it was a judgment of the Singapore court. However, if the party in whose favor such
Indonesian final and conclusive judgment is rendered brings a new suit in a competent court in Singapore and
makes a fresh claim on the final and conclusive money judgment rendered by the Indonesian courts, such party
may submit to the Singapore court the final and conclusive judgment that has been rendered in Indonesia as
evidence of fact in relation to the claim for the money judgment. If, and to the extent, the Singapore court finds
that the court in Indonesia is of competent jurisdiction to render the judgment, it is an in personam final and
conclusive judgment, which is also judgment for a definite sum of money, the Singapore court will, in principle,
grant a Singapore judgment for the sum under the foreign judgment, without substantive re-examination or
re-litigation on the merits of the subject matter thereof, unless such judgment was procured by fraud or its
enforcement would be contrary to public policy in Singapore or that the proceedings in which it was obtained
were contrary to natural justice.

The Parent Guarantor has been advised by its Indonesian legal advisor, Assegaf Hamzah and Partners, that
judgments of non-Indonesian courts, including any judgments on original actions brought in Indonesian courts
based solely upon the civil liability provisions of the federal securities laws of the United States or the securities
laws of any state or territory within the United States, are not recognized or directly enforceable in Indonesian
courts. A claimant may be required to pursue claims in Indonesian courts on the basis of Indonesian law. The
judgment of a foreign court could be offered and accepted as evidence in proceedings of the underlying claim in
an Indonesian court and may be given such evidentiary weight as the Indonesian court may deem appropriate, in
its sole discretion. Re-examination of the underlying claim de novo would be required before the Indonesian
court. There can be no assurance that the claims or remedies available under Indonesian laws will be the same, or
as extensive, as those available in other jurisdictions.

The agreements entered into with respect to the issue of the Notes are governed by the laws of New York. A
judgment rendered by a New York court based upon the civil liability provisions of the securities laws of the
United States or any state thereof are not enforceable in Singapore courts and Singapore courts may not enter
judgments in original actions brought in Singapore courts based solely upon the civil liability provisions of the
securities laws of the United States or any state thereof.

ENFORCEMENT OF THE GUARANTEES IN INDONESIA

Under the Indonesian Civil Code, a guarantor may waive its right to require the obligee to exhaust its legal
remedies against the obligor’s assets on a guaranteed obligation prior to the obligee exercising its rights under the
related guarantee. The Guarantees contain a waiver of this obligation. The Parent Guarantor has been advised by
its Indonesian legal advisor that it may successfully argue that, even though a guarantee contains such waivers,
the Parent Guarantor may nevertheless require that the obligee first prove that all available legal remedies against
the obligor have, in fact, been exhausted. Accordingly, if such request is granted, the Parent Guarantor may not
be required to comply with its obligations under the Guarantees provided in respect of the Notes until all
remedies against the Issuer have been exhausted. Paragraph 1 of Article 1832 of the Indonesian Civil Code
stipulates that once a guarantor has waived its rights to require a lender to exhaust its legal remedy against the
obligor, such guarantor may no longer claim otherwise. However, the outcome of specific cases in the Indonesian
legal system is subject to considerable discretion and uncertainty.

In several court cases in Indonesia, Indonesian companies that had defaulted on debt incurred through
offshore financing entities (using structures involving a guarantee issued by an Indonesian company) have

successfully sued their creditors to, among other things, invalidate their debt obligations and have sought
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damages from creditors exceeding the original proceeds of the debt issued. In one such case, which was
subsequently settled, an Indonesian court annulled the transaction documents in a structure involving a guarantee
issued by an Indonesian company for debt of an offshore subsidiary. In another case, an Indonesian court
declared a loan agreement between an offshore entity and its creditors null and awarded damages to the
defaulting borrower. The courts’ reports of these decisions do not provide a clear factual basis or legal rationale
for the judgments.

In a June 2006 decision that was released in November 2006, the Indonesian Supreme Court affirmed a
lower court judgment that invalidated US$500 million of notes issued through an offshore offering structure (the
“June 2006 Decision”). The decision involved an Indonesian listed company, PT Indah Kiat Pulp & Paper Tbk.
(“Indah Kiat”), as plaintiff and various parties as the defendants using a structure similar to this offering of the
Notes and the Guarantees, whereby notes were issued through a Dutch subsidiary of Indah Kiat and guaranteed
by Indah Kiat. The Indonesian Supreme Court upheld the decisions of a District Court and High Court in
Indonesia in favor of Indah Kiat. The Indonesian courts ruled that the defendants (including the trustee,
underwriter and security agent for the issuance of the Indah Kiat notes) committed a tort (perbuatan melawan
hukum), and therefore the issuance of the notes was declared null and void. The courts nullified the notes by
reasoning that the contracts made in relation to the notes were signed without any legal cause, and so did not
meet the provision of Article 1320 of the Indonesian Civil Code that requires a legal cause as one of the elements
for a valid agreement. The Indonesian courts accepted the plaintiff’s argument that Indah Kiat acted both as a
debtor and as a guarantor of the same debt even though in the facts of the case Indah Kiat International Finance
Company B.V. (“Indah Kiat BV”), Indah Kiat’s Dutch subsidiary established for the purpose of the issuance of
the notes, was the issuer of the notes and Indah Kiat was the guarantor of such notes. The Indonesian courts also
ruled that the establishment of Indah Kiat BV was unlawful as it was intended to avoid Indonesian withholding
tax payments.

On August 19, 2008, the Indonesian Supreme Court granted a civil review (peninjauan kembali) and
annulled the June 2006 Decision (“August 2008 Decision”). The Indonesian Supreme Court in its civil review
decision stated that Indah Kiat had failed to prove that the transaction was an act of legal manipulation that
caused damages to Indah Kiat. Therefore, the Indonesian Supreme Court concluded that the defendants did not
commit any unlawful act. Further, the Indonesian Supreme Court maintained that it was clear that the money
borrowed by Indah Kiat from Indah Kiat BV had in fact originated from the issuance of notes, as evidenced in
the recital of the relevant loan agreement, and thus the claim that the whole transaction was a manipulation of
law had no merit. Moreover, with regard to the validity and enforceability of the security documents, the civil
review stated that the security agreements would prevail as long as the underlying agreements were still valid and
binding. On the tax issues, the civil review considered that the Indonesian Supreme Court had misapplied the tax
law as it did not prohibit tax saving, and thus the claim relating to tax was annulled. The civil review also stated
that for certain New York law governed agreements in the transaction (such as the indenture, the loan agreement,
the amended and restated loan agreement and the underwriting agreement), the claim should be brought to the
appropriate court in the state of New York.

Despite the decision described above, the Indonesian Supreme Court has taken a contrary view with respect
to PT Lontar Papyrus Pulp & Paper Industry (“Lontar Papyrus”), a sister corporation of Indah Kiat. According to
an Indonesian Supreme Court decision at civil review level (which was subsequently upheld by the Indonesian
Supreme Court at the appellate level), in March 2009, the Indonesian Supreme Court refused a civil review (the
“March 2009 Decision”) of a judgment by the District Court of Kuala Tungkal, in South Sumatra, which
invalidated US$550 million of notes issued by APP International Finance Company B.V. (“APPC”) and
guaranteed by Lontar Papyrus. Lontar Papyrus’ legal arguments in its lower court case were fundamentally the
same as those in the earlier cases by Indah Kiat — namely, that, under the notes structure, the plaintiff was acting
as both the debtor and guarantor for the same debt and, therefore, the structure was invalid. The Indonesian
Supreme Court’s refusal to grant a civil review effectively affirmed the lower court decision to invalidate all of
the transaction documents, including Lontar Papyrus’s obligations as the guarantor under the notes, meaning the
verdict is now final. The Indonesian Supreme Court’s refusal to grant the civil review was based on reasons that
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the loan agreement between APPC and Lontar Papyrus and the indenture with regard to the issuance of notes
required adjustment to observe the prevailing laws and regulations in Indonesia. In addition, the fact that the loan
had been paid in full by Lontar Papyrus to APPC under the relevant loan agreement resulted in Lontar Papyrus
having no continuing outstanding legal obligation, either as debtor under the relevant loan agreement or as
guarantor under the indenture. Lontar Papyrus and Indah Kiat are subsidiaries of Asia Pulp & Paper Company
Ltd., and their original court cases against their creditors were filed at approximately the same time. While the
lower court decisions in certain of these cases have been ultimately annulled by the Indonesian Supreme Court,
as was the case in August 2008 in the Indah Kiat matter, it appears that the Indonesian Supreme Court has taken
a contradictory view on the Lontar Papyrus case.

In September 2011, the Indonesian Supreme Court (the “September 2011 Decision”) refused a civil review
of a decision by the District Court of Bengkalis (whose judgment was the subject of the Indonesian Supreme
Court’s June 2006 Decision and August 2008 Decision), which invalidated the notes issued by Indah Kiat B.V.
The facts and legal claims presented by Indah Kiat BV were substantially the same as those made by Indah Kiat
in the lower court cases that were the subject of the June 2006 Decision. The September 2011 Decision
specifically noted that the Indonesian Supreme Court chose to not consider its August 2008 Decision despite
such substantially similar facts and legal claims.

The Indonesian Supreme Court’s refusal to grant civil reviews of the lower court decisions in the March
2009 Decision and September 2011 Decision effectively affirmed the lower court decisions and such lower court
decisions are now final and not subject to further review.

There is also an instance where the Indonesian court, through a suspension of payment proceedings, failed
to acknowledge noteholders as creditors of the parent guarantor under a guarantee arrangement similar to that of
the Notes. On December 8, 2014, the Supervisory Judge in proceedings before the Commercial Court of the
Central Jakarta District Court determined that noteholders were not creditors of PT Bakrie Telecom Tbk (“Bakrie
Tel”) for purposes of its court-supervised debt restructuring, resulting in a suspension of payment obligation
(“PKPU”) (the “Bakrie Tel PKPU”). Bakrie Tel, an Indonesian telecommunications company, is the guarantor of
US$380 million of senior notes issued in 2010 and 2011 by a Singapore-incorporated special purpose vehicle that
is a subsidiary of Bakrie Tel. The proceeds from the offering of the notes were on-lent to Bakrie Tel pursuant to
an intercompany loan agreement, which was guaranteed by Bakrie Tel and assigned to the noteholders as
collateral. In its decision affirming the composition plan, the Commercial Court accepted the Supervisory
Judge’s determination that the relevant creditor of Bakrie Tel in respect of the US$380 million notes was the
issuer subsidiary, rather than the noteholders or the trustee, and gave no effect to the guarantee. As such, only the
intercompany loan was recognized by the Commercial Court as indebtedness on which Bakrie Tel was liable for
purposes of the Bakrie Tel PKPU. As a result, only the issuer subsidiary had standing as a Bakrie Tel creditor to
vote in the Bakrie Tel PKPU proceedings, which substantially altered the terms of the U.S. dollar bonds and the
guarantee.

Similar with the Bakrie Tel PKPU case, an Indonesian company, PT Trikomsel Oke Tbk (“Trikomsel”), in
early 2016 entered into a PKPU under the Indonesian bankruptcy law regime. The PKPU administrators were
reported to have rejected claims that arose from holders of their two Singaporean dollar bonds and have taken the
stance that the trustees under such bonds did not have any standing to make claims on behalf of bondholders.
Further, they asserted that only individual bondholders that had filed claims on their own would be able to
participate in the PKPU proceedings and to vote on any restructuring plan. On September 28, 2016, the PKPU
process was settled between Trikomsel and its creditors through the establishment of a composition plan
(rencana perdamaian) which was approved by certain bondholders, and then ratified by the Jakarta Commercial
Court. Based on an announcement from Trikomsel, under the composition plan, the bondholders of the two of
Singaporean dollar bonds may be required to convert their notes into new shares to be issued by Trikomsel,
thereby extinguishing the bonds.

The Indonesian court decisions are not binding precedents and do not constitute a source of law at any level
of the judicial hierarchy as would be the case in common law jurisdictions such as the United States and the
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United Kingdom. This means that while lower courts are not bound by the Indonesian Supreme Court decisions,
such decisions have persuasive force. Therefore, there can be no assurance that in the future a court will not issue
a similar decision to the June 2006 Decision or the March 2009 Decision or decision on PKPU proceedings such
as the Bakrie Tel PKPU or Trikomsel PKPU in relation to the validity and enforceability of the Notes and the
Guarantees or grant additional relief to the detriment of the holders of the Notes, if we were to contest the
enforcement by the holders of the Notes of our obligations.

Indonesian Regulation of Offshore Debt

Pursuant to Presidential Decree No. 59/1972 dated October 12, 1972 and Presidential Decree No. 120/1998
dated August 12, 1998 (“Presidential Decree No. 59/1972”), Parent Guarantor is required to report details
regarding its offshore debt to the Minister of Finance of Indonesia and Bank Indonesia, on the acceptance,
implementation and repayment of principal and interest. The Ministry of Finance Decree No. KEP-261/MK/IV/
5/73 dated May 3, 1973, as amended by the Ministry of Finance Decree No. 417/KMK.013/1989 dated May 1,
1989, and the Ministry of Finance Decree No. 279/ KMK.01/1991 dated March 18, 1991, as the implementing
regulation of the Presidential Decree No. 59/1972, further set forth the requirements to submit periodic reports
regarding offshore debt (including guarantees over offshore debt) to the Ministry of Finance of Indonesia and
Bank Indonesia on the effective date of the contract and each subsequent three month period. Further, pursuant to
Presidential Decree No. 39/1991 dated September 4, 1991 on Commercial Offshore Loan Management
Coordination (“Presidential Decree No. 39/1991”), all offshore commercial borrowers must submit periodic
reports to the Team of Offshore Commercial Borrowings (the “PKLN Team”) upon the implementation of their
offshore commercial borrowings. Presidential Decree No. 39/1991 does not stipulate the time frame or the format
and the content of the periodic reports that must be submitted.

On December 31, 2014, Bank Indonesia issued Bank Indonesia Regulation No. 16/22/PBI/2014 regarding
the Reporting on Foreign Exchange Activities and Reporting on the Implementation of Prudential Principles in
the Management of Non-Bank Corporation’s Offshore Debt (“PBI 16/22”). PBI 16/22 requires any non-bank
entity which applies prudential principles to submit reports which cover (i) the implementation of prudential
principles which have complied with an attestation procedure; (ii) notification of compliance of credit ratings;
(iii) financial statements; and (iv) a report on the implementation of prudential principles (the “Implementation of
Prudential Principles Report”). The Implementation of Prudential Principles Report is required to be submitted
quarterly or on any other submission deadline as elaborated under PBI 16/22.

However, on January 9, 2019, Bank Indonesia issued Bank Indonesia Regulation No. 21/2/PBI/2019 dated
January 9, 2019 on Reporting of Foreign Exchange Activity (“PBI 21/2”), which became effective from March 1,
2019. This regulation revokes all provisions on the reporting of foreign exchange activities under PBI 16/22.
Therefore, based on PBI 21/2, PBI 16/22 remains valid and only regulates the reporting of the implementation of
the prudential principles. PBI 21/2 requires any entities engaged in activities that cause a movement of
(1) financial assets and/or liabilities and/or risk participation transaction between an Indonesian resident and a
non-Indonesian resident or (ii) offshore financial assets and/or liabilities and/or risk participation transaction
between Indonesian residents, to submit a foreign exchange activities report with respect to any foreign exchange
activities to Bank Indonesia. The relevant entities include bank and non-bank financial entities, non-financial
entities, individuals and entities other than enterprises, whether in the form of legal entities or non-legal entities
established by a government or the public. The report must include, among other things, information relating to
(1) trade activities in goods, services or other transactions between an Indonesian resident and a non-Indonesian
resident; (ii) principal data of risk participation transaction and/or offshore loan; (iii) plan to draw and/or repay
the offshore loan and/or risk participation transactions; (iv) realisation to draw and/or repay the offshore loan
and/or risk participation transactions; (v) the position and changes of offshore financial assets, offshore financial
liabilities and/or risk participation transactions; and/or (vi) any plans to incur new offshore loans and/or their
amendment. Bank Indonesia has issued implementing regulations for PBI 21/2, namely (i) the Members of the
Board of Governor of Bank Indonesia Regulation No. 21/3/PADG/2019 dated February 15, 2019 on Offshore
Debt of Bank and Other Bank’s Liabilities in Foreign Exchange (“PADG 21/3”); and (ii) the Members of the
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Board of Governor of Bank Indonesia Regulation No. 21/4/PADG/2019 dated February 28, 2019 on the
Reporting of Foreign Exchange Activities in the Form of Offshore Debt and Risk Participation Transactions
(“PADG 21/4”). Both implementation regulations became effective on March 1, 2019. The report on foreign

exchange activities must be submitted using an online system in accordance with each implementing regulation
of PBI 21/2 as applicable, namely PADG 21/3 or PADG 21/4.

According to PADG 21/4, any individual or entity that obtains offshore debt in a foreign currency and/or
Rupiah and conducting risk participation transactions pursuant to loan agreements, debt securities, trade credits
or loans other than loans pursuant to loan agreements, debt securities and trade credit, i.e., dividend loan and
royalty loan, must report such activities to Bank Indonesia. There is no minimum amount requirement to trigger
the reporting obligation with regard to offshore debt obtained by an entity (whether a financial or non-financial
institution). In contrast, an individual’s offshore debt is only required to be reported if such debt exceeds an
amount of US$200,000 or its equivalent in any other currency. The reports consist of the main data report and/or
amendments, the monthly recapitulation data report and offshore debt plan data report. The main data report must
be submitted to Bank Indonesia by no later than the 15th day of the following month from 07:10 Western
Indonesia time to 16:15 Western Indonesia time after the signing of the loan agreement or the issuance of the
debt securities and/or the debt acknowledgment over the trade credits and/or other loans, and a monthly
recapitulation data report must be submitted to Bank Indonesia by no later than the 15th day of the following
month at 24:00 Western Indonesia time, until the offshore debt has been repaid in full and an offshore debt plan
data report must be submitted to Bank Indonesia by no later than March 15 for a new offshore debt plan and
June 15 for changes to the offshore debt plan.

Related to the Implementation of Prudential Principles Report as regulated under PBI 16/22 is a regulation
which was issued by Bank Indonesia on December 29, 2014, namely Bank Indonesia Regulation No. 16/21/PBl/
2014 on the Implementation of Prudential Principles in the Management of Non-Bank Corporation’s Offshore
Debt as amended by Bank Indonesia Regulation No. 18/4/PB1/2016 dated April 22, 2016 (“PBI 16/21”), which is
applicable to non-bank corporations that obtain offshore debt in a foreign currency.

In addition to reporting on foreign exchange activities, for the purpose of PBI 16/21, PBI 16/22 also requires
reporting on the implementation of the prudential principles. Under the implementing regulations of PBI 16/22,
namely Bank Indonesia Circular No. 17/3/DSta dated March 6, 2015 on the Reporting of the Implementation of
Prudential Principles in the Offshore Loan Management for Non-Bank Corporations as last amended by Bank
Indonesia Circular No. 17/24/DSta dated October 12, 2015 (“SEBI 17/3”), non-bank corporations must submit:

(1) the prudential principle implementation activity report (“KPPK Report”): (i) a non-attested KPPK
Report, which is to be submitted on quarterly basis, no later than the end of the third month after the
end of the relevant quarter; and (ii) an attested KPPK Report (attested by a public accountant), which is
to be submitted no later than the end of June of the following year;

(2) information on the fulfillment of credit ratings, which is to be submitted at the latest at the end of the
month following the execution or issuance of the offshore debt; and

(3) the financial statements of the company, consisting of: (i) unaudited financial statements, to be
submitted on a quarterly basis, by no later than the end of the third month after the end of the relevant
quarter; and (ii) annual audited financial statements, which must be submitted by no later than end of
June of the following year.

Bank Indonesia examines the accuracy of the foreign exchange activities report and the prudential principle
implementation activity report. It can also request clarifications, evidence, records or other supporting documents
from the relevant party or institutions, including direct inspection of the company or appoint a third party to do
SO.

As of January 1, 2016, submissions of and corrections to the prudential principle implementation activity
report shall be made online. The requirement to submit credit ratings fulfillment only applies to offshore debt
executed or issued as of January 1, 2016.
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PBI 16/21 effectively replaces Bank Indonesia Regulation No. 16/20/PB1/2014 which was issued on
October 28, 2014 and with respect to the implementation of PBI 16/21, Bank Indonesia also issued (i) Bank
Indonesia Circular Letter No. 16/24/DKEM dated December 30, 2014, as initially amended by Bank Indonesia
Circular Letter No. 17/18/DKEM dated June 30, 2015 (“SEBI 16/24/DKEM”) and last amended by Bank
Indonesia Circular Letter No. 18/6/DKEM dated April 22, 2016 and (ii) SEBI 17/3/DSta.

PBI 16/21 requires non-bank corporations that have offshore debt in a foreign currency (non-Indonesian
Rupiah) to maintain the following prudential principles: (i) minimum hedging requirement, (ii) minimum
liquidity requirement and (iii) minimum credit ratings. The hedging requirement does not apply to non-bank
corporations whose financial statement are presented in U.S. dollars and who have an export revenue to business
revenue ration of more than 50% in the previous calendar year, and have also obtained approval from the
Ministry of Finance to use U.S. dollars in their financial statement, which approval shall be evidenced by
submitting supporting documents to Bank Indonesia.

The minimum hedging requirement is applied with a two-stage approach to avoid unnecessary difficulties
for corporations having existing offshore debt. Until December 31, 2015, the minimum hedging ratio was set at
20% of (i) the negative difference between the foreign exchange assets and the foreign exchange liabilities that
will become due within three months from the end of the relevant quarter, and (ii) the negative difference
between the foreign exchange assets and the foreign exchange liabilities that will become due in the period of
more than three months up to six months after the end of the relevant quarter. Since December 31, 2015, the
minimum hedging ratio has been set at 25% of (i) the negative difference between the foreign exchange assets
and the foreign exchange liabilities that will become due within three months from the end of the relevant quarter
and (ii) the negative difference between the foreign exchange assets and the foreign exchange liabilities that will
become due in the period of more than three months up to six months after the end of the relevant quarter.
Foreign currency assets comprise of cash, demand deposits, regular deposits, term deposits, account receivables,
inventories, marketable securities and receivables from forwards, swaps and/or options transactions in a foreign
currency (non-Indonesian Rupiah) calculated based on position at the end of the relevant quarter. The account
receivables which may be calculated as foreign currency assets are account receivables to Indonesian residents
and non-Indonesian residents which will be due within three months from the end of the relevant quarter and/or
in the period of more than three months up to six months after the end of the relevant quarter, which are true-sale
in nature or non-refundable and after deducted with amortization. Accounts receivable may be calculated as
foreign currency assets if such underlying agreement was executed prior to July 1, 2015. Account receivables
with underlying agreements executed starting from July 1, 2015 may be counted as foreign exchange assets if
they are related to strategic infrastructure projects and have obtained Bank Indonesia approval, or if the
transaction which underlies the foreign currency assets is permitted to be in foreign currency pursuant to
Bank Indonesia Regulation No. 17/3/PBI/2015 on the Mandatory Use of Rupiah in the territory of the Republic
of Indonesia (“PBI 17/3”). Inventory which may be calculated as a foreign currency asset is inventory from
exporters with export income to business revenue ratio of more than 50% in the previous calendar year.

SEBI 16/24/DKEM defines foreign currency liabilities as liabilities in foreign currency to Indonesian
residents and non-Indonesian residents, including liability deriving from forwards, swaps and/or options
transactions maturing within three months from the end of the relevant quarter and between three and six months
from the end of the relevant quarter. Foreign currency liability which will be due may not be calculated as
foreign currency liability if (a) it is in the process of roll over, revolving, or refinancing, to the extent the
transaction which underlies it is in accordance with PBI 17/3; and/or(b) it constitutes foreign currency liability
with respect to project financing which will be due within the next six months to the extent secured by offshore
debt drawdown in foreign currency where the schedule of such drawdown is adjusted to the payable foreign
currency liabilities and the transaction activities are in accordance with PBI 17/3. These two points must be
proven by sufficient supporting documentation. SEBI 16/24/DKEM determines that only corporations that have
negative difference of more than US$100,000 are obliged to fulfill the minimum hedging requirement. In
addition, PBI 16/21 which became effective in 2017 also stipulates that hedging transactions for the fulfillment
of the minimum hedging requirement shall be conducted with banks in Indonesia.
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With respect to the minimum liquidity requirement, non-bank corporations that have offshore debt in
foreign currency are also required to comply with the minimum liquidity ratio of at least 70% by providing
sufficient foreign exchange assets against foreign exchange liabilities that will become due within three months
from the end of the relevant quarter. The minimum liquidity ratio, which was previously 50%, became 70% on
January 1, 2016.

Pursuant to PBI 16/21, any non-bank entities that obtain an offshore debt in a foreign currency is required to
maintain the minimum credit rating at BB- or its equivalent rate from a particular rating agency recognized by
Bank Indonesia. The credit rating must be valid rating to the corporation (issuer rating) and/or bond (issue rating)
in accordance with the type and period of the relevant foreign currency offshore debt. Such rating shall be valid
for two years from the rating issuance date. Pursuant to PBI 16/21, a corporation may use their parent company
credit rating if (i) such corporation enters into an offshore debt in foreign currency with its parent company, or if
the offshore debt is guaranteed by the parent company, or (ii) such corporation is a newly established corporation
with a maximum three years since the corporation begins its commercial operation. The requirement to fulfill the
minimum credit rating requirement is exempted for (i) the refinancing of offshore debt in foreign currency (such
exemption is limited to refinancing which does not increase the outstanding amount of the previous debt or if it
increases, such increase shall not exceed (a) US$2.0 million (or its equivalent) or (b) 5% of the outstanding of
such refinanced debt if such 5% figure is higher than US$2.0 million (or its equivalent); (ii) offshore debt in
foreign currency for infrastructure project financing derived (a) all from an international bilateral/multilateral
lending agency or (b) from syndications loan where more than 50% of the contribution comes from international
bilateral/multilateral institutions; (iii) offshore debt in foreign currency for central or regional government
infrastructure project financing; (iv) offshore debt in foreign currency which is secured by international bilateral/
multilateral institutions; (v) offshore debt in foreign currency in form of trade credits; (vi) offshore debt in
foreign currency in form of other loans; (vii) offshore debt in foreign currency by a finance company (a business
entity which conducts financing activities for the procurement of goods and services) to the extent (a) such
finance company has minimum financial soundness of “healthy” as lastly issued by OJK; or (b) such finance
company fulfills the maximum gearing ratio as regulated by OJK; or (viii) offshore debt in foreign currency by
Lembaga Pembiayaan Ekspor Indonesia (Indonesia Eximbank). Non-bank corporations that have offshore debt in
foreign currency are obliged to submit report to Bank Indonesia on the implementation of prudential principles
and the exemptions, together with the relevant supporting documents. Non-compliance of the requirements will
be subject to administrative sanction in the form of warning letter. PBI 16/21 does not specify any other sanction
in the event the non-bank corporations ignore an issued warning letter. However, Bank Indonesia may inform
related parties, such as relevant offshore creditors, the Ministry of State-Owned Companies (for state-owned
non-bank corporations), the Ministry of Finance on behalf of Directorate General of Tax, OJK and the
Indonesian Stock Exchange (the “IDX”) (for publicly listed non-bank corporations) on the implementation of
administrative sanctions. PBI 16/21 became effective as of January 1, 2015, with exceptions for the
implementation of (i) the administrative sanction requirement, which became effective starting from the delivery
of the fourth quarter report of 2015, and (ii) the minimum credit rating requirement, which applies to offshore
debt that is signed or issued on or after January 1, 2016.

On December 23, 2015, Bank Indonesia issued Bank Indonesia Regulation No. 17/23/PB1/2015 to amend
Bank Indonesia Regulation No. 16/10/PBI/2014 on Foreign Exchange Export Revenue and Drawdown of
Offshore Debt which was issued on May 14, 2014 (“PBI 16/10/2014”). PBI 16/10/2014 revokes and replaces
Bank Indonesia Regulation No. 13/22/PBI/2011 and Bank Indonesia Regulation No. 14/25/PB1/2012. On April 6,
2015, Bank Indonesia issued Bank Indonesia Circular Letter No. 18/5/DSta on the Receipt of Offshore Debt to
revoke and replace Bank Indonesia Circular Letter No. 16/10/DSta dated May 26, 2014 on Drawdown of
Offshore Debt, as the implementing regulation of PBI 16/10/2014. Based on PBI 16/10/2014, any drawdown
from offshore debt (in foreign currencies) originating from (i) a non-revolving loan agreement (including
offshore debt originating from a difference between the refinanced debt and the previous debt) or (ii) offshore
debt securities (including acknowledgements of debt which are tradable in domestic or international financial and
capital markets, among others, in the form of bonds, medium term notes, floating rate notes, promissory notes
and commercial papers) must be withdrawn through foreign exchange banks (which include offshore bank

- Xviii -



branches in Indonesia) and must be reported to Bank Indonesia with the relevant supporting documents. The
aggregate face amount of the offshore debt should be equal to the local commitments provided under such debt
and every receipt of offshore debt through a foreign exchange bank should be equal to each offshore debt
withdrawal. In the event that the aggregate face amount of the offshore debt is less than the local commitments
by an amount in excess of Rp. 50 million (or its equivalent in foreign currencies), the borrower must submit a
written explanation and sufficient supporting documentation to Bank Indonesia before the expiration of the term
of such debt. In the event that each amount of offshore debt received through foreign exchange bank is less than
the amount of each offshore debt withdrawal, such amount of offshore debt received through foreign exchange
bank will be deemed equal to the amount of each offshore debt withdrawal if the borrower submits sufficient
supporting documents to Bank Indonesia. Withdrawals of the above offshore debt must be reported to

Bank Indonesia monthly using the recapitulation data report as regulated under SEBI 15/16/DInt. These reports
shall include supporting documents proving that the proceeds of offshore debt were withdrawn from the foreign
exchange bank. Administrative sanctions will be imposed on companies that fail to comply with such reporting
obligations.

With respect to the foregoing reporting obligations to Bank Indonesia, Bank Indonesia may impose
sanctions, as follows:

(1) any (i) delay and failure to submit and (ii) incompleteness and/or inaccuracy of information on a
foreign exchange report on offshore debt plan may result in an administrative sanction in the form of a
warning letter and/or notification to the relevant authority or institution which will be issued by
Bank Indonesia;

(2) any incompleteness and/or inaccuracy of information on the KPPK Report may result in an
administrative sanction in the form of penalty at the amount of Rp. 500,000 per incompleteness and/or
inaccuracy;

(3) any delay to submit the KPPK Report (whether non-attested or attested), including its supporting
documents and financial statements (except for information on credit rating), may result in an
administrative sanction in the form of a penalty in the amount of Rp. 500,000 per day of delay,
provided that the maximum amount of penalty imposed will not exceed Rp. 5 million;

(4) any failure to submit the KPPK Report (whether non-attested or attested), including its supporting
documents and financial statements (except for information on credit rating), may result in an
administrative sanction in the form of a penalty in the amount of Rp. 10 million;

(5) in addition to a penalty, an administrative sanction in form of a warning letter and/or notification to the
relevant authority or institution may be issued by Bank Indonesia for any delay and failure to submit
the KPPK Report (whether non-attested or attested), including its supporting documents and financial
statement (except for information on credit rating);

(6) any delay and failure to submit information on credit rating may result in an administrative sanction in
the form of a warning letter and/or notification to the relevant authority or institution which will be
issued by Bank Indonesia; and

(7) any failure to comply with the obligation to withdraw the offshore debt through a foreign exchange
bank in Indonesia may result in an administrative sanction in the form of a penalty of 0.25% (zero
point two five percent) of the withdrawal amount which did not pass through a foreign exchange bank
in Indonesia, provided that the maximum penalty imposed will not exceed Rp. 50 million.

Periodic Reports

Publicly listed companies are required by OJK Regulation No. 29/POJK.04/2016 on Annual Report of
Issuer or Public Companies as implemented by OJK Circular Letter No. 30/SEOJK.04/2016 on Format and
Content of Annual Report of Issuer or Public Companies (the “OJK Regulation™) to periodically submit financial
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reports, including annual financial statements and semi-annual financial statements pursuant to Bapepam-LK
Regulation No. X.K.2 on Obligation to Submit Periodic Financial Statements. OJK replaced and assumed the
function, duty and authority of the Indonesian Capital Markets and Financial Supervisory Agency (Badan
Pengawas Pasar Modal dan Lembaga Keuangan) (or “Bapepam-LK”) effective July 5, 2011. In addition, the
IDX requires publicly listed companies to submit annual and interim (quarterly) financial statements pursuant to
IDX Regulation No. I-E on Obligations of Information Submission (“IDX Regulation No. I-E”). Under Law
No. 40 of 2007 regarding Limited Liability Company, the board of directors must submit an annual report to a
General Meeting of Shareholders. Pursuant to OJK Regulation No. 31/POJK.04/2015 on Disclosure on Material
Information or Facts by Issuers or Public Companies (“OJK Regulation No. 31/2015”") and IDX Regulation No.
I-E, publicly listed companies are required to report to OJK and the IDX and are required to announce any
material public information or facts that may affect the price of securities or investors’ decision to the public, no
later than two business days after the event has occurred. Further, pursuant to OJK Regulation No. 31/2015, the
announcement shall include the following: (i) the date of the event, (ii) the types of material information, (iii) a
description of the material information, and (iv) the impact caused by such material information. Publicly listed
companies are also required to submit an annual report to OJK and IDX consisting of a summary of material
financial data, information on shares (if any), the Board of Directors’ and Board of Commissioners’ report,
company profile, management analysis and discussion, corporate governance, corporate social and environmental
responsibility, audited annual financial statements and statement letter on the responsibilities of the Board of
Directors and the Board of Commissioners in relation with the content in the annual report pursuant to OJK
Regulation No. 29/POJK.04/2016 on Annual Report of Issuers or Public Companies and IDX Regulation

No. I-E. The annual report must be submitted to OJK and IDX no later than four months following the end of a
financial year.

Language of the Transaction Documents

Pursuant to Article 31 of Law No. 24 of 2009 on Flag, Language, Coat of Arms, and National Anthem that
was enacted on July 9, 2009 (“Law No. 24/2009”), agreements to which Indonesian parties are a party are
required to be executed in Bahasa Indonesia; however, when a foreign entity is a party, a dual-language
document in English or the national language of the relevant party is permitted. There exists substantial
uncertainty on how Law No. 24/2009 will be interpreted and applied, and it is not certain that an Indonesian court
would permit the English version to prevail or even consider the English version. The Indenture (as defined
herein) and other documents entered into in connection with the issuance of the Notes will also be prepared in
Bahasa Indonesia. However, there can be no assurance, in the event of inconsistencies between the Bahasa
Indonesia and English Language version of those documents, an Indonesian court would hold that the English
versions of such documents prevail. Furthermore, a translation from English to Bahasa Indonesia may not
accurately reflect the original intent of the parties.

On December 28, 2009, the Ministry of Law and Human Rights of the Republic of Indonesia issued Letter
No. M.HH.UM.01.01-35 regarding the Clarification for Implication and Implementation of Law No. 24/2009
(the “MOLHR Clarification Letter”) in connection with Article 31 of Law No. 24/2009, which clarified the use
of Bahasa Indonesia pursuant to Law No. 24/2009. The MOLHR Clarification Letter stipulates that, even if an
agreement between Indonesian private entities (lembaga swasta Indonesia) is executed in English, such
agreement should not violate the provisions of Article 31 of Law No. 24/2009. As the basis for this analysis, the
MOLHR Clarification Letter references to Article 40 of Law No. 24/2009, which states that the use of Bahasa
Indonesia, including for the purpose of Article 31 of Law No. 24/2009, shall be further regulated by Presidential
regulations. Pursuant to the MOLHR Clarification Letter, until further implementing regulations of Article 31 of
Law No. 24/2009 have been issued, an agreement between Indonesian private entities that is executed in English
should not be deemed to have violated the provisions of Article 31 of Law No. 24/2009. On July 7, 2014, the
Government issued an implementing regulation (“Government Regulation 57/2014”) to give effect to certain
provisions of Law No. 24/2009. Government Regulation 57/2014 focuses on the promotion and protection of the
Indonesian language and literature and, while it is silent on the question of contractual language, it does serve as
a timely reminder that contracts involving Indonesian parties must be executed in Bahasa Indonesia (although
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versions in other languages are also permitted). Hence, pursuant to the MOLHR Clarification Letter, any
agreement that is executed in English without a Bahasa version is still legal and valid, and does not violate
Article 31 of Law No. 24/2009. However, this letter was issued only as an opinion and does not fall within the
types and hierarchy as stipulated in Article 7 of Law No. 12 of 2014 regarding the Formation of Laws and
Regulations to be considered as a law or regulation and therefore has no legal force.

On June 20, 2013, the District Court of West Jakarta released Decision No. 451/Pdt.G/2012/PN.Jkt.Bar (the
“June 2013 Decision”), which annulled a loan agreement between an Indonesian borrower, namely PT Bangun
Karya Pratama Lestari as plaintiff, and a non-Indonesian lender, Nine AM Ltd as defendant. The loan agreement
was governed by Indonesian law and was drafted only in the English language. The court ruled that the
agreement contravened Article 31(1) of Law No. 24/2009 and declared it to be invalid. In arriving at this
conclusion, the court relied on Articles 1320, 1335 and 1337 of the Indonesian Civil Code, which taken together
render an agreement void if, inter alia, it is tainted by illegality. The court held that as the agreement had not been
drafted in the Indonesian language, as required by Article 31(1), it therefore failed to satisfy the “lawful cause”
requirement and was void from the outset, meaning that a valid and binding agreement had never existed. Then,
the defendant appealed to the Jakarta High Court. On December 4, 2014, the Jakarta High Court released
Decision No. 662/Pdt/2014/PT.DKI which rejected the appeal submitted by Nine AM Ltd. and affirmed the June
2013 Decision in its entirety. In its judgment, the Jakarta High Court believed the District Court of West
Jakarta’s judgment was correct and accurate.

Further, on October 23, 2015, the Indonesia Supreme Court through its decision No. 1572 K/Pdt/2015 again
affirmed the two lower court decisions reached by the Jakarta High Court and West Jakarta District Court, which
stated the loan agreement between Nine AM Ltd and PT Bangun Karya Pratama Lestari was annulled (null and
void). The Supreme Court found that an agreement made only in the English language is null and void since it
violates Article 31 (1) of Law No. 24/2009 and clauses stipulated in Articles 1335 and 1337 of the Indonesian
Civil Code. The annulment of the loan agreement resulted in the annulment of the fiduciary agreement, which
was an accessor agreement, as well. Indonesian court decisions are generally not binding precedents and do not
constitute a source of law at any level of the judicial hierarchy, as would typically be the case in common law
jurisdictions such as the United States and the United Kingdom. However, there can be no assurance that a court
will not, in the future, issue a similar decision to the June 2013 Decision in relation to the validity and
enforceability of agreements that are made only in the English language. On January 15, 2014, Law No. 2 of
2014 on Amendment to the Law No. 30 of 2004 on Notary Profession (“Notary Law”) was issued. Pursuant to
the Notary Law, a notarial deed made after January 15, 2014 must be drawn up in the Indonesian language. If the
parties require, the notarial deed can be made in a foreign language and in such an event, the notary must
translate the deed into the Indonesian language, but in the event of different interpretations as to the content of
the deed, the Indonesian language deed shall prevail.

We will execute dual English and Bahasa Indonesia versions of all transaction agreements to which the
Guarantors are party. All of these documents will provide that in the event of a discrepancy or inconsistency, the
parties intend the English version to prevail other than Indonesian Deeds of Guarantee. Some concepts in the
English language may not have a corresponding term in the Indonesian language and the exact meaning of the
English text may not be fully captured by the Indonesian language version. If this occurs, there can be no
assurance that the terms of the Notes and the Guarantees, including the Indenture, will be as described in the
Offering Circular, or will be interpreted and enforced by the Indonesian courts as intended.

- XXi -



SUMMARY

The following summary is qualified in its entirety by the more detailed information and the consolidated
financial statements of the Company appearing elsewhere in this Offering Circular. Certain oil and gas and
other terms are defined under “Glossary.” Prospective investors should carefully consider the information set
forth in “Risk Factors” and the financial statements and related notes thereto included in the Offering Circular
prior to making an investment decision with respect to the Notes. To understand the terms of the Notes, you
should carefully read the section of this Offering Circular entitled “Description of the Notes” prior to making an
investment decision with respect to the Notes.

Overview

We are an integrated energy and natural resources company operating through our core oil and gas
exploration and production business, power generation business and significant investments in mining. We are
the largest independent publicly listed oil and gas exploration and production company in Indonesia based on
market capitalization. In addition, based on a peer analysis conducted by Wood Mackenzie, we are the largest
upstream oil and gas exploration and production company among our Peer Group as of and for the year ended
December 31, 2017 based on proved and probable reserves and production in Asia (our Peer Group refers to the
group of peers identified by Wood Mackenzie, consisting of independent exploration and production companies
with a noteworthy proved and probable reserves and production footprint in South and South East Asia). These
consist of PT Saka Energi Indonesia, PT Energi Mega Persada Tbk., Ophir (which we are acquiring pursuant to
the Acquisition described herein), Premier Oil plc and KrisEnergy Ltd. We primarily focus on our activities in
Indonesia, and also have oil and gas operations in the Middle East and North Africa.

The Ophir Acquisition

On January 30, 2019, the Parent Guarantor and the boards of directors of our wholly owned subsidiary,
MEGQG, and Ophir, reached an agreement on the terms of a recommended cash offer made by MEG, to acquire the
entire issued and to-be-issued share capital of Ophir (other than any Ophir ordinary shares held by Ophir in
treasury). On March 20, 2019, the Parent Guarantor and the boards of directors of MEG and Ophir announced
that we had reached agreement on the terms of an increased recommended all cash offer by MEG. Ophir is an
independent upstream oil and gas exploration and production company, with a diversified portfolio of producing,
development and exploration assets in Indonesia, Thailand, Vietnam, Malaysia, Mexico and Tanzania. Ophir was
founded in 2004 and has been listed on the London Stock Exchange since 2011. In September 2018, Ophir
completed the purchase of the Santos Producing Assets in Southeast Asia. Ophir has a production and
development business with net proved and probable reserves of 70.1 MMBOE as of December 31, 2018 and with
average daily production for 2018 of 29.7 MBOE/d (on a pro forma basis including production for the full year
2018 from the Santos Assets).

The consideration payable in connection with the Acquisition values the entire issued and to-be-issued share
capital of Ophir at approximately £408.4 million (US$539.2 million), with a cash offer price of 57.5 pence per
share. The Acquisition is being implemented by way of a court-sanctioned Scheme of Arrangement. Approval of
the Scheme of Arrangement by a majority in number representing 75% of relevant Ophir shareholders present
and voting (either in person or by proxy), was obtained on March 25, 2019. We expect the Scheme of
Arrangement to become effective during the first half of 2019.

We believe that a combination between our business and Ophir creates a leading independent exploration
and production player in Southeast Asia with significant scale and cash flows. According to a peer analysis
conducted by Wood Mackenzie, assuming the combination of our business and Ophir as of December 31, 2018,
we (together with the reserves and production of Ophir) would have had the highest level of estimated
commercial and technical reserves in Southeast Asia and North Asia among a selected peer group, consisting of




independent exploration and production companies with similar reserves in North and Southeast Asia, including
Hess, Eni, Repsol, Total and Murphy. We believe the combined business will have greater reserves, contingent
resources and production, a wider geographic footprint for future opportunities and a more balanced regional
portfolio of producing and development assets. We also believe that there is significant potential to improve
operational efficiencies given our onshore and offshore operations and experience in managing mature assets.

Assuming the combination of our production and reserves with those of the Ophir Group, on a pro forma
basis for 2018 (including production for the full year 2018 from the Santos Producing Assets), combined
production for 2018 would have been 108 MBOE/d, net proved and probable reserves of approximately 366
MMBOE and proved and probable contingent resources of 1,013 MMBOE.

Overview of Our Current Business

We have achieved significant milestones since 2016. We believe that 2016 was a transformational year for
our business. We achieved key milestones in our oil and gas business through, among other things, our
acquisition of an interest in, and becoming the operator of, the South Natuna Sea Block B and the associated
WNTS, increasing our interest in Block A, Aceh to 85%, obtaining a 10-year extension of, and increasing our
interest to 100% in, the Lematang PSC in South Sumatra and receiving estimation or assessment of an additional
880 BCF of gross 100% field 1C contingent resources of gas compared to GCA’s assessment in 2014 at the
Senoro-Toili PSC. We also entered the copper and gold mining sector through our acquisition of a significant
indirect interest in AMNT, which operates the Batu Hijau mine, a very large, established open pit mining and
processing operation on the island of Sumbawa in Indonesia, processing about 42 Mtpa of ore per annum to
produce copper and gold concentrates.

In 2017, we continued to successfully integrate previous acquisitions, including the acquisition of our
interest in South Natuna Sea Block B and improve our cost structure. In October 2017, we increased our stake in
MPI, which operates in the power generation sector as an I[PP and O&M provider as well as in the geothermal
sector, from 49% (which we hold directly) to an effective interest of 88.62% by purchasing 77.68% of PT
Saratoga Power (which has since been renamed PT Medco Power Internasional) from PT Saratoga Sentra
Business and S. Asia III Luxembourg S.A.R.L. PT Medco Power Internasional holds a 51% interest in MPI. In
August 2017, we also completed the US$400 million offering of Senior Notes due 2022 and in January 2018 we
completed the US$500 million offering of Senior Notes due 2025, in each case refinancing a significant portion
of our indebtedness. We also continued to deleverage and completed a rights offering in 2017 which raised
proceeds of approximately US$195 million and also issued the Warrants, which are exercisable between July
2018 and December 2020, the proceeds of which we expect to use for, among other things, repayment of
indebtedness and/or working capital of the Parent Guarantor and its subsidiaries. From July 1, 2018 to
December 31, 2018, 100.4 million Series I Warrants Exercise Window I were converted to 100,424,134 Shares
with total proceeds amounting to Rp. 62.8 billion (US$4.4 million). In addition, the holding companies for our
mining joint venture, AMNT, have repaid certain indebtedness, which has resulted in the discharge of our parent
guarantee with respect to their indebtedness. In September 2017, we entered into an agreement with the other
existing indirect shareholder of MPI, the International Finance Corporation, which holds the remaining 11.4%
interest in MPI, for it to increase its shareholding in MPI to an effective 22.5%. This transaction is expected to
close in the second or third quarter of 2019.

We have significantly improved our organizational cost structure. Our full year unit cash production cost
has been significantly reduced to US$8.7/BOE in 2018, US$9.1/BOE in 2017 and US$8.8/BOE in 2016
compared to US$12.3/BOE in 2015 and US$15.4/BOE in 2014. Our cost reduction programs have targeted both
larger scale cost reduction opportunities, such as drilling rig rate reductions and smaller scale granular
opportunities, such as travel and training budgets. We currently are committed to maintaining a unit cash
production cost per BOE below US$10 through 2021 and to realizing synergies across the enlarged portfolio
including assets held by the Ophir Group.




We have interests in 10 oil and gas properties in Indonesia, eight of which are currently producing. We also
have interests in oil and gas properties in four countries outside of Indonesia, namely Tunisia, Yemen, Libya and
Oman. In Indonesia, our blocks are held under production sharing arrangements with SKK MIGAS, Indonesia’s
national upstream oil and gas regulator. Under these production sharing arrangements, we are entitled to recover
our costs and earn an agreed after-tax share of the production once the block is declared commercially
exploitable by SKK MIGAS.

We plan to continue to strengthen our producing assets portfolio by the phased development and
monetization of our existing portfolio of discovered gas assets. We aim to bring our projects on-stream on time
and within budget, particularly our Block A, Aceh block, which is our most advanced development in Indonesia.
First gas production and gas deliveries under the Block A, Aceh take-or-pay backed, fixed-price domestic
contract commenced in 2018. We are currently focusing on Senoro-Toili Phase II where the investment decision
with respect to the preferred development scenario is expected to be made in the second half of 2019. Our
operations at Senoro-Toili Phase I are fully contracted under off-take agreements both for the upstream and
downstream sectors. Concurrently we plan to continue with the development of the Ophir Group’s projects under
development, including Bualuang phase IV in Thailand and Meliwis in Indonesia. Going forward, we expect that
a larger percentage of our production (excluding the assets acquired in the Acquisition) will consist of production
from Senoro-Toili, South Natuna Sea Block B and Block A, Aceh, as certain of our existing blocks, including
Rimau PSC and South Sumatra PSC, are in mature stages of production.

In 2018, our oil and gas production split was 39% oil and 61% gas (including production under our Oman
service contract). Of the gas production, 45% was sold under fixed price contracts to PLN, the Indonesian state
electricity generator, Pertamina (the national oil company of Indonesia) and Pusri (an Indonesian fertilizer
producer wholly owned by the Government). Currently, our (excluding Ophir) remaining gas production is sold
to Sembgas, Petronas or indirectly pursuant to LNG contracts to KOGAS, Chubu Electric Power Co. Inc and
Kyushu Electric Power Co. Inc. Our gas off-takers include blue chip customers with strong credit profiles.

In addition to our core oil and gas business, we operate in power generation and have a significant
investment in mining. Through MPI, we operate in the power generation sector in Indonesia. MPI is an IPP and
O&M provider. In October 2017, we increased our stake in MPI from 49% to an effective interest of 88.62% by
purchasing 77.68% of the shares of PT Saratoga Power (which has since been renamed PT Medco Power
Internasional) from PT Saratoga Sentra Business and S. Asia III Luxembourg S.A.R.L. MPI promotes a green
energy platform and has interests in gas-fired power plants, geothermal energy and hydro-electricity. Established
in 2004, MPI owns and operates 10 power plant assets with a total gross capacity of over 645 MW comprising of
297 MW of gas-fired power plants located in Batam and Sumatra island, the 330 MW Sarulla geothermal power
plant in North Sumatra and 18 MW of mini hydro power plants in West Java. MPI is currently developing a 275
MW gas-fired power plant in Riau province and a 110 MW geothermal power plant in Ijen, East Java. MPI also
operates a power plant with a total capacity of 2,174 MW including 1,320 MW through a long-term O&M
contract for the Tanjung Jati B power plant in Jepara, Central Java. MPI through its subsidiaries was also
appointed as operator for the 330 MW Sarulla geothermal power plant and TM2500 truck-mounted, gas-fired
power plants aggregating 500 MW across eight locations throughout Indonesia and conducted full life inspection
on 24 MW gas-fired power Tanjung Batu Mahakam sector. In late 2018, PT Mitra Energi Batam (“MEB”),
together with EPC partners Barata Indonesia and Dalle Engineering Construction, signed a contract with PLN for
a 40 MW gas-fired power plant in Luwuk for providing O&M services for five years starting in September 2019.
Going forward, MPI plans to continue to grow in the clean energy sector as an IPP (natural gas, geothermal and
other renewables-based energy), as well as grow its O&M business.

Our copper and gold mining operations are conducted through our joint venture, AMNT, in which we made
our investment in November 2016 together with a joint venture partner, API. AMNT owns and operates the Batu
Hijau mine, located on the island of Sumbawa, approximately 950 miles east of Jakarta. The mining concession




covers an area of 25,000 hectares, which includes the Elang copper and gold resource and several exploration
prospects including Lampui, Rinti, Batu Balong, Nangka and Teluk Puna.

As of December 31, 2018, our estimated gross working interest proved and probable reserves was
281.7 MMBOE. We had proved developed reserves of 192.6 MMBOE, 180.9 MMBOE, 186.7 MMBOE,
177.2 MMBOE and 189.9 MMBOE as of December 31, 2014, 2015, 2016, 2017 and 2018, respectively. We
produced approximately 30.8 MBOPD, 35.1 MBOPD and 32.8 MBOPD of oil and condensate and
approximately 205.9 MMSCFD, 278.0 MMSCFD and 279.2 MMSCEFD of natural gas in 2016, 2017 and 2018,
respectively. As of December 31, 2018, AMNT had 4.0 million ounces of proven and probable gold reserves
including about 1.0 million ounces of gold stockpiles and 4.2 billion pounds of proven and probable copper
reserves including 2.0 billion pounds of copper stockpiles. In 2017 and 2018, AMNT had gold sales of
491.9 thousand ounces and 68.1 thousand ounces and had copper sales of 330.6 million pounds and 130.2 million
pounds, respectively. In 2018, MPI as an IPP produced 2,704 GW of power and in its O&M business produced
10,674 GW of power. As of December 31, 2018, MPI had installed capacity as an IPP of 645 MW and in its
operations and maintenance business services of 2,174 MW, and its IPP pipeline and O&M business pipeline
were 1,865 MW and 1,575 MW, respectively.

For the years ended December 31, 2016, 2017 and 2018, our total sales and other operating revenues were
US$561.9 million, US$905.1 million and US$1,218.3 million, respectively, and EBITDA was US$262.7 million,
US$429.3 million and US$582.0 million, respectively.

We were established in 1980 as an Indonesian drilling contractor and have grown substantially since
becoming an oil and gas exploration and production company in 1992. In particular, we expanded our
exploration and production activities with our acquisition of an interest in the Rimau block in 1995, followed by
the subsequent discovery of the Kaji and Semoga oil fields in the same block in 1996. In 1995, we acquired all of
Stanvac Indonesia’s shares from Exxon/Mobil. Since January 2000, we have acquired interests in additional
blocks both within and outside of Indonesia. We entered the power producing business in 2004 by forming MPI
and its associated brand and entered the copper and gold mining sector through our interest in AMNT in 2016.

Our registered and principal executive office is located on the 53rd floor of The Energy Building, SCBD
Lot 11A, J1. Jend. Sudirman, Jakarta 12190, Indonesia.

Competitive Strengths
A leading regional exploration and production company

We are the largest independent publicly listed oil and gas exploration and production company in Indonesia
based on market capitalization. In addition, based on a peer analysis conducted by Wood Mackenzie, we are the
largest upstream oil and gas exploration and production company among our Peer Group as of and for the year
ended December 31, 2017, based on proved and probable reserves and production in Asia (our Peer Group refers
to the group of peers identified by Wood Mackenzie, consisting of independent exploration and production
companies with a noteworthy proved and probable reserves and production footprint in South and South East
Asia. These consist of PT Saka Energi Indonesia, PT Energi Mega Persada Tbk., Ophir (which we are acquiring
pursuant to the Acquisition described herein), Premier Oil plc and KrisEnergy Ltd. As of December 31, 2018, our
estimated gross working interest proved and probable reserves were 281.7 MMBOE. We are currently either the
operator or joint operator of each of our blocks in Indonesia, where our in-country geographic diversity,
experience and size allow us to control or significantly influence and optimize the pace of exploration,
development and the associated capital expenditure at each block.

We believe our large portfolio of blocks offers a diversification of the risks associated with the management
of reserves, production and exploration opportunities. We have interests in 10 oil and gas properties in Indonesia,




eight of which are currently producing, and in oil and gas properties in four countries outside of Indonesia,
namely the Tunisia, Yemen, Libya and Oman. The majority of our reserves, 65% of our gross working interest
proved and probable reserves as of December 31, 2018 are located in Indonesia. We produced approximately
30.8 MBOPD, 35.1 MBOPD and 32.8 MBOPD of oil and condensate and approximately 205.9 MMSCEFD, 278.0
MMSCEFD and 279.2 MMSCEFD of natural gas in 2016, 2017 and 2018, respectively.

In addition, we believe that a combination between our business and Ophir creates a strong independent
exploration and production player in Southeast Asia with significant scale and cash flows. According to a peer
analysis conducted by Wood Mackenzie, assuming the combination of our business and Ophir as of
December 31, 2018, we (together with the reserves and production of Ophir) would have had the highest level of
estimated commercial and technical reserves in Southeast Asia and North Asia among a selected peer group,
consisting of independent exploration and production companies with similar reserves in North and Southeast
Asia, including Hess, Eni, Repsol and Murphy. We believe the combined business will have a greater scale in
reserves, contingent resources and production, a wider geographic footprint for future opportunities and a more
balanced regional portfolio of producing and development assets.

We believe that we can leverage our position as a leading Indonesian oil and gas company to access, review
and, if desirable, competitively bid for and acquire both domestic and international blocks. Moreover, we believe
our reputation, together with our financial and operational strength, allows us to competitively access domestic
and international funds through our banking relationships and/or capital markets to fund both project
development and, if needed, acquisitions.

Stable cash flows from long-term gas sales agreements with blue-chip customer base

We benefit from relatively stable cash flows, particularly from sales of our domestic gas production where
we benefit from long-term GSAs that provide consistent revenue streams and, to a certain extent, hedge us from
the effects of oil price volatility. Gas prices under our domestic gas GSAs are fixed in US$/MMBTU with an
application of a relatively small escalation factor (typically 2.5% to 3.0% per annum). Therefore our revenue
from natural gas sales is not subject to as much price volatility as our oil revenues. Some of our export contracts
contain pricing linked ultimately to oil prices, such as the Senoro GSA and approximately half of our production
under the South Natuna Sea Block B GSA. In particular, as of December 31, 2018, gross volumes from all of our
825 BCF of gross proved and probable gas reserves were commercially committed for sale through long-term
contracts, with sales through such contracts representing 30%, and 50% of our total revenues in 2017 and 2018,
respectively. Of this, for 2018, 55% of gas revenue was sold through fixed price gas contracts with the remaining
gas revenue sold under oil-linked prices. In addition, most of our GSAs, including both fixed-domestic and
oil-linked-export GSAs, have take-or-pay protections, pursuant to which, if a buyer is unable to absorb the agreed
supply during a period (typically over twelve months) then the buyer will have to pay a portion (usually in the
range of 80% to 90%) of the total contracted supply for the period. The revenue contribution from GSAs has
increased in recent years and we expect will continue to increase as a percentage of our revenue in 2019,
especially with the first gas being sold under our fixed-price GSA for the Block A, Aceh gas development having
commenced in 2018.

We expect to continue to leverage this strength following completion of the Acquisition. We believe that
similar to our business, a significant percentage of Ophir’s gas sales are made pursuant to fixed price contracts.
As aresult, we believe that Ophir’s gas sales are not as impacted by movements in commodity prices as oil sales.

In addition, our gas off-takers include blue chip customers with strong credit profiles, including domestic
companies such as Pertamina, PGN and PLN, and large international customers such as SembCorp and Petronas
each of whom have demonstrated solid payment histories. Ophir’s gas off-takers also include blue chip
customers including PGN and PLN.




Competitive cost structure and low cost exploration and production producer

We have significantly improved our organizational cost structure. Our full year unit cash production cost
has been significantly reduced to US$8.7/BOE in 2018, US$9.1/BOE in 2017 and US$8.8/BOE in 2016
compared to US$12.3/BOE in 2015 and US$15.4/BOE in 2014. This cost reduction has been achieved through a
number of efficiency initiatives including (i) changing operating modes, such as revising crew rotation schedules
and outsourcing certain non-core activities such as security services, housekeeping and others; (ii) optimizing
existing operations and relationships, such as vendor renegotiations to capture deflation and sharing
infrastructure with neighboring operators; and (iii) reassessing all operations to apply “fit-for-purpose”
methodologies, such as rescheduling planned maintenance and engine exchanges. Our cost reduction programs
have targeted both larger scale cost reduction opportunities, such as drilling rig rate reductions, to smaller scale
granular opportunities, such as travel and training budgets. We are committed to maintaining a unit cash
production cost per BOE below US$10 through 2021 by continuing to implement our cost efficiency measures
and aim to realize synergies across the enlarged portfolio including assets held by the Ophir Group. While cost
and efficiency are important, we continue to focus on minimizing risks to employee and contractor safety and
promoting production uptime and environmental performance.

We believe that our cost structure assists in extending the economic life of producing blocks and provides
stronger operating margins in a given oil price environment, and is particularly beneficial in maturing fields as
volumes inevitably decline. A lower cost structure also allows for economic reserve growth and PSC life
extension at lower capital cost levels. We plan to leverage this experience following completion of the
Acquisition as we integrate Ophir’s assets. We believe that there is significant potential to improve operational
efficiencies given our onshore and offshore operations and experience in managing mature assets.

Long-standing track record of executing, integrating and operating complex projects

We have a successful track record of project development in Indonesia, which makes us an attractive and
reliable partner for both state-owned and foreign operators. We believe we are a reliable local partner for foreign
companies due to our ability to navigate Indonesian regulatory and institutional risk. We are also a reliable
partner for state-owned entities because of our access to foreign capabilities and expertise.

Our development of both the Senoro gas field (with Pertamina as the joint operator) and the DSLNG joint
venture are examples of both such partnerships. DSLNG is the first project in Indonesia to use an upstream-
downstream LNG structure whereby the downstream LNG business is set up as a separate business entity from
the upstream business activity, our Senoro gas field. This innovative structure enabled significant savings in
procurement and scheduling. Our involvement in the downstream gas sector is through DSLNG, a joint venture
company established in 2007 by a consortium consisting of PT Medco LNG Indonesia (a wholly owned
subsidiary of our Group), Mitsubishi Corporation and KOGAS through their joint venture Sulawesi LNG
Development Ltd., and Pertamina through its subsidiary PT Pertamina Hulu Energi. In 2016, a further 880 BCF
of gross 100% field 1C contingent resources were estimated or assessed by a third party compared to the third
party’s assessment in 2014.

We have also proven our ability to successfully close and integrate new acquisitions. In 2016, we acquired
our interest in, and become the operator of, the South Natuna Sea Block B and the associated West Natuna
Transportation System. After becoming the operator of the South Natuna Sea Block B, we retained the majority
of the existing Indonesian management team and work force of the PSC, which assisted in the integration process
and maintaining production at the block. In 2016, with our joint venture partner, we also financed and obtained
the complex regulatory and government approvals necessary for the successful acquisition of the gold and copper
concession containing the Batu Hijau mine.




In addition, we have historically been successful in obtaining extensions for all of our PSCs prior to expiry.
For example, most recently in 2016, we obtained extensions for the Lematang PSC until 2027 and the extension
of exploration period for the South Sokang PSC until 2020, and prior to that in 2010, we obtained 20-year
extensions for the Block A, Aceh and South Sumatra PSCs.

We believe that our successful involvement in such projects with both state-owned and foreign operators, as
well as our track record in securing extensions of, and acquiring interests in, PSCs and concessions, provides us
with a competitive advantage to continue to be the partner of choice for both state-owned and foreign operators.
We also believe that our successful involvement in such projects provides us with an advantage as we plan to
continue with the development of the Ophir Group’s projects under development, including Bualuang Phase IV
in Thailand and Meliwis in Indonesia, after the effectiveness of the Acquisition.

Diversified portfolio of energy and natural resources related businesses and investments

In addition to our core oil and gas operations, we have diversified our business through our power business
and our investment in mining.

We operate in the power business through MPI. MPI is an IPP and O&M services provider, and is a sizeable
clean and renewable power platform in Indonesia. In the geothermal energy sector, MPI (jointly with its partners)
owns a 3x110 MW geothermal power plant in Sarulla, North Sumatra, where the commercial operation of the
third and final unit commenced in May 2018. MPI was also appointed as operator under the O&M contract for
the Sarulla project. The Sarulla project is one of the largest single-contract geothermal projects in the world.

MPT has a track record in power plant development and O&M servicing. MPI owns and operates seven
gas-fired power generation assets with a total gross capacity of over 297 MW. MPI is currently developing its
275 MW gas-fired power plant project and 2x55 MW geothermal power plant project, and has a long-term O&M
contract for the Tanjung Jati B power plant in Jepara, Central Java. MPI has stable cash flows from its growing
O&M business and long-term minimum off-take backed PPAs with PLN from its IPP portfolio.

Our copper and gold mining operations are conducted through our joint venture, AMNT, in which we
acquired our interest in November 2016. AMNT owns and operates the Batu Hijau mine, located on the island of
Sumbawa, approximately 950 miles east of Jakarta. The mining concession covers an area 25,000 hectares
include the Elang copper and gold resource and several exploration prospects. AMNT was established under a
contract of work expiring in 2030, which is extendable up to 20 years. Mining at Batu Hijau was previously
focused on ore production from Phase 6, which was completed during 2017. We and our partner have begun the
development of Phase 7 and intend to complete a smelter project to realize procurement savings. Current mining
at Batu Hijau is focused on stockpile processing and development of Phase 7. Overburden removal for Phase 7
commenced in 2018. This overburden removal is required to access the ore in Phase 7 and is expected to take at
least three years. During this hiatus in ex-pit ore production, Batu Hijau will raise capital and feed its processing
plant from existing long-term stockpiles in order to generate cash for operating activities. We believe that
AMNT’s business and external sources of funding will be sufficient to fund its capital expenditure going forward
and we do not expect to make cash contributions to AMNT. AMNT’s IUPK ([jin Usaha Pertambangan Khusus
— Special Mining Permit) also includes at least six prospective reserves. The Elang copper-gold resource is the
largest of the resources and is situated approximately 60 kilometers east of the Batu Hijau mine. AMNT intends
to develop plans to evaluate the Elang resources during its ongoing discussions with the Government.

In the short to medium term, we expect that AMNT will undertake a domestic-focused initial public
offering, with the proceeds potentially being used for, among other things, the development of a smelter and the
Batu Hijau mine.




In addition, after the effectiveness of the Acquisition, we expect to have more geographical diversity in our
core oil and gas business with the addition of key producing assets in Thailand and Vietnam.

Well-positioned to leverage the favorable growth outlook for gas and power markets in Indonesia
Gas

Indonesia’s gas market is expected to continue to expand to support the growing economy. Wood
Mackenzie expects Indonesia’s gas demand to increase by approximately 0.8 BCF/D between 2018 and 2028,
corresponding to a CAGR of 2.1%; as piped gas production declines, share of LNG will grow strongly. In the
longer-term, Wood Mackenzie expects gas demand to accelerate and increase by approximately 2.3 BCF/D
between 2028 and 2038, corresponding to a CAGR of 4.5%. This robust growth is supported by consistent GDP
increases and corresponding growing demand from the industrial and power sectors.

In addition, the Government has introduced policies designed to promote the use of alternative fuels,
including domestic natural gas, given the strong economic, environmental and budgetary incentive to do so.

We believe we are well-positioned to capitalize on recent new regulations, such as the MEMR regulation
No. 11/2017 on the use of natural gas for the power sector to reduce the regulatory hurdles and time taken to
develop IPPs to allow synergies between gas and LNG portfolios.

Power

Indonesia has one the lowest levels of power demand per capita in South East Asia. Programme Indonesia
Terang (PIT) was launched in March 2016 and aims to develop more renewable energy power plants in rural
areas, mostly located in East Indonesia. The program aims to increase the overall national electrification rate
from 85% in 2015 to 97% by 2019 according to Wood Mackenzie. In January 2015, the Government announced
the next wave of new power plant developments, comprising 35 GW of capacity across Indonesia. The 35 GW
program comprises 109 power plants, targeting around 56% of the new capacity to be coal-fired, with the
remaining to comprise of gas (37%) and renewables (7%). PLN will develop 11 GW of the capacity, and the
remaining 26 GW is expected to be developed by IPPs. These additional power plants are needed to meet
growing electricity demand.

MPI is a significant IPP and O&M provider in the Indonesia power market. According to Wood Mackenzie,
in North Sumatra and West Java (in terms of new build plants with a capacity below 200 MW) MPI is associated
with one of the greatest number of power plants and total available capacity. We believe MPI has a strong
reputation in the power sector in Indonesia. In 2018, MPI’s subsidiary, Mitra Energi Batam (MEB) won awards
at the Best Electricity Award (IBEA) 2018 ceremony in November 2018 under the category “The Best Power
Plant 10 — 100 MW" and MPI was awarded “The Best Clean and Renewable Company”. In addition, MPI’s
subsidiaries, Medco Geothermal Sarulla and Tanjung Jati B Power Services, were in the top five in the “The Best
O&M Company” category and Energi Listrik Batam was the finalist for “The Best IPP < 200 MW" category .
We believe that by having a strong portfolio and reputation in the power sector in Indonesia, MPI is well-
positioned to benefit from expected growth in the power sector and that our interest in MPI allows us to
vertically integrate and effectively and quickly monetize some of our existing gas discoveries.

Experienced management team with a successful exploration and development record

We benefit from an experienced board of directors and senior management team with significant experience
in oil and gas exploration and production both in and outside of Indonesia. Our management team includes oil
and gas professionals with experience at large multi-national corporations such as Premier Oil, Hess, BP, ENI
and ConocoPhillips.




In addition, our board of commissioners has significant experience working with regulators and government
institutions, which is evidenced by our success with our PSC renewals and our ability to partner with state-owned
operators on significant projects or in jointly operating PSCs. Furthermore, we value good corporate governance
and our board of commissioners includes two independent commissioners.

Furthermore, our management team has familiarity with certain key Ophir assets. One of our senior
international operations executives was previously the president director of Salamander Energy plc in Indonesia
(which was acquired by Ophir) and several of our board members were previously with Premier Oil, which is the
operator of Block 12W, Ophir’s Vietnam asset.

Business Strategies

Our strategy is to continue to build our operations through our core oil and gas exploration and production
business and our investments in power and mining. To that end, the following are our key strategies:

Integrate Ophir Assets

After the effectiveness of the Acquisition, we aim to realize synergies from the integration of Ophir assets.
We believe our experience in managing both offshore and liquid natural gas operations as well as our experience
in moving resources into production reserves will allow us to accelerate the development of Ophir’s assets,
particularly in Indonesia. We also plan to implement cost efficiency measures with the aim of reducing combined
overhead, procurement, commercial and operating costs to realize cost savings. We intend to keep the operational
team at each of Ophir’s assets in place to ensure continuity of operations and ease of integration.

We intend to manage Ophir’s assets alongside our own portfolio of assets and continue to manage them as
they are currently managed by Ophir and in accordance with the “Strategic Update” announced by Ophir in
September 2018, pursuant to which, among other things, Ophir announced its intention to minimize exposure to
frontier exploration and focus on nearer field exploration opportunities that can drive production growth and/or
extend field life and to right-size its business by downsizing its London office and move its headquarter
operations to Asia. We have agreed that for a period of 12 months following effectiveness of the Scheme of
Arrangement we will retain Ophir’s employees on terms no less favorable than before (other than to the extent
already provided for in Ophir’s plans for its downsizing).

Within 12 months following completion of the Acquisition, we intend to complete a full review of Ophir’s
asset base, in order to evaluate how each asset will contribute to our existing portfolio. This review may lead to
potential divestment or value realization opportunities from assets not considered core to our strategy. Any
changes to the asset base triggered by the review will only be implemented once the review is completed.

Continued focus on core business of oil and gas exploration and production by monetizing existing discoveries

We plan to continue to strengthen our producing assets portfolio by the phased development and
monetization of our existing portfolio of discovered gas assets. We aim to bring our projects on-stream on time
and within budget, particularly our Block A, Aceh block, which is our most advanced development in Indonesia.
First gas production and gas deliveries under the Block A, Aceh take-or-pay backed, fixed-price domestic
contract commenced in 2018. We are currently focusing on Senoro-Toili Phase II, where in 2016, a further 880
BCF of gross 100% field 1C contingent resources were estimated or assessed by GCA compared to GCA’s
assessment in 2014 and where we are now evaluating potential development scenarios and preliminary
engineering for Senoro-Toili Phase II. The investment decision with respect to the preferred development
scenario is expected to be made in the second half of 2019. Concurrently we plan to continue with the
development of the Ophir Group’s projects under development, including Bualuang Phase IV in Thailand and




Meliwis in Indonesia. Going forward, we expect that a larger percentage of our production will consist of
production from Senoro-Toili, South Natuna Sea Block B and Block A, Aceh, as certain of our existing blocks,
including Rimau PSC and South Sumatra PSC, are in mature stages of production. As of December 31, 2018, our
reserve life index was 10.0 years.

Replace and add reserves through selective low-risk exploration and development

We plan to continue to replace depleting reserves and add reserves through selective low-risk exploration
and development on our existing Indonesian PSCs. We intend to implement this strategy primarily by conducting
infrastructure-led exploration, development and tie-ins to existing infrastructure on our existing PSCs. Our
existing PSCs have cost recovery funded, economic advantages when compared to the contracts offered on new
PSCs. While we will continue to assess new block offerings, we intend to continue our disciplined approach to
exploration over the next five years. We believe this will help us to economically offset decline in our core PSCs
in a continued low oil price environment.

Continue to maintain competitive cost structure

Since 2015, we have improved our organizational cost structure. Our 2018 full year unit cash production
cost was US$8.7/BOE and in 2017 and 2016 was US$9.1/BOE and US$8.8/BOE, respectively, compared to
US$ 12.3/BOE in 2015. Our cost reduction programs have targeted both larger scale cost reduction opportunities,
such as drilling rig rate reductions, to smaller scale granular opportunities, such as travel and training budgets.
We are committed to maintaining a unit cash production cost per BOE below US$10 through 2021 by continuing
to implement our cost efficiency measures and to realizing synergies across the enlarged portfolio including
assets held by the Ophir Group. While cost and efficiency are important, we continue to focus on minimizing
risks to employee and contractor safety and promoting production uptime and environmental performance.

Maintain financial flexibility with a prudent capital structure and rigorous financial discipline

We intend to maintain a prudent capital structure by keeping the use of debt within reasonable limits and to
delever utilizing a mix of internally generated funds, equity financing and the sale of non-core assets.

Our total annual non-debt funded capital expenditures necessary to maintain our production levels are
expected to remain at a level which should allow for a reduction in gearing. We intend to continue to cap
expenditures for discretionary exploration and managing declines in production. We plan to do this by phasing
expenditures on our large developments and making carefully selected investments to offset declines in
production. We expect that our capital expenditure for drilling and oil and gas infrastructure will be funded by
the cost recovery mechanism under our PSCs or similar support mechanisms. Within 12 months following
completion of the Acquisition, we intend to complete a full review of the Ophir Group’s asset base, in order to
evaluate how each asset will contribute to our existing portfolio. This review may lead to potential divestment or
value realization opportunities from assets not considered core to our strategy.

We do not expect capital injections into our AMNT mining joint venture. We are working to ensure that
MPI is self financing. MPI is a repeat-issuer of Rupiah bonds and has signed a mandate with the International
Finance Corporation to increase the latter’s stake in MPI from 11.4% to 20%. We are also aiming to bring in a
second strategic investor for MPI to support future growth.

We expect that Ophir and its subsidiaries will become Restricted Subsidiaries and certain of its subsidiaries
to become Subsidiary Guarantors (as defined in “Description of the Notes”). In addition, we plan to repay all of
Ophir’s long-term debt, amounting to approximately US$356 million (as of December 31, 2018), using a
combination of our and Ophir’s cash and cash equivalents.
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In addition, our debt maturing in 2019 will be repaid with proceeds already raised from the 2025 Bonds. In
December 2017 we conducted a rights offering raising proceeds of Rp. 2.6 trillion before deduction of
transaction costs, which we used primarily for reducing our leverage. Shareholders that exercises their rights
were issued detachable warrant with the warrants being exercisable between July 2018 and December 2020, with
the exercise price for each warrant ranging between Rp. 625 and Rp. 675, with proceeds therefrom potentially up
to Rp. 2.9 trillion. In November 2018, the Parent Guarantor obtained shareholder approval for a capital increase
without preemptive rights for up to 10% of the Parent Guarantor’s issued and paid up capital at a minimum price
of Rp. 868 per share and we are currently in discussions with potential equity investors.

We intend to continue our disciplined approach to acquisitions and only invest in projects that meet or
exceed our hurdle rate. We expect that our ongoing focus to delever and cost control may allow us to take
advantage of very selective future potential acquisition and development opportunities. We also expect that we
will be able to make use of operational efficiencies from completed acquisitions, such as integration and
synergies of newly acquired assets through shared services. We also plan to divest from certain non-core assets,
including our holding in The Energy Building, and our coal mining business unit, each of which are currently
classified as held for sale. In addition, we plan to rationalize our oil and gas portfolio by disposing of
non-material exploration and production assets and our smaller non-oil and gas businesses. We recently obtained
government approval for the disposal of our Bawean oil producing block, for example.

Continue to develop our power and renewable energy and mining businesses
Power

MPI is one of the players in the Indonesia power market. According to Wood Mackenzie, in North Sumatra
and West Java (in terms of new build plants with a capacity below 200 MW) MPI is associated with one of the
greatest number of power plants and total available capacity. We believe this makes MPI well-positioned to
benefit from expected growth in the power sector.

In the geothermal energy sector, MPI (jointly with its partners) owns a 330 MW geothermal power plant in
Sarulla, North Sumatra, where the commercial operation of the third and final unit commenced in May 2018. The
Sarulla project is one of the largest single-contract geothermal projects in the world. In addition, in February
2013, MPI through its subsidiary, PT Medco Cahaya Geothermal, signed a PPA with PLN, in which MPI as an
IPP agreed to develop, operate and maintain a 110 MW geothermal power plant in the working area of Belawan-
Ijen in the East Java province.

In 2016, MPI through its wholly owned subsidiary PT Medco Geothermal Sarulla (“MGS”) signed an O&M
agreement with Sarulla Operations Ltd with respect to a 330 MW geothermal plant and, through its subsidiary
MEB, signed an O&M contract with PT PLN Batam for an aggregate of 500 MW gas-fired generation plants
across eight locations in Indonesia. In December 2017, MEB, together with PT Barata Indonesia, signed a
contract with PLN for a 40 MW gas-fired power plant in Luwuk. MEB was also engaged to provide the O&M
services at the plant for five years. We expect to make equity contributions of approximately US$88 million in
MPI over the next five years to complete the Sarulla geothermal project and Medco Ratch Power Riau project
prior to an initial public offering of MPL.

In its IPP business, MPI plans to continue to focus on the development of clean energy power plants,
primarily in the areas of natural gas, geothermal energy and potentially solar power, in western Indonesia, as MPI
believes western Indonesia has high demand for power but also better infrastructure (including pipeline networks
and road access). MPI seeks to partner with reputable third parties for the development of power plants ranging
in capacity from 100 MW to 500 MW. In its O&M business, MPI seeks to continue to leverage its experience
under its current O&M arrangements to capture future opportunities in the O&M sector. In addition, we, with
respect to our oil and gas business, and MPI, plan to take advantage of mutually beneficial synergies, such as
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through our provision of gas to MPI and MPI providing power for our other businesses (including potentially
AMNT) as needed.

In October 2017, we increased our stake in MPI from 49% to an effective interest of 88.62% by purchasing
77.68% shares of PT Saratoga Power (which has since been renamed PT Medco Power Internasional) from PT
Saratoga Sentra Business and S. Asia III Luxembourg S.A.R.L. PT Medco Power Internasional holds a 51%
interest in MPI. Since our acquisition of MPI, we have made certain changes to its board of directors, including
replacing MPI’s president director with our appointee. Our acquisition of additional shares in MPI allows us to
regain majority control with a view to strengthening our position in the power generation sector, which we expect
to continue to grow. Our increased stake is consistent with our strategy to grow our oil and gas, mining and
power businesses, and also has the added benefit of unlocking greater potential for synergies with our upstream
gas business.

Copper and Gold Mining

Our copper and gold mining operations are conducted through our joint venture, AMNT, in which we
acquired our interest in November 2016. The acquisition debt was completely repaid as of December 31, 2017.
We and our partner have also begun the development of Phase 7 and intend to complete the smelter project and
aim to realize significant procurement savings. Mining at Batu Hijau was previously focused on ore production
from Phase 6, which was completed during 2017. Current mining at Batu Hijau is focused stockpile processing
and development of Phase 7. Overburden removal for Phase 7 commenced in 2018. This overburden removal is
required to access the ore in Phase 7 and is expected to take at least three years to fully complete, though we
expect initial mining at Phase 7 to commence in the first half of 2020. During this hiatus in ex-pit ore production,
Batu Hijau will raise capital and feed its processing plant from existing long-term stockpile in order to generate
cash for operating activities. We believe that AMNT’s business and external sources of funding will be sufficient
to fund its capital expenditure going forward, and we do not expect to make cash contributions to AMNT.
AMNT’s IUPK also includes at least six prospective reserves. The Elang copper-gold resource is the largest of
the resources and is situated approximately 60 kilometers east of the Batu Hijau mine. AMNT intends to develop
plans to evaluate the Elang resources during its ongoing discussions with the Government of Indonesia.

On December 29, 2017, AMNT entered into a facility agreement with PT Bank Mandiri (Persero) Tbk for a
US$400 million facility (with the option to upsize to US$1,375 million), primarily for the purpose of funding
Phase 7 of the Batu Hijau mine. In the short to medium term, we expect that AMI and/or AMNT will undertake
to raise further funding including debt and a domestic-focused initial public offering.

Continue to develop strategic partnerships

We intend to continue to build strategic alliances through our core oil and gas business and through our
investments in power and mining. We have, in the past, successfully collaborated on projects with both foreign
and government operators. For example, we were the private Indonesian partner in DSLNG, a joint venture
company established in 2007 by a consortium consisting of PT Medco LNG Indonesia (a wholly owned
subsidiary of our Group), Mitsubishi Corporation and KOGAS through their joint venture Sulawesi LNG
Development Ltd., and Pertamina through its subsidiary PT Pertamina Hulu Energi. AMNT may also form a
joint venture with another party or parties to develop its smelter. AMNT expects that it would contribute access
to land, the port and its power plant to the joint venture, with the joint venture partner making capital
contributions towards project finance needed to construct of the smelter.

We have employed a similar strategy in AMNT’s acquisition a 44% stake in Macmahon Holdings Limited
in exchange for a life-of-mine contract to provide earthmoving and mining services at the Batu Hijau mine and
existing mobile mining equipment, which closed in August 2017. We expect that Macmahon will reduce
AMNT’s costs and timeline for the development of Phase 7 of the Batu Hijau mine as well as other resources on
the concession.
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Maintain high corporate governance standards

We are focused on maintaining high corporate governance standards, which are driven by principles of
transparency, accountability, responsibility and fairness. We believe that we enjoy a positive reputation within
Indonesia, and we believe that implementation of good corporate governance principles is important in sustaining
our future growth and aim to execute our business in line with these principles. In addition, we implement and
enforce our non-discrimination policies with regard to gender, race and religion and have two externally
managed whistleblowing systems in place to enhance oversight of conduct that is not in line with our code of
ethics. We intend to continue implementing these and other prudent policies to maintain our corporate
governance standards.

Maintain support from local communities

We believe that relationships with local communities around our operations, while a corporate objective, are
also important for our business and the security of our operations. We practice CSR policies which foster
empowerment and entrepreneurship, and include assisting in the improvement of public welfare and sanitation
facilities in local communities, creating economically self-sustaining communities, encouraging local
government re-greening and re-forestation programs and supporting social, religious and education activities. We
are the only Indonesian listed member of the Business for Social Responsibility NGO and we intend to continue
to engage in community development programs encompassing a variety of social and economic areas, including
infrastructure, education and sports, medical and health, and religion and culture. For example, we built a
hospital near the Block A, Aceh PSC for the use and access of the local community.
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SUMMARY OF THE OFFERING

The following is a brief summary of the terms of the offering and is qualified in its entirety by the remainder
of this Offering Circular. Except as otherwise stated herein, this Summary of the Offering assumes that the notes
are issued following the Scheme Effective Date (as defined below). Phrases used in this summary and not
otherwise defined shall have the meanings given to them in the “Description of the Notes.”

Issuer ....... ... i Medco Oak Tree Pte. Ltd.
Parent Guarantor ................... PT Medco Energi Internasional Tbk.
Subsidiary Guarantors . .............. Certain subsidiaries of the Parent Guarantor, see “Description of the

Notes — Subsidiary Guarantees.”

Notes Offered ..................... US$650,000,000 aggregate principal amount of 7.375% Senior Notes
due 2026 (the “Notes”).

Issue Price ........ ... ... ... ..... 7.375% of the principal amount of the Notes.

Maturity Date ................ ... .. May 14, 2026.

Interest . ........ ... .. The Notes will bear interest from and including May 14, 2019 at the

rate of 7.375% per annum, payable semi-annually in arrears.

Interest Payment Dates .............. May 14 and November 14 of each year, commencing November 14,
2019.
Ranking of the Notes . ............... The Notes will:

e Dbe general obligations of the Issuer;

e Dbe senior in right of payment to any existing and future
obligations of the Issuer expressly subordinated in right of
payment to the Notes;

e rank at least pari passu in right of payment with all
unsubordinated obligations of the Issuer (subject to any priority
rights of such unsubordinated obligations pursuant to applicable
law);

*  be guaranteed by the Guarantors on an unsubordinated basis,
subject to the limitations described under “Description of the
Notes — The Parent Guarantee,” “Description of the Notes —
Subsidiary Guarantees” and in “Risk Factors — Risks Relating
to the Notes and the Guarantees™;

*  be effectively subordinated to the secured obligations of the
Issuer to the extent of the value of the assets serving as security
therefor;

e be effectively subordinated to all existing and future obligations
of any other Subsidiaries that are not Subsidiary Guarantors; and

*  Dbe secured by the collateral as described under “Description of
the Notes — Security.”
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Parent Guarantee ................... The Parent Guarantor will guarantee due and punctual payment of the
principal of, premium, if any, and interest on, and all other amounts
payable under the Notes.

If the court order sanctioning the scheme for the Acquisition has been
delivered to the Registrar of Companies of England and Wales (the
“Scheme Effective Date”) on or before the date the Notes are issued,
the Parent Guarantor will provide the Parent Guarantee on the date
the Notes are issued (the “Original Issue Date®). If the Original Issue
Date is prior to the Scheme Effective Date, the Parent Guarantor will
execute and deliver a supplemental indenture to the Indenture
pursuant to which the Parent Guarantor will provide the Parent
Guarantee to satisfy a condition to release proceeds of the Notes from
escrow to pay the consideration of, and fees and expenses relating to,
the Acquisition (the “Acquisition Release”).

The Parent Guarantee may be released in certain circumstances. See
“Description of the Notes — The Parent Guarantee — Release of the
Parent Guarantee.”

Ranking of the Parent Guarantee ...... The Parent Guarantee will:
*  Dbe a general obligation of the Parent Guarantor;

e Dbe effectively subordinated to secured obligations of the Parent
Guarantor, to the extent of the value of the assets serving as
security therefor;

*  be senior in right of payment to all future obligations of the
Parent Guarantor expressly subordinated in right of payment to
the Parent Guarantee;

e rank at least pari passu in right of payment with all other
unsubordinated obligations of the Parent Guarantor (subject to
any priority rights of such unsubordinated obligations pursuant
to applicable law);

*  be effectively subordinated to all existing and future obligations
of any Subsidiaries that are not Subsidiary Guarantors; and

e be secured by the collateral as described under “Description of
the Notes — Security.”

Subsidiary Guarantees ............... The Subsidiary Guarantors will guarantee the due and punctual
payment of the principal of, premium, if any, and interest on, and all
other amounts payable under the Notes.

The initial Subsidiary Guarantors will guarantee the Notes
concurrently with the Parent Guarantor.

The Parent Guarantor will cause each of its future Restricted
Subsidiaries which are not Excluded Subsidiaries, within 30 days of
becoming a Restricted Subsidiary, to execute and deliver to the
Trustee a supplemental indenture to the Indenture pursuant to which
such Restricted Subsidiary will guarantee the payment of the Notes.
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Ranking of the Subsidiary Guarantees . .

Security ...

Use of Proceeds ........

Interest Reserve Account

The Subsidiary Guarantees may be released in certain circumstances.
See “Description of the Notes — Subsidiary Guarantees — Release of
the Subsidiary Guarantees.”

The Subsidiary Guarantee of each Subsidiary Guarantor will:
*  be a general obligation of such Subsidiary Guarantor;

e Dbe effectively subordinated to secured obligations of such
Subsidiary Guarantor, to the extent of the value of the assets
serving as security therefor;

e be senior in right of payment to all future obligations of such
Subsidiary Guarantor expressly subordinated in right of payment
to such Subsidiary Guarantee;

e rank at least pari passu in right of payment with all other
unsubordinated Indebtedness of such Subsidiary Guarantor
(subject to any priority rights of such unsubordinated
Indebtedness pursuant to applicable law); and

e be secured by the collateral as described under “Description of
the Notes — Security.”

The obligations of the Issuer and the Guarantors under the Notes, the
Guarantees and the Indenture will be secured on a first priority basis
(subject to permitted liens) by a Lien on the collateral which shall
initially consist of: (1) a charge by Medco Strait Services Pte. Ltd. of
all the Capital Stock of the Issuer (which Lien will be granted as a
condition to an Acquisition Release if the Original Issue Date is prior
to the Scheme Effective Date); (2) a charge over all of the Issuer’s
rights in the Interest Reserve Account (which charge will be granted
on the Original Issue Date); (3) an assignment by the Issuer of , its
lending interests in and rights under the Intercompany Loans (which
assignment will be made on the Original Issue Date); and (4) a charge
by the Issuer over all of the Issuer’s rights in the Escrow Account
(which charge will be granted on the Original Issue Date). See
“Description of the Notes — Security.”

The net proceeds of the offering will be used to pay the consideration
of, and fees and expenses relating to, the Acquisition and to fund the
Interest Reserve Account. Any remaining net proceeds will be
deposited into an escrow account for release from time to time to
Refinance certain outstanding Indebtedness of the Parent Guarantor
and its restricted subsidiaries (including Ophir and its restricted
subsidiaries) plus premiums, accrued interest, fees, defeasance costs
and expenses of such Refinancing. See “Use of Proceeds.”

Prior to the Original Issue Date, the Issuer will establish the Interest
Reserve Account in Singapore with Standard Chartered Bank, acting
through its Singapore branch. The Issuer will deposit into the Interest
Reserve Account an amount in cash equal to the amount of one

(1) semi-annual interest payment under the Notes. Funds remaining
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Excess Escrowed Funds .

Acquisition Escrow Funds; Special

Mandatory Redemption

on deposit in the Interest Reserve Account will be applied to the
payment of interest on the Notes, and any remaining balance shall be
applied to the payment of principal premium and Additional
Amounts, if any, due on the Notes on the final Stated Maturity of the
Notes or any redemption date for redemption of all outstanding Notes,
in each case, for purposes of full or partial repayment of outstanding
Notes.

If the Original Issue Date is prior to the Scheme Effective Date, the
Issuer will deposit funds in the Interest Reserve Account following an
Acquisition Release.

The Issuer will deposit an amount equal to the net proceeds from the
issue of the Notes after deducting the amounts used to pay
consideration of, and fees and expenses relating to, the Acquisition
and to fund the Interest Reserve Account into an account in Singapore
established by and in the name of the Issuer with Standard Chartered
Bank, acting through its Singapore branch, as account bank. The
account bank will release funds in the escrow account from time to
time to Refinance certain outstanding Indebtedness of the Parent
Guarantor and its restricted subsidiaries (including Ophir Energy plc
and its restricted subsidiaries) plus premiums, accrued interest, fees,
defeasance costs and expenses of such Refinancing.

If the Original Issue Date occurs prior to the Scheme Effective Date,
the Issuer will deposit in an escrow account the net proceeds of this
offering and additional cash such that the total amount on deposit at
such time will be sufficient for a special mandatory redemption of the
Notes. On or subsequent to the Scheme Effective Date, upon the
satisfaction of release conditions (which conditions include the grant
of the Parent Guarantee and the Subsidiary Guarantees, the Parent
Guarantor and the Subsidiary Guarantors becoming party to the
Indenture and the charge by Medco Strait Services Pte. Ltd. of all the
Capital Stock of the Issuer), the account bank will release funds in the
escrow account to pay the consideration of, and fees and expenses
relating to, the Acquisition, to fund the Interest Reserve Account and
to reimburse the Issuer for the additional cash it contributed to the
escrow account in excess of the net proceeds of the Notes and interest
earned on the funds in the escrow account. Any remaining funds in
the escrow account will be released by the account bank from time to
time to Refinance certain outstanding Indebtedness of the Parent
Guarantor and its restricted subsidiaries (including Ophir and its
restricted subsidiaries) plus premiums, accrued interest, fees,
defeasance costs and expenses of such Refinancing.

If the Scheme Effective Date and other release conditions are not
satisfied on or prior to 11:59 p.m. (London time) on July 4, 2019 or if
certain other events occur earlier, the Issuer will redeem all of the
Notes at a special mandatory redemption price of 99.266% of the
aggregate principal amount thereof (consisting of a redemption price
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Intercompany Loans

Optional Redemption

Repurchase of Notes upon a Change

of Control ......

Additional Amounts

of 98.266% of such principal amount of the Notes (equal to the
aggregate offering price of such principal amount of the Notes) and a
special mandatory redemption fee of 1.0% of the aggregate principal
amount of such principal amount of the Notes) plus accrued and
unpaid interest thereon to (but not including) the redemption date.
The account bank will release funds in the escrow account as directed
by the Collateral Agent to fund the special mandatory redemption.

The Issuer will lend a portion of the net proceeds of the offering of
the Notes to pay the consideration of, and fees and expenses relating
to, the Acquisition to MEG by way of Intercompany Loans. The
Issuer will also lend a portion of the net proceeds of the offering of
the Notes to the Parent Guarantor and its subsidiaries to Refinance
certain outstanding Indebtedness of the Parent Guarantor and its
restricted subsidiaries (including Ophir and its restricted subsidiaries)
plus premiums, accrued interest, fees, defeasance costs and expenses
of such Refinancing.

At any time on or after May 14, 2023, the Issuer may at its option
redeem the Notes, in whole or in part, at the redemption prices set forth
under “Description of the Notes — Optional Redemption,” plus
accrued and unpaid interest, if any, on the Notes redeemed, to (but not
including) the redemption date. At any time and from time to time prior
to May 14, 2023, the Issuer may at its option redeem the Notes, in
whole or in part, at a redemption price equal to 100% of their principal
amount plus the Applicable Premium as of, and accrued and unpaid
interest, if any, on the Notes redeemed, to (but not including) the
redemption date. In addition, at any time prior to May 14, 2023, the
Issuer may at its option redeem up to 35% of the aggregate principal
amount of the Notes with the proceeds from certain equity offerings at
a redemption price of 107.375% of the principal amount of the Notes,
plus accrued and unpaid interest, if any, on the Notes redeemed, to (but
not including) the redemption date; provided that at least 65% of the
aggregate principal amount of the Notes issued on the Original Issue
Date (excluding Notes held by the Parent Guarantor and its Restricted
Subsidiaries) remains outstanding after each such redemption and any
such redemption takes place within 90 days of the closing of such
equity offering.

Not later than 30 days following a Change of Control, the Issuer or
the Parent Guarantor will make an Offer to Purchase all outstanding
Notes at a purchase price equal to 101% of the principal amount
thereof plus accrued and unpaid interest, if any, to (but not including)
the Offer to Purchase Payment Date. See “Description of the Notes —
Repurchase of Notes upon a Change of Control.”

Payments with respect to the Notes, the Parent Guarantee and any
Subsidiary Guarantee will be made without withholding or deduction
for taxes imposed by the jurisdictions in which the Issuer, the Parent
Guarantor or any future Subsidiary Guarantors is organized or
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Redemption for Taxation Reasons .. ...

Covenants

resident for tax purposes, or through which payment is made except
as required by law. Where such withholding or deduction is required
by law, the Issuer or the applicable Guarantor will make such
deduction or withholding and will, subject to certain exceptions, pay
such additional amounts as will result in receipt by the Holder of such
amounts as would have been received by such Holder had no such
withholding or deduction been required. See “Description of the
Notes — Additional Amounts.”

Subject to certain exceptions and as more fully described herein, the
Issuer or the Parent Guarantor may redeem the Notes, in whole but
not in part, at a redemption price equal to 100% of the principal
amount thereof, together with accrued and unpaid interest (including
any Additional Amounts), if any, to the date fixed by the Issuer or the
Parent Guarantor for redemption, if, as a result of certain changes in
tax law, the Issuer or the Parent Guarantor (as the case may be) would
be required to pay certain Additional Amounts.

The Indenture will limit the ability of the Issuer, the Parent Guarantor
and the restricted subsidiaries to, among other things:

. incur additional Indebtedness and issue preferred stock;

*  make investments or other specified restricted payments;

e enter into agreements that restrict the restricted subsidiaries’
ability to pay dividends and transfer assets or make
intercompany loans;

. issue or sell capital stock of restricted subsidiaries;

*  issue guarantees by restricted subsidiaries;

e enter into transactions with equity holders or affiliates;

e create any lien;

. enter into sale and leaseback transactions;

. sell assets;

e engage in different business activities; and

e effect a consolidation or merger.

These covenants are subject to a number of important qualifications

and exceptions described in “Description of the Notes — Certain
Covenants.”

If the Original Issue Date occurs prior to the Scheme Effective Date,
the Parent Guarantor and Subsidiary Guarantors will not be parties to
the Indenture and the Parent Guarantor and its restricted subsidiaries
(other than the Issuer) will not be subject to any of the covenants set
forth in the Indenture, in each case, until the date of an Acquisition
Release. In connection with an Acquisition Release, the Parent
Guarantors, the Subsidiary Guarantors and the Trustee will enter into
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Selling and Transfer Restrictions . .....

Form, Denomination and Registration . .

Book-Entry Only ...................

Delivery of the Notes ...............

Trustee . ...

Collateral Agent ...................

Paying Agent, Transfer Agent and

Registrar

Global Notes

Listing . ...

Governing Law ....................

Risk Factors

one or more supplemental indentures to the Indenture pursuant to
which the Parent Guarantor and its restricted subsidiaries will become
subject to the covenants set forth in the Indenture.

The Notes will not be registered under the Securities Act or under any
state securities laws of the United States and will be subject to
customary restrictions on transfer and resale. See “Transfer
Restrictions.”

The Notes will be issued only in fully registered form, without
coupons, in denominations of US$200,000 and integral multiples of
USS$1,000 in excess thereof and will be initially represented by one or
more Global Notes registered in the name of a nominee of DTC.

The Notes will be issued in book-entry form through the facilities of
DTC for the accounts of its participants, including Euroclear and
Clearstream. For a description of certain factors relating to clearance
and settlement, see “Description of the Notes — Book-Entry;
Delivery and Form.”

The Issuer expects to make delivery of the Notes, against payment in
same-day funds, on or about May 14, 2019, which the Issuer expects
will be the seventh business day following the date of this Offering
Circular, referred to as “T+7.” You should note that initial trading of
the Notes may be affected by the T+7 settlement. See “Plan of
Distribution.”

The Bank of New York Mellon.

The Bank of New York Mellon, Singapore Branch.

The Bank of New York Mellon.

Reg S: CUSIP Number: Y59501AA7; ISIN: US59501AA7S;
Common Code: 199293702

144A: CUSIP Number: 58405FAA3; ISIN: US58405FAA30;
Common Code: 199293656

Approval in-principle has been received from the SGX-ST for the
listing and quotation of the Notes on the SGX-ST. The Notes will be
traded on the SGX-ST in a minimum board lot size of US$200,000
for so long as any of the Notes are listed on the SGX-ST.

The Notes and the Indenture will be governed by and will be
construed in accordance with the laws of the State of New York. The
account bank agreement and the security documents will be governed
by and construed in accordance with the laws of Singapore.

For a discussion of certain factors that should be considered in
evaluating an investment in the Notes, see “Risk Factors.”
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CORPORATE STRUCTURE

The following table depicts, in simplified form, our corporate structure.

PT Medco Energi International Tbk. I

OIL & GAS E&P INDONESIA |

o
100% PT Medco CBM Pendopo |
o

100% PT Medco CBM Lematang |

g g g
h p 100% 100% '
1 | PT Medco E&P i I PT Medco E&P Bangkanai | ll
' 1
! |
1 100% 100% !
: | PT Medco E&P Sil i I —| Bangkanai Petroleum (L) Bhd. | 1
|
' 1
' ] 100% 100% | !
ll | PT Medco E&P Malaka ) 1 PT Medco E&P Kampar | '
! 1
' |
1 ] _100% 100% T 1
1 | PT Medco E&P Tarakan I 1 PT Medco E&P Kalimantan | |
! |
! 1
] ] 100% 100% I ll
! | PT Medco E&P Rimau I 1 PT Medco E&P Merangin | 1
! '
) 1
! 1 100% 100% I ]
! | PT Medco E&P Lematang PT Medco E&P Nunukan | !
: | 1 |
]
' 7 100% 100% | !
ll | PT Medco E&P Tomori Sulawesi ) 1 PT Medco E&P Sembakung | :
! |
1
h | 95% 100% T - '
| | PT Medco E&P Bengara | 1 PT Medco Energi CBM Indonesia '
| —— |
|
100% 1
! 100% —"| PT Medco CBM Sekayu |
: | PT Medco Energi Natuna |7 |
'
' |
! |
! '
' 1
! |
' |
| 1
1

[
LNG | | MINING |

DOWNSTREAM

[}
m
By
=
o
m
»

100% | PT Medco Downstream | [T -T 77777 "7-"-""-""<

Indonesia PT Api Metra Graha

100% 100%
PT Medco Service Indonesia ° PT Exspan Petrogas

r
IS
©
*

100% ! 39.35% [ PT Amman Mineral
PT Medco LNG Indonesia Internasional*
82.2%
11.1% PT Amman Mineral
PT Donggi Senoro LNG ™ Nusa Tenggara
100%
PT Medco LPG Kaiji

Intranusa

Energi

100%

PT Medco Ethanol Lampung

1

99.98% | pT Amman Mineral
Industri

99.99%

TRADING FINANCIAL SPV

100% 1009

—| PT Medco Niaga International | —| PT Medco Energi Nusantara

1% 100%
PT Medco Daya Sentosa MEI Euro Finance Limited

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
! 1
99.996%| pT Amman ! . ! 99.9% PT Mitra Energi Gas
i 100 Sumat
Mineral ! ——{ PT Medco Methanol Bunyu 1 umatera
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

*Expected estimated shareholding following ongoing transactions.
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| OIL & GAS E&P INTERNATIONAL

| Medco Strait Services Pte. Ltd.

100%

=
@
&
5
8

Petroleum Exploration & 100%
Production Int. Ltd.

100%
Lematang E&P Ltd.

100%

Fortico International Ltd.

100%

Medco South China Sea
Pte. Ltd.

Medco Natuna Pte. Ltd.

Medco E&P | 100%
Natuna Ltd.

51%
—| Medco Madura Pty. Limited
100%

100%

Sulawesi E&P Ltd |

Medco For East Ltd

50% Kuala Langsa

(Block A) Limited

100% -
Far East Trading Ltd

Medco

100%

ia Holding B.V.

100%
Medco Lematang B.V.
100%
Medco South Sokang B.V.

o
100% Medco Oak Tree Pte. Ltd.
100% Medco Platinum Road Pte. Ltd.

100%

1 100%
| Medco Petroleu Services Ltd_ |

Medco Energi Global Pte. Ltd. |

Medco Energi (BV) Ltd

Medco Yemen Holding Ltd

100%

100%
| Medco International Ventures Limited |—

100%
Far East Energy Trading Pte. Ltd.

100% I Medco Asia Pacific Limited dih
Medo Cambodia Holding Ltd.

100%
Medco Yemen Amed Limited

100%
Medco Yemen Malik Limited

| Medco Energi (BV) Ltd.

100% 100%
Medco
Ltd.
68%
Medco LLC
100%
Medco Arabia Ltd.
100%
Medco Energi USA, Inc.

100%
| Medco International Services Pte. Ltd. |—
100%

Medco Tunisia
Petroleum Limited

Medco Ventures
International (Barbados)

Medco Sahara Limited

100%
Medco Energi US. LLC

100%
Medco Petroleum
Management LLC

Note:
()

POWER

PT Medco General Power
Services

PT TJB Power
Services

PT Medco Geothermal | 99.99%
Sarulla

PT Medco Power
Internasional

PT Medco Power
Indonesia

77.66% | 100%

49.00%

100% | PT Medco Power Sentral

Sumatera
PT Medco Ratch
Power Rlau
99.96% | PT Medco Geothermal (0.09%

Nusantara

99.99% [ PT Medco Geothermal
Indonesia

PT Medco Cahaya
Geothermal

51.00% -

PT Energi Prima Elektrika [-92:50%
PT Multidaya Prima 85.00%
Elektrindo

PT Universal Batam
Energy
PT Energi Listrik |69.99%
Batam

70.00%

70.00%

99.60% PT Medco Power
Sumatra
99.98% | pT Indo Medco Power
412% PT Energi Sengkang
PT Medco Energi
Menamas

53.99%

99.99%

0.07% | PTSangsaka |67.13%
Hidro Ballase

0.07%

PT Ago Lestari
|

PT Sangsaka Hidro Lestari 56.00%
PT Bio Jatropha Indonesia|-0%:99%

69.99%
PT Sangsaka Hidro
Ciseureuh

PT Sangsaka Hidro 69.99%
Selatan

PT Mitra Energi Betam
99.99% [ PT Pembangbtan Pusaka [0.00%
Parahirangan

PT Medco Hidro
Indonesia

79.99%| PT Nawakara
Energi Sumpur
99.89%| PT Sangsaka (0.09%
Hidro Barat

99.90% 0.09%

PT Sangsaka Hidro 67.20%
Kasmar |

PT Sangsaka (67.13%

Hidro Patikala
Uma

80.00% | PT Muara Enim Multi
Power
99.00% | PT Medco Power Service |1 ggo;
Indonesia
51.00% PT Medco Geopower
Sarulla

18.99%

Sarulla Operation Ltd.

INFORMATION:

Subsidiary Guarantors("

PT Medco Power
Generation Indonesia
PT Medco Java Power

99.00% PT Dalle Panaran

99.9%

Subsidiary Guarantors with effect from the Original Issue Date if the Scheme Effectiveness Date is on or prior to the

Original Issue Date and with effect from the Acquisition Escrow Release Date if the Scheme Effectiveness Date is after
the Original Issue Date.
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SUMMARY FINANCIAL, OPERATING AND RESERVE DATA

The following tables set forth certain summary consolidated financial data of the Company as of the dates
and for each of the periods indicated. The summary consolidated financial information as of and for the years
ended December 31, 2016, 2017, and 2018 included in this Offering Circular are derived from the Company’s
audited consolidated financial statements as of and for the years ended December 31, 2016, 2017 and 2018,
which were prepared in accordance with Indonesian FAS and are included elsewhere in this Offering Circular.

The Company’s audited consolidated financial statements as of and for the years ended December 31, 2016,
2017 and 2018 included in this Offering Circular have been audited by Purwantono, Sungkoro & Surja (the
Indonesian member firm of Ernst & Young Global Limited) independent public accountants, in accordance with
Standards on Auditing established by the Indonesian Institute of Certified Public Accountant (“IICPA”), as
stated in their audit reports appearing elsewhere in this Offering Circular.

The Company’s consolidated financial statements have been prepared in accordance with Indonesian FAS,
which differs in certain respects from U.S. GAAP. See “Summary of Certain Significant Differences Between
Indonesian FAS and U.S. GAAP” and “Risk Factors — Risks Relating to the Company — Indonesian corporate
and other disclosure and accounting standards differ from those in other jurisdictions, such as the United States
and countries in the European Union.”
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Consolidated Statements of Profit or Loss and Other Comprehensive
Income
Sales and Other Operating Revenues

Netoiland gassales .......... ... .. ...
Electric power sales and revenue from related services .............
Revenues from Services . ........... ..o,

Total Sales and Other Operating Revenues ........................

Cost of Sales and Other Direct Costs

Production and lifting costs . ......... .. ... .. .
Cost of electric power sales and related services ..................
Cost of crude oil purchases .. ...........c..oiiiiiiiiiiiao..
Depreciation, depletion, and amortization .......................
EXploration eXpenses . ... .......ouiiit e
COSt Of SEIVICES &+ . v vttt e e e e e e

Total Cost of Sales and Other Direct Costs ........................

Gross Profit .. ... ... .. . . . . ..
Selling, general and administrative eXpenses . ....................
FInance Costs ... ...t
Finance income . ........ ... it
Bargainpurchase .. ........ . . e
Gain on business combination achieved in stages .................
Income from insurance claim ............. ... ... ... .. .. .. ...,
Loss on assets recognized at fair value less costtosell .............
Reversal of (Loss on) impairment of assets ......................
Loss on dilution of long-term investment . .......................
Share of net loss of associates and joint venture ..................
OtherinCome . . ... ...t e
Other EXPeNSES . .. vttt ettt et et

Profit Before Income

Tax Expense from Continuing Operations . ....................
Income Tax Expense .. ....... ... .. .. .. ... .. .. .. .. . .. .. . ...

Profit for The Year from Continuing Operations ...................
Loss after Income Tax Expense from Discontinued Operations ..........

Profit (Loss) for The Year ............. ... . ... ... ... . ... ........

Other Comprehensive Income
Other Comprehensive Income That Will Be Reclassified to Profit or
Loss

Translation adjustments . .......... ...ttt

Fair value adjustment on cash flow hedging instruments — net of

17 G
Fair value adjustment on available-for-sale investment .............

Share of other comprehensive income (loss) of associates and joint

VENTUTE . . oottt et et et e e e e e e e

For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
554.9 834.6 980.2
— 67.5 235.9
7.0 3.0 2.2
561.9 905.1 1,218.3
190.2 192.3 203.3
— 40.6 134.3
13.3 80.9 125.4
106.3 160.6 108.8
6.1 10.1 8.6
0.9 53 5.7
316.8 489.6 586.1
245.1 415.5 632.2
(89.8) (147.8) (160.7)
(99.4) (140.6) (189.0)
7.6 32.3 12.7
551.7 43.1 —
— 16.1 —
— 7.7 —
(11.9) — —
(196.3) 95.9 2.2)
— — (19.1)
(27.0) (37.0) (66.7)
9.7 22.6 10.1
(6.4) (14.4) (18.6)
383.2 293.5 198.8
(61.6) (138.1) (196.5)
321.6 155.4 2.4
(134.5) (23.6) (30.7)
187.0 131.8 (28.4)
1.9 26.7 (5.6)
26.7 24.3 (7.1)
— 0.7 0.4
(24.2) 12.4 11.7
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Other Comprehensive Income That Will Not Be Reclassified to Profit
or Loss
Share of other comprehensive income of associates and joint
VENTUIC . . .ottt e
Remeasurement of defined benefit program ... ...................
Income tax related to the accounts that will not be reclassified to profit
O 10SS ot

Total Comprehensive Income (Loss) for The Year ..................

Profit (loss) for the Year Attributable to Equity Holders of the Parent
Company
Profit (loss) for the year from continuing operations ...............
Loss for the year from discontinued operations ...................

Profit (loss) for the year attributable to equity holders of the parent
COMPAIY . o ettt ettt et e e et e e e e e et

Profit for the year attributable to non-controlling interests ..........

Total Comprehensive Income (Loss) for the Year Attributable to
Equity Holders of the Parent Company
Comprehensive income (loss) for the year from continuing
OPEIALIONS . . o v ettt e e et e e e e e e e
Comprehensive loss for the year from discontinued operations . . . . . ..

Comprehensive income (loss) for the year attributable to equity
holders of the parent company ............... ... .. ... ......

Comprehensive income for the year attributable to non-controlling
INEETESES « . ot ettt ettt e e e e e

Basic Earnings (Loss) per Share Attributable to Equity Holders of the
Parent Company® . ... ... ... ... ... .. .. ...

Basic Earnings (Loss) per Share From Continuing Operations
Attributable to Equity Holders of the Parent Company® ..........

Diluted Earnings (Loss) per Share Attributable to Equity Holders of
the Parent Company® ... ... .. ... .. .. ... .. . . ... .. ...

Diluted Earnings (Loss) per Share From Continuing Operations
Attributable to Equity Holders of the Parent Company® ..........

Notes:

For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
0.01 — —
37 (5.5) 10.4
0.3) (0.8) 0.9)
195.0 189.6 (19.6)
319.3 150.7 (20.6)
(134.5) (23.6) (30.7)
184.8 127.1 (51.3)
2.3 4.7 22.9
187.0 131.8 (28.4)
327.2 208.1 (14.1)
(134.5) (23.6) (30.7)
192.7 184.5 (44.9)
2.3 5.1 25.3
195.0 189.6 (19.6)
0.01300 0.00887  (0.00290)
0.02247 0.01051  (0.00116)
— 0.00886  (0.00266)
— 0.01050 (0.00107)

(W The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in note
38 of the consolidated financial statements included elsewhere in this Offering Circular.

@ As presented in the Company’s Consolidated Financial Statements.
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As of

December 31,

2016 2017 2018
(US$ in millions)
Consolidated Statements of Financial Position
Assets
Current Assets
Cash and cashequivalents .. ............ . .. 164.6  489.0 418.1
Short-term INVESMENTS . . . . ... .ttt it e e e 66.9 26.3 25.2
Restricted time deposits and cashinbanks ............. ... .. ... ... .. — 145.8 208.1
Trade receivables
— Related parties . ........... 0.7 — —
— Third parties .. ..... ...t 182.5 196.2 166.5
Otherreceivables . . ... ... .. e
— Related parties . ........... 250.7  279.8 1.5
— Third parties .. ...t 100.9 159.5 81.5
Financial lease receivables — current maturities ........................ — 7.9 14.7
Concession financial assets — current maturities . .. ... .................. — 70.0 75.7
INVentories . . ... .. e 70.3 88.9 62.3
Prepaid taxes .. ... ..o 4.2 32 8.6
Prepaid eXpenses . . . ...t 4.7 8.8 9.0
Derivative assets . ... ...ttt — — 1.9
Non-current assets classified as held forsale ........................... 266.4 464.3 709.8
Other CUrrent aSSELS . . . ... oottt e i e e e 22.4 354 44.2
Total CuIrent ASSELS . . ..ttt e e e e e e e e e 1,134.3 1,975.1 1,827.1
Non-Current Assets
Otherreceivables . . ... ... ... . .. 51.8 88.0 131.9
Financial lease receivables — net of current maturities . .................. — 244.6 233.9
Concession financial assets — net of current maturities .................. — 475.1 532.3
Restricted time deposits and cashinbanks ........ ... ... ... ... ... ... .. 24 5.9 1.4
Deferred tax asSets . ... ... ..t 90.4 89.8 90.5
Long-term investments . .. ... .......ouneuniunein e, 924.5 887.3 953.7
Investment in Project . .. ... ..vu ittt 22.7 — —
Property, plant and equipment ........... .. .. .. .. . L ... 5.2 67.9 43.2
Investment properties . ............ ... 351.3 — —
Exploration and evaluation assets . ...............ouuuiiniiniinnen.... 70.4 103.8 102.2
Oil and gas Properties . . ... ... ...ttt 9212 1,107.8 11,2294
Goodwill .. .. 16.2 67.0 67.0
Derivative assets . .. ... ...t 1.7 6.9 4.6
Other @SSetS . ..ottt 5.1 41.6 35.1
Total Non-Current ASSELS . . . ..ottt ittt et e e e e e e 2,4629 3,185.7 3,425.3
Total ASSetS ... ... . 3,597.1 5,160.8 5,252.4
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As of
December 31,

2016 2017 2018
(US$ in millions)
Liabilities and Equity
Short-term bank loans . ........ ... ... 16.0 42.0 40.0
Trade payables
— Related parties . ........... — 24.7 20.8
— Third parties .. ...t 104.9 115.1 98.3
Other payables
— Related parties . ........... — — 12.4
— Third parties .. ......... it 102.5 171.9 102.0
Taxes payable . ... ... 324 46.8 28.7
Accrued expenses and other provisions ....................oiiiii... 75.5 114.7 149.1
Employee benefits liabilities - current portion . ......................... 4.0 23 1.2
Derivative liabilities .......... .. .. .. . 63.8 55.1 11.2
Liabilities directly associated with the non-current assets classified as held for
SAlE . L 62.2 2022 187.9
Current maturities of long-term debt
—Bankloans ........ .. 228.5 161.4 2305
— Loans from non-bank financial institutions ...................... — 1.2 0.1
— Rupiahbonds . ..... ... . 148.7 129.0 77.4
— USDollarbonds . ........ .. i 17.8 — —
— Medium term notes . . . .. ... — 73.7 54.5
Advances from customers
— Related parties . ........... 0.4 — —
— Third parties .. ...ttt 4.0 153.6 88.0
Total Current Liabilities . . ... ... .t 860.6 1,293.6 1,102.0
Long-term debt — net of current maturities
— Bankloans ........ .. 1,009.6 1,367.2 1,012.3
— Loans from non-bank financial institutions ...................... — 27.3 10.9
— Rupiahbonds ........ . . 3169  348.6  447.6
— USDollarbonds . ... — 3847  867.8
— Singapore Dollarbonds . .......... .. .. .. i 68.3 — —
— Medium term NOteS . . . . ..ottt e 127.5 54.0 66.5
Advance from a CUSIOMET . ... .. ..ottt — — 7.5
Other payables . .. ... ... . 55.5 17.3 17.7
Deferred tax liabilities ... .......... ... 104.7 136.7 188.5
Long-term employee benefits liabilities ............. ... ... ... .. ..... 41.6 46.8 19.8
Derivative liabilities . ... ..... ...t 67.5 20.1 36.0
Assets abandonment and site restoration obligations and other provisions . ... 54.5 61.6 88.6
Total Non-Current Liabilities ... ... ... 1,846.1 2,464.5 2,763.2
Total Liabilities .......... ... ... . ... 2,706.6 3,758.1 3,865.1
Total Equity . . ... ... .. 890.5 1,402.7 1,387.3
Total Liabilitiesand Equity ............ .. ... ... .. ... ... .. ... ....... 3,597.1 5,160.8 5,252.4
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For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Consolidated Statements of Cash Flows
Net Cash Provided by Operating Activities ... ... .. 10.0 443.6 361.7
Net Cash Used in Investing Activities .. ...........c.uuiiiinineenenen .. (567.3) (242.9)  (266.7)
Net Cash Provided by (Used in) Financing Activities .. ................... 259.8 121.0 (41.6)

Note:

(O The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in
note 38 of the consolidated financial statements included elsewhere in this Offering Circular.

For the Years Ended
December 31,
2016 2017 2018
(Restated)® (Restated)®
(USS$ in millions)
Other Financial Data:
EBIT DA 262.7 429.3 582.0
EBIT DA X 268.8 4394 590.5
For the Years Ended
December 31,
2016 2017 2018
(Restated)® (Restated)®
Net debt / EBITDA® . . . .. . 6.7 4.5 3.7

EBITDA /Interest® ... ... ... . 2.6 3.1 3.1

Notes:

(M We calculate EBITDA as gross profit minus selling, general and administrative expenses plus depreciation, depletion and
amortization (which are charged to cost of sales and other direct costs and selling, general and administrative expenses).

@ EBITDAX is EBITDA plus exploration expenses.

3 We calculate Net debt / EBITDA as our total debt (Bank loans, loans from non-bank financial institutions, Rupiah bonds,
US Dollar bonds, Singapore Dollar bonds and medium term notes) minus cash and cash equivalents and restricted time
deposits and cash in banks, divided by our EBITDA.

@ We calculate EBITDA / Interest as EBITDA divided by finance costs.

®  The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in
note 38 of the consolidated financial statements included elsewhere in this Offering Circular.

Non-GAAP Accounting Items

EBITDA and EBITDAX are not measurements of financial performance under Indonesian FAS and should
not be considered as an alternative to net income as indicators of the Company’s operating performance or any
other measures of performance derived in accordance with Indonesian FAS. As a measure of the Company’s
operating performance, the Company believes that the most directly comparable Indonesian FAS measure to
EBITDA and EBITDAX is gross profit and profit or loss before income tax expense.
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The following table reconciles the Company’s gross profit to the Company’s definition of EBITDA and
EBITDAX for the years ended December 31, 2016, 2017 and 2018. EBITDA means earnings before interest,
taxes, depreciation (including depletion), amortization, gain or loss on foreign exchange and other income or
charges. EBITDAX means EBITDA adding back exploration expenses.

For the Years Ended
December 31,
2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Reconciliation of EBITDA and EBITDAX to Gross Profit
GIOSS PIrOfit . .ot 245.1 415.5 632.2
Selling, general and administrative eXpenses . .......................... (89.8) (147.8)  (160.7)
Sub-total ... ... .. 155.3 267.7 471.5
Depreciation, depletion and amortization (including charged to selling, general
and administrative eXPenSses) . . .« . v vvv ettt e 107.4 161.6 110.4
EBIT DA . 262.7 429.3 582.0
Exploration EXpense . ........ ... 6.1 10.1 8.6
EBIT DA X .. 268.8 439.4 590.5

Notes:

(M We calculate EBITDA as gross profit minus selling, general and administrative expenses plus depreciation, depletion and

2

3)

amortization (which are charged to cost of sales and other direct costs and selling, general and administrative expenses).
We define EBITDAX as EBITDA plus exploration expenses. We have included EBITDA and EBITDAX because
management believes they are financial measures commonly used in the oil and gas industry as a useful supplement to
cash flow data as a measure of our performance and our ability to generate cash from operations to cover debt service
and taxes. These measures should not be considered in isolation or construed as an alternative to cash flows, earnings or
any other measure of performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities. These measures do not account for certain items such as taxes,
interest expense and other non-operating cash expenses. In evaluating these measures, we believe that investors should
consider, among other things, the components of these measures such as revenues and operating expenses and the
amount by which these measures exceed capital expenditures and other charges. These measures presented herein may
not be comparable to similarly titled measures presented by other companies.

The Company uses January 1 to December 31 as a basis for preparation of the year-end financial statement. The
EBITDA information is also used to calculate the fixed coverage ratios that are included in “Description of the Notes.”
The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in

note 38 of the consolidated financial statements included elsewhere in this Offering Circular.
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Summary Operating and Reserve Data

The table below sets forth certain operating data for the years ended December 31, 2016, 2017 and 2018.

For the Years Ended
December 31,

2016 2017 2018

(US$ in millions)

QOil

Oil lifting and sales (MBOPD) . . ... ... o e 215 262 265

Average realized sales price (US$ per BBLS)D) ... ... ... i 423 515 678
Gas

Gas lifting and sales (BBTUPD) . ... ... i 2122 2734 267.8

Average realized sales price (US$ per MMBTU)® . ...... . ... ..., 4.4 5.5 6.4
Total production (MBOEPD), including Oman service contract ................. 66.0 86.8 84.7
Total production (MBOEPD), excluding Oman service contract ................. 577 78.8 715
Proved and probable reserve life index (in years)® ............................ 140 109 10.0
Revenue from fixed-price contracts (US$ million)® ... .. ... ................... 237.5 280.3 242.0
Revenue from fixed-price contracts as percentage of total revenue (%) ........... 42.8% 33.6% 24.7%
Unit cash production cost (US$ per BOE)® .. ... ...... . ...................... 8.8 9.1 8.7
Unit lifting cost (US$ per BOE)©® . . .. .. ... . ... . . . . . ... 6.1 5.0 5.8
Unit general and administrative cost (US$ per BOE)? ... ... . ... .............. 2.7 4.1 2.9
Notes:

() Represents our total net sales for the period divided by our aggregate net entitlement for the period.

(@ Based on our net entitlement, See “Notice to Investors — Presentation of Oil and Gas Reserves Data” for a definition of
net entitlement.

3 Prior year-end net proved and probable reserves divided by production attributable to our net working interest.

@ Represents revenue earned under GSAs which are fixed in US$/MMBTU with an application of a relatively small
escalation factor (typically 2.5% to 3.0% per annum).

®)  Represents total oil and gas production and lifting cost including general and administration costs divided by aggregate
production for the year.

©)  Represents total oil and gas production and lifting cost divided by aggregate production for the year.

(M Represents total oil and gas general and administration cost divided by aggregate production for the year.

The table below summarizes our estimated gross working interest proved reserves and estimated gross
working interest proved and probable reserves based on our estimates as of December 31, 2018. See
“Business — Reserves.”

As of or for the year December 31,

2016 2017 2018
Gross working interest proved reserves:
Natural gas (BCF) . ... ..o 712.2 798.2 758.5
Oil and condensate (MMBBLS) . ...... ... ... ... ... ... ... ... . ... 98.1 93.3 89.2
Total MMBOE) . ... 219.6 233.5 222.0
Gross working interest proved and probable reserves: ™
Natural gas (BCF) .. .. ..o 918.2 911.3 824.9
Oil and condensate (MMBBLS) . ...... ... ... . ... ... ... ... ... . ... 148.4 59.0 137.3
Total MMBOE) . ... 305.0 216.8 281.8
Proved developed reserves MMBOE)® . .. ... .. ..................... 186.7 177.2 189.9
Reserve replacement ratio® .. ........ .. .. ... .. .. ... ... ... ... ... 2.3 1.3 0.0
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Notes:

M

)

3)

For a description of the meaning of gross working interest proved reserves and gross working interest proved and
probable reserves as of the reference dates set out in this Offering Circular, please see “Notice to Investors —
Presentation of Oil and Gas Reserves Data.” These gross working interest values are calculated based upon our portion
of the estimated gross proved reserves and gross proved and probable reserves attributable to our effective working
interest, which have been derived from reserves estimations or assessments as of their effective dates and then deducting
production, without accounting for reserves appreciation or depreciation, at each production block over the period from
the respective estimations or assessments effective date (if a block has been so earlier estimated or assessed) to
December 31, 2018. If a recent reserves estimations or assessments for a block is unavailable, the estimates have been
derived by our internal technical team based on guidelines promulgated by the Society of Petroleum Engineers in the
SPE-PRMS. To the extent that we have presented our gross working interest reserves on the basis of our effective
working interest under the applicable contractual arrangement and not in accordance with SPE-PRMS guidelines, we and
not our independent petroleum engineering consultants are responsible for such data. However, our independent
petroleum engineering consultants are responsible for the reserves data prior to adjustment for the effective working
interest. Certain of these reserve estimations or assessments may include projections, forecasts or other forward-looking
statements and any such information does not form part of this Offering Circular.

Proved developed reserves means reserves that can be expected to be recovered through existing wells with existing
equipment and operating methods.

Represents the amount of reserves added in the period divided by production for the year.

See “Risk Factors — Risks Relating to Our Business and Operations — The oil and gas reserves data in this

Offering Circular are only estimates and the actual production, revenue and expenditures achievable with respect
to our reserves may differ from such estimates; there are no recent reserve estimations or assessments available
for a significant portion of our reserves, and the oil and gas reserves data for these blocks are based on our
internal estimates. In addition, probable reserves are generally believed to be less likely to be recovered than
proved reserves.”
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RISK FACTORS

Prior to making an investment decision in relation to the Notes, prospective investors in the Notes should
carefully consider all the information set forth in this Offering Circular, including the risk factors set out below.
The risk factors set out below do not purport to be complete or comprehensive in terms of all the risk factors that
may arise in connection with the businesses of the Issuer or the Parent Guarantor and its subsidiaries or any
decision to purchase, own or dispose of the Notes. The risks and risk factors set forth below are not an
exhaustive list of the challenges currently facing the Parent Guarantor and its subsidiaries or that may develop
in the future. Additional risks, whether known or unknown, may in the future have a material adverse effect on
the Issuer, the Parent Guarantor and its subsidiaries or the Notes.

RISKS RELATING TO OUR BUSINESS AND OPERATIONS

We are dependent on our ability to produce from and/or develop existing reserves, replace existing reserves
and find and develop additional reserves for our core oil and gas business.

We must explore for, find, develop or acquire new reserves to replace those depleted or sold in order to
grow or maintain our current levels of production. We face challenges in sustaining production growth due to the
maturation and depletion of oil and gas properties. Revenue from Rimau, South Sumatra, Lematang and the
South Natuna Sea Block B PSCs, each of which is entering a mature stage with economic lives of five to
10 years, together contributed 10%, 12%, 3% and 28% of our net oil and gas sales for 2018, respectively.

We cannot assure the success of our current or future exploration and development activities. The decision
to explore or develop a property will depend in part on geophysical and geological analyses and engineering
studies, the results of which may be inconclusive or subject to varying interpretations. Exploration activities are
subject to numerous risks, including the risk that no commercially viable oil or natural gas accumulations will be
discovered. Furthermore, if we are unable to find or acquire additional reserves, we would not be able to sustain
total production nor grow our core business, and this could have material and adverse effect on our business,
prospects, financial condition and results of operations.

The cost of drilling, completing and operating wells is also uncertain. Drilling may be curtailed, delayed or
canceled as a result of many factors, including weather conditions, government requirements and contractual
conditions, shortages of or delays in obtaining equipment, reductions in product prices and limitations in the
market for products. Geological uncertainties and unusual or unexpected formations and pressures may result in
dry wells. Our exploration and production activities may involve unprofitable efforts, not only from dry wells,
but from wells that are productive but do not produce sufficient revenues to return a profit after drilling,
operating and other costs. Completion of a well does not assure a profit on the investment or the recovery of
drilling, completion or operating costs. In addition, we face substantial competition in the discovery and
acquisition of reserves, which requires substantial investment.

Our indebtedness could adversely affect our financial condition and prevent us from fulfilling our obligations
in relation to the Notes.

As of December 31, 2018, after giving pro forma effect to the Notes issuance and the expected use of
proceeds, we would have had US$3.5 billion of indebtedness outstanding. In addition, we will be permitted under
the indenture governing the Notes to incur additional debt, subject to certain limitations. Covenants in
agreements governing debt that we may incur in the future may materially restrict our operations, including our
ability to incur debt, pay dividends, make certain investments and payments, and encumber or dispose of assets.
Our high degree of leverage and ability to incur additional debt may have important consequences to prospective
investors, including the following:

e we may have difficulty satisfying our obligations under the Notes or other indebtedness and, if we fail
to comply with these requirements, an event of default could result;
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* we may be required to dedicate a substantial portion of our cash flow from operations to required
payments on indebtedness, thereby reducing the availability of cash flow for working capital, capital
expenditures and other general corporate activities;

e covenants relating to indebtedness may limit our ability to obtain additional financing for working
capital, capital expenditures and other general corporate activities;

e covenants relating to indebtedness may limit our flexibility in planning for, or reacting to, changes in
our business and the industries;

e we may be more vulnerable than our competitors to the impact of economic downturns and adverse
developments in our business; and

e we may be placed at a competitive disadvantage against any less leveraged competitors.

Any of these factors could have a material adverse effect on our business, financial condition, results of
operations, prospects and ability to satisfy our obligations under the Notes.

We face risks related to our joint ventures and other partners.

We have a joint venture interest in AMNT, which operates a copper and gold mine in Sumbawa. AMNT is
currently jointly controlled with a Board of Directors and Commissioners appointed by us and our original joint
venture partner, PT AP Investment (“API”). Because we do not wholly control AMNT, we may be unable to
fully control decisions relating to its operations and strategy, which could adversely affect our ability to obtain
benefits from our investment. There can be no assurance that the other shareholders in AMNT will not take
actions collectively or otherwise that are detrimental to our interests.

In addition, a number of our and the Ophir Group’s oil and gas blocks have other interest holders, including
government entities and a number of MPI’s projects have other interest holders. These types of relationships
involve special risks associated with the possibility that partner(s) may have economic or business interests or
goals that are inconsistent with ours or MPIs; take or omit to take actions contrary to our or MPI’s instructions,
requests, policies or objectives, good corporate governance practices or the law; be unable or unwilling to fulfill
their obligations under the relevant agreements; have disputes with us or MPI as to the scope of their
responsibilities; and/or have financial difficulties. For example, our involvement in the downstream sector is
through PT Donggi Senoro LNG (“DSLNG”), a joint venture company established in 2007 by a consortium
consisting of PT Medco LNG Indonesia (a wholly owned subsidiary of our Group), Mitsubishi Corporation and
KOGAS through their joint venture Sulawesi LNG Development Ltd., and Pertamina through its subsidiary
PT Pertamina Hulu Energi. Within this scheme, DSLNG purchases gas, operates the LNG processing plant, and
markets LNG to international customers. We have an 11.1% interest in DSLNG. DSLNG has certain banking
facilities that require certain of its shareholders to fulfill certain requirements or reach certain milestones by
August 28, 2020 (subject to extension as provided under applicable agreements relating to DSLNG) (the
“Completion Longstop Date”). Although we have complied with our obligations under the agreement to date, we
understand that one of our partners anticipated being unable to meet certain requirements and that DSLNG was
able to obtain an extension of Completion Longstop Date from DSLNG’s lenders to August 2020. However,
there can be no assurance that our partners will meet their obligations in the future, and if our partners do not
meet their obligations, DSLNG may be considered in default on its indebtedness, which could materially and
adversely affect our downstream operations and upstream operations at the Senoro gas field. We have provided a
completion guarantee with respect to such indebtedness in proportion to our 11.1% ownership in DSLNG, and
we cannot assure you that we will not be liable pursuant to such guarantee up to the DSLNG completion date.

Our business is subject to significant government regulation.

Oil and gas companies operating in Indonesia are highly regulated. The key terms and conditions applicable
to us under Indonesian regulations include cost recovery arrangements and the DMO. For every barrel produced,
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an oil and gas company that operates under a PSC is entitled to recover costs pertaining to the exploration and
production activities carried out during the year. The cost recovery portion of the annual net entitlement varies
with the level of cost incurred, including capital investment for exploration, development and production, annual
operating expenses and the realized prices of oil and gas. The DMO specifies the amount of production that must
be sold domestically, which can be at lower prices than could be obtained from selling elsewhere. In addition, oil
and gas companies are subject to regulation by governments throughout the world. These regulations typically
include the requirement to obtain permits to export products. Compliance with government regulations is
required to ensure that these permits are, for example, granted, renewed or extended. In the case of exporting
pipeline gas, for example, a quarterly permit renewal is required in Indonesia. An inability to obtain the
necessary permits may affect exploration and production interests, the costs of safety and health and
environmental controls and restrictions on drilling and production. We are also subject to the risk of
nationalization, expropriation or cancelation of contract rights by governments. We operate in several countries
and are therefore exposed to risks associated with the laws and regulations of each of these countries.
Furthermore, through the Acquisition, we expect to acquire oil and gas assets not only in Indonesia, but also in
Thailand, Vietnam, Malaysia, Mexico and Tanzania. Our operations in these countries following the completion
of the Acquisition are expected to be subject to significant regulations and we may not be as successful at
complying with such regulations or managing relationships with regulators in new jurisdictions as we have been
in Indonesia. See “— Risks Relating to the Acquisition — The Ophir Group operates in jurisdictions that have
significant regulations governing the oil and gas industry.”

AMNT’s copper and gold mining is subject to significant regulation. In 2014, the Government issued new
regulations pertaining to the export of copper concentrate that contain potentially restrictive conditions in respect
of obtaining an export permit and impose a new export duty (the “2014 Regulations”).

The Batu Hijau mine was temporarily shut down from June 2014 through September 2014 due to an
inability to export copper concentrate, and AMNT’s predecessor and its majority shareholder filed claims against
the Government at the International Centre for Settlement of Investment Disputes in July 2014. However,
AMNT’s predecessor withdrew its case in August 2014, and following the withdrawal, AMNT’s predecessor and
the government entered into a Memorandum of Understanding in September 2014 in which, among other things,
AMNT’s predecessor agreed to pay higher royalties and certain export duties and the government agreed to issue
permits to allow it to export and sell copper concentrates. The government then issued several six-month export
permits commencing in September 2014, March 2015 and November 2015. In 2017, the Government through
MEMR issued new MEMR Regulation No. 5 of 2017 as amended by MEMR Regulation No. 28 of 2017 on the
Amendment to the MEMR Regulation No. 5 of 2017 on the Increasing Value Added Minerals Through domestic
Mineral Refinery and Purification Activities (the “MEMR 5/2017”") which removed a provision in the previous
government regulation that allowed contract of work (“COW?”) holders to export processed minerals, and also
mandates that COW holders convert their COW to a Special Mining Business License (/zin Usaha
Pertambangan Khusus, or “IUPK”) and refine their minerals domestically. Further, in February 2017, under its
new ownership, AMNT adopted the Government’s [IUPK mining permit, which has preserved all economic
conditions in the original COW. In February 2017, the Government issued a twelve-month export permit to
AMNT. Future export permits will be subject to the government’s assessment of progress on AMNT’s
commitments to comply with MEMR 5/2017, which include the requirement to build an in-country smelter no
later than five years after the issuance of MEMR 5/2017. AMNT is currently developing a smelter and has
appointed a third party to conduct front-end engineering design. In 2018, the MEMR issued MEMR Regulation
No. 25 of 2018 on Mining of Minerals and Coal (the “MEMR 25/2018) which revoked the MEMR 5/2017. The
MEMR 25/2018 include among other, provisions requiring that a minimum of 90% of the proposed work plan be
designated for the construction of smelters and progress evaluations every six months. If the evaluation results
state that the progress of the smelter does not reach the minimum, the export permit will be revoked. In addition,
an administrative fine of 20% of the cumulative value of offshore mineral sales can be imposed.

The Government’s regulations pertaining to the export of copper concentrate could, notwithstanding the
accommodations made by AMNT, result in an inability of AMNT to export copper concentrate or to incur
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additional financial obligations, which could adversely impact our future operating and financial results. In
addition, AMNT is required to apply for renewals of certain other key permits related to Batu Hijau (such as
wastewater permit and explosion utilization permit). If AMNT is unable to renew its permits, including the
export permit or other key permits, then such failure could result in an adverse impact on AMNT’s Batu Hijau
operations and may adversely impact our business, prospects, financial condition and results of operations.

The power business in Indonesia is highly regulated and certain regulations restrict the price that can be
charged for power as well as place other restrictions on the sale of power, which can limit our ability to earn
revenue. Regulations also affect the tendering process for new projects and any changes in the future to such
regulations could affect our ability to tender for new projects. Furthermore, the business is influenced by factors
beyond our or our partner’s control, such as the entrance into the market by new market participants, prices, the
supply gas, and operating risks inherent in the industry. Any reduction in the prices received for power could
materially and adversely affect our or our investments’ business, prospects, financial condition and results of
operations.

The oil and gas reserves data in this Offering Circular are only estimates and the actual production, revenue
and expenditures achievable with respect to our reserves may differ from such estimates; there are no recent
reserve estimations or assessments available for a significant portion of our reserves; and even for blocks
where there are recent third-party reserves estimations or assessments, we have not attached these reports to
this Offering Circular.

This Offering Circular includes estimates of certain of our and Ophir’s proved reserves, proved and
probable reserves and proved and probable and possible reserves. There are no recent estimations or assessments
or no available estimations or assessments for the Rimau and Senoro-Toili (Tiaka field, which is Senoro-Toili’s
oil field) and for our international blocks, and the reserves estimations have been derived based on prior reserves
estimations or assessments which are not recent, with the estimations or assessments for a number of our key
producing but maturing blocks being from 2011. Certain of our other blocks were estimated or assessed between
2008 and 2014. Certain reserves figures presented in this Offering Circular are derived based on reserves
estimations or assessments as of December 31, 2017 for the South Sumatra PSC, Tarakan PSC and the Lematang
PSC (Singa field); and as of December 31, 2018 for Block A, Aceh and as of October 31, 2018 for the Senoro
Toili (Senoro Gas Field). Our estimates of reserves in these blocks as at any date which is more recent than the
date of the most recent reserve estimations or assessments for the applicable block have been derived by
deducting production at the block, without accounting for any reserves appreciation or depreciation, since the
dates of the respective estimations or assessments. However, there can be no assurance that a more recent
reserves estimation or assessment conducted would result in estimates of the available reserves at these blocks
which are consistent with our internal estimates of such reserves. See “Notice to Investors —Presentation of Oil
and Gas Reserves Data.”

Approximately 31.7% of our gross proved oil and gas reserves and 41.4% of our gross proved and probable
reserves as of December 31, 2018, have not been estimated or assessed since 2015 by any third party, but
constitutes our estimates, based on prior reserve estimations or assessments from which production has been
deducted.

Even with respect to reserves figures presented in this Offering Circular that are derived based on
independent third-party reserves estimations or assessments (namely, the reports of GCA as of December 31,
2017 for the South Natuna Sea Block B PSC, South Sumatra PSC, Tarakan PSC and the Lematang PSC (Singa
field); and as of December 31, 2018 for Block A, Aceh and as of October 31, 2018 for the Senoro Toili (Senoro
Gas Field), or with respect to Ophir, which have been audited by ERCE), we have not attached the reports
relating thereto to this Offering Circular. Accordingly, investors will not have access to such reports provided by
these independent consultants, which reports include additional information that may be useful in evaluating the
reserves information relating to these blocks.
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In addition, while we have obtained consent from these independent consultants to name them in this
Offering Circular, we have not previously sought or otherwise obtained their consent for other disclosures,
including in our annual reports.

The Ministry of Energy and Mineral Regulation No. 27 of 2006 on Management and Use of Data Obtained
from General Survey, Exploration and Exploitation of Oil and Gas as amended by The Ministry of Energy and
Mineral Regulation No. 29 of 2017 on the Licenses for Oil and Gas Business Activities (the “MEMR
Regulation”) requires any person that discloses any “data” (as defined therein) relating to oil and gas reserves to
obtain consent from the Ministry of Energy and Mineral Resources (“MEMR”). The MEMR Regulation does not
specify the type of reserves data or information, or reserves report, disclosure that requires consent from the
MEMR. Failure to comply with this requirement to obtain consent from the MEMR could result in sanctions of
up to one year of imprisonment or fines of up to Rp. 10 billion. As a public company, under the OJK and IDX
Regulations, the Parent Guarantor is required to release its audited financial statements and an annual report as
well as other material information. These documents include or may include reserves data and information
relating to our operations. In compliance with the OJK and IDX Regulations, the Parent Guarantor has disclosed
reserves data and information from time to time in its audited financial statements and annual reports and other
disclosures. The Parent Guarantor has received consent from the Investment Coordination Board (Badan
Koordinasi Penanaman Modal (“BKPM”)) (on behalf of Director General of Oil and Gas) to disclose reserves
data in its annual reports and financial statements within the Republic of Indonesia. The Parent Guarantor’s
financial statements as of December 31, 2018 have been disclosed on the IDX website and been made publicly
available on April 8, 2019. For the purposes of this Offering Circular, we have included reserves data and
information consistent with disclosures in the Parent Guarantor’s financial statements as of December 31, 2018
that have been publicly released in accordance with IDX requirements. Although such information has been
made public, MEMR may take the view that the inclusion of reserves data in this Offering Circular requires a
separate consent and has been made without obtaining their consent as may be required under the MEMR
Regulation and impose penalties or sanctions on us, which could have an adverse effect on us.

Determining estimates of reserves is an inexact activity and, accordingly, there can be no assurance that our
reserves data accurately reflects actual reserves or will not change. In addition, the basis on which we estimate
our reserves differs from SPE-PRMS guidelines.

Determination of reserves estimates is an inexact interpretive activity generally based upon SPE-PRMS
guidelines and definitions which require estimators to make uncertain forecasts of future production and to
analyze incomplete technical and commercial data. There often exist professional interpretive differences of
SPE-PRMS guidelines and reserves classification between companies, independent petroleum engineering
consultants and operators. This is often evidenced by different reported reserves between consortium members of
the same exploration or producing block. Such differences may include assigning volumes to the categories of
proved, probable or possible reserves, based on interpretation of guidelines or on views of the commercial
viability of a given oil or gas reserve, at a particular point in time.

There is no assurance that we, independent petroleum engineering consultants or other operators will not
change our or their views or interpretations of such guidelines or change our or their interpretation on the
commercial viability of given reserves, thus causing such reserves to be reclassified into another category under
SPE-PRMS guidelines or other similar guidelines. Accordingly, there can also be no assurance that the reserves
estimates that we have recorded at these blocks accurately reflect the currently available reserves at these blocks.

There are numerous uncertainties inherent in estimating quantities of reserves, including many factors
beyond our control. The reserves data set forth in this Offering Circular represent estimates determined by
independent petroleum engineering consultants according to current industry practice (where reserves
estimations or assessments are applicable), or our own internal review. In general, estimates of economically
recoverable oil and gas reserves are based upon a number of variable factors and assumptions, such as geological
and geophysical characteristics of the reservoirs, historical production performance from the properties, the
quality and quantity of technical and economic data, prevailing oil and gas prices applicable to a company’s
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production, extensive engineering judgments, the assumed effects of regulation by Government agencies and
future operating costs. All such estimates involve uncertainties, and classifications of reserves are only attempts
to define the degree of likelihood that the reserves will result in revenue for us. For those reasons, estimates of
the economically recoverable oil and gas reserves attributable to any particular group of properties, classification
of such reserves based on risk of recovery and estimates of future net revenues expected therefrom, prepared by
different engineers or by the same engineers at different times, may vary substantially. In addition, such
estimates can and will be subsequently revised as additional pertinent data becomes available prompting revision.
Actual reserves may vary significantly from such estimates. To the extent that actual production is lower than the
estimated reserves, our business, prospects, financial condition and results of operations are likely to be
materially and adversely affected.

The estimates of gross working interest reserves set out in this Offering Circular, with respect to our
reserves, reflect reserves attributable to our effective working interest under the applicable contractual
arrangement before consideration of PSC terms. This is a different approach to the method stipulated under
SPE-PRMS guidelines, which state that a producer’s net entitlement to reserves should be estimated on the basis
of the applicable contract terms taking into account project costs and profits. We believe that our approach
reflects a common practice in our industry in Indonesia. Our approach may result in higher gross working interest
reserves compared to such reserves as estimated under SPE-PRMS guidelines. Estimates of gross working
interest reserves are also significantly affected by many factors, including (but not limited to) sales prices,
production rates and capital and operating expenses prevailing as of the time such reserves are determined, as
well as cost recovery provisions affecting the Government’s share of such reserves and the portion of
Government take payable to the Government as owner of the reserves. Such estimates may change materially
from period to period even in the absence of any new geological information.

Estimates of proven and probable gold and copper reserves are uncertain and the volume and grade of ore
actually recovered may vary from estimates.

The reserves stated in this Offering Circular represent the amount of gold and copper that are estimated at
December 31, 2018 that could be economically and legally extracted or produced at the time of the reserve
determination. Such reserves are calculated based on an internal technical report. Estimates of proved and
probable reserves are subject to considerable uncertainty. Such estimates are, to a large extent, based on the
prices of gold and copper and interpretations of geologic data obtained from drill holes and other exploration
techniques, which data may not necessarily be indicative of future results. Producers use feasibility studies to
derive estimates of capital and operating costs based upon anticipated tonnage and grades of ore to be mined and
processed, the predicted configuration of the ore body, expected recovery rates or metals from the ore, the costs
of comparable facilities, the costs of operating and processing equipment and other factors. Actual operating and
capital cost and economic returns on projects may differ significantly from original estimates. Further, it may
take many years from the initial phases of exploration until commencement of production, during which time, the
economic feasibility of production may change.

In addition, if the price of gold or copper declines from recent levels, if production costs increase or
recovery rates decrease, or if applicable laws and regulations are adversely changed, we can offer no assurance
that the indicated levels of recovery will be realized or that mineral reserves can be profitably mined or
processed. If AMNT determines that certain of its ore reserves have become uneconomic, this may ultimately
lead to a reduction in aggregate reported reserves. The foregoing could cause AMNT to revise its business plans
or make asset impairments. Consequently, if AMNT’s actual mineral reserves are less than current estimates,
AMNT’s results would be materially and adversely affected, which in turn would materially and adversely affect
our business, prospects, financial condition and results of operations, which could in turn affect its ability to pay
dividends to us.
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Failure or delay by SKK MIGAS, our counterparties or us to comply with the terms of PSCs or other contracts
under which we expect to hold our working interests, and the failure to receive SKK MIGAS and other
government approvals on a timely basis, could adversely affect us.

SKK MIGAS currently regulates Indonesia’s petroleum resources on behalf of the Government. SKK
MIGAS enters (and prior to it, BP MIGAS had entered) into production sharing contracts and other forms of
cooperation contracts with private sector energy companies, such as us (or in respect of pre-existing production
sharing contracts, as the Government contract counterparty of private sector energy companies) whereby such
companies explore, develop and market oil and gas in specified areas in exchange for a percentage interest in the
production from the blocks in the applicable contract area. To the best of our knowledge, as of the date of this
Offering Circular, we believe we and our partners have been in compliance with the terms of our PSCs.

Most of our reserves are attributable to PSCs. The PSCs to which we are a party contain requirements
regarding quality of service, capital expenditures, legal status of the contractors, restrictions on transfer and
encumbrance of assets and other restrictions. While there is no specific regulation under Indonesian law which
requires the enforcement of a pledge of interests in oil and gas companies that control, directly or indirectly,
interests in a PSC, to be approved by SKK MIGAS, we believe that such enforcement and transfer of interests
will, as a matter of policy and market practice, require the approval of SKK MIGAS. Any failure by us or any
private counterparty to comply with the terms of our PSCs could result, under certain circumstances, in the
revocation or termination of such arrangements. Such an action by SKK MIGAS or Pertamina against us could
have a material adverse effect on us. Furthermore, SKK MIGAS may fail to comply with the terms of PSCs. In
addition, we must obtain approval from SKK MIGAS for substantially all material activities undertaken with
respect to our PSCs, including acquisitions, divestments, exploration, development, production, drilling and other
operations, sale of oil or natural gas and the hiring or termination of personnel. The failure to obtain such
approvals or delays in obtaining such approvals, or conditions imposed in connection with the grant of such
approvals, would have an adverse impact on us. As part of these PSCs, we finance such activities and facilities
and equipment and recover our costs from the sales of the production, if there is successful production, in
accordance with the terms of the PSCs. Our business and results of operations are substantially dependent on our
relationship with SKK MIGAS and our counterparties, and any adverse change to these relationships may have a
material adverse effect on our business, prospects, financial condition and results of operations.

Furthermore, through the Acquisition, we expect to acquire oil and gas assets not only in Indonesia, but also
in Thailand, Vietnam, Malaysia, Mexico and Tanzania. Our operations in such countries following completion of
the Acquisition are expected to be subject to significant regulation and we and our partners will need to comply
with the terms of the PSCs or other arrangements under which we hold our working interests. A number of the
Ophir Group’s major projects are operated by joint venture partners or have joint venture partners with veto
rights over certain decisions. The Ophir Group’s ability to influence these operating (and non-operating) partners
may limited. After the completion of the Acquisition, a failure by us or our partners to comply with the terms of
PSCs or other arrangements under which we hold our working interests could materially and adversely affect our
or our investments’ business, prospects, financial condition and results of operations.

The price paid to us under the GSA for Block A, Aceh may be lowered by the Government

Pursuant to Presidential Regulation No 40 of 2016 on the Determination of Gas Sales Price and MEMR
Regulation No. 16 of 2016 on the Procedures in Determining the use and Price of Natural Gas, the Government
may require us to reduce the gas sale price under our GSA with PT Pertamina (Persero) for the supply of gas
from Block A, Aceh, from US$9.45/MMBTU to US$7.03/MMBTU. We have received legal advice that, under
relevant regulations, any such reduction in price should require the Government to absorb any loss to us which
would result from such price reduction by compensating us for that loss. In addition, we could reserve our rights
under the terms of such GSA. However, if the gas sale price is adjusted and the Government ultimately refuses or
fails to absorb any such losses, the uncompensated reduction of the gas sale price under such GSA would have a
material adverse effect on our business, results of operations and financial condition.
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We have in the past, and may again in the future, engage in acquisitions, which would be subject to risks.

We have in the past, and may in the future, continue to pursue strategic acquisitions that will expand our oil
and gas business and our activity in the oil and gas industry generally, including transactions such as the
Acquisition, or in our other lines of business, such as power and mining. We may not be able to identify
opportunities or complete acquisitions or may be unable to obtain financing on acceptable terms or at all, or if we
consummate acquisitions, we may not realize any anticipated benefits from such acquisitions. For international
acquisitions in jurisdictions where we do not operate, we may face new and different regulatory regimes,
environmental requirements and other regulations with which we need to comply. In addition, we are required to
comply with covenants under certain of our existing funding agreements which may require written notification
to and/or prior consent from the lenders in the event that we would like to consummate any acquisitions should
such acquisition fall within the criteria for the covenants. The process of integrating acquired operations into our
existing operations may result in unforeseen issues and may require financial resources that would otherwise be
available for the ongoing development or expansion of our existing operations. Future acquisitions could result in
the incurrence of additional debt, contingent liabilities and increased capital expenditures, interest and other
costs, any of which could have a material adverse effect on our business, prospects, financial condition and
results of operations by reducing our net profit or increasing our total liabilities, or both.

In addition, we have in the past recorded bargain purchase gains on certain of our acquisitions and in the
future may recognize bargain purchase gains or acquisition of goodwill. For example, we recorded a bargain
purchase gain of US$467.2 million in 2016 with respect to our investment in AMIV, reflecting that the purchase
price we paid for our share in AMIV was less than the assessment of the fair value of our share of AMIV’s assets
based on a valuation report from an independent third-party valuer registered with the OJK. We have also
recognized bargain purchase gains from the acquisition of our interest in South Natuna Sea Block B and the
increases in our effective interests in Block A, Aceh and Lematang PSC. Bargain purchase gains and goodwill
that we acquire are subject to impairment testing with respect to whether the value of the asset is recoverable, and
therefore to the extent such assets decrease in value, we could record impairment losses in the future.

We may experience difficulties in expanding into new businesses and geographic areas.

We have already expanded, and may in the future again expand, our operations or invest in new businesses.
For instance, in 2016, we acquired our interest in AMNT, which operates a copper and gold mine in Sumbawa. In
addition, we have in the past expanded into jurisdictions outside of Indonesia, including among others Oman,
Libya, Tunisia, and Yemen. We are also expanding our O&M business activities in the power sector. Prior to
making our investment in AMNT, neither we nor our joint venture partner had experience in the gold and copper
mining sector. We have also entered into different businesses from time to time which we have subsequently
exited or otherwise hold for sale for portfolio rationalization, such as The Energy Building. We may have limited
or no prior investment or operational experience in areas into which we expand in the future, and there can be no
assurance that we will be successful in investing or operating in such areas, or that such activities will not detract
the financial and personnel resources from our core business.

A majority of our oil and gas assets and operations is concentrated in Indonesia, all of MPI’s operations are
in Indonesia and AMNT’s copper and gold mining operations are located within one contract area, which
geographically exposes us to risks and hazards in those areas.

The concentration of our operations within Indonesia exposes us to the possibility that events could
adversely affect the development or production of oil and/or gas, power generation or mining operations in
limited geographic areas. Adverse developments with respect to the areas in which we or AMNT operate could
materially and adversely affect our or our investments’ business, prospects, financial condition and results of
operations.
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The development and expansion of our projects under development, and following completion of the
Acquisition, those of the Ophir Group, involve construction and financing risks that could lead to increased
expenses and a loss of opportunities.

As part of our ongoing business, we participate in development projects. Such development projects involve
many risks, including:

* the breakdown or failure of plant equipment or processes;

» the inability to obtain required governmental permits and approvals in time;
* work stoppages and other industrial actions by employees or contractors;

e opposition from local communities and special-interest groups;

* engineering and environmental problems;

e construction delays;

e inability to obtain working capital; and

e unanticipated cost overruns.

If we experience any of these or other problems, we may not be able to derive income and cash flows from
the projects and investments in a timely manner, in the amounts expected or at all.

Furthermore, the projects we are developing and in which we invest require substantial capital outlay and a
long gestation period before we realize any benefits or returns on investments. For example, with respect to our
investment in Senoro-Toili, first gas discoveries were made at Senoro-Toili in 1999, we signed a GSA in 2009,
the final investment decision was made in 2011, and gas deliveries began in 2014. More recently, in July 2017,
we entered into a facility agreement for up to US$360 million for the development of Block A, Aceh (which has
subsequently been refinanced), where first gas production and gas deliveries have begun in 2018. We also plan to
focus on Senoro-Toili, where in 2016, a further 880 BCF of gross 100% field 1C contingent resources were
estimated or assessed by GCA compared to GCA’s assessment in 2014 and where we are now evaluating
potential development scenarios and preliminary engineering for Senoro-Toili Phase II and the investment
decision with respect to the preferred development scenario is expected to be made in the second half of 2019.
Concurrently, we plan to continue with the development of the Ophir Group’s projects under development,
including Bualuang Phase IV in Thailand and Meliwis in Indonesia. Development of Senoro-Toili Phase IT and
these Ophir blocks will require additional financing. We cannot assure you that we will be able to obtain such
financing on acceptable terms or at all.

In addition, the time and some of the costs required in completing a project may be subject to substantial
increases due to factors including shortages, or increased competition or market prices, for materials, equipment,
skilled personnel and labor; adverse weather conditions; natural disasters; labor disputes with contractors;
accidents; changes in government priorities and policies; changes in market conditions; delays in obtaining the
requisite licenses, permits and approvals from the relevant authorities; and other unforeseeable problems and
circumstances. We cannot assure you that our projects will be completed on time, within budget or at all, or that
their development period will not be affected by any or all of these factors. Any of the foregoing could materially
and adversely affect our or our investments’ business, prospects, financial condition and results of operations.

We are engaged in the power generation and gold and copper mining business through MPI and AMI,
respectively, which have required capital contributions and have substantial indebtedness.

Through our 88.62% effective interest in MPI, we are engaged in the power generation sector in Indonesia.
Through our current 39.4% interest in AMI, which controls and has an economic interest in all of the shares in
AMNT, we have an investment in a copper and gold mine in Sumbawa. These entities have historically been
accounted for using the equity method and are not Restricted Subsidiaries (as defined under “Description of the
Notes”).
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MPI and AMI and their respective subsidiaries have substantial indebtedness. In order to receive cash flows
from these entities, we rely on dividends and there can be no assurance that we will receive dividends from MPI
or AMI.

We currently do not expect make capital injections into AMI; however there can be no assurance that we
will not do so in the future. We are working to ensure that MPI is self-financing and we also aim to bring in a
second strategic investor for MPI to support future growth. However, AMI and MPI have required capital
contributions in the past and there can be no assurance that these entities will be self-financing in the future in
line with our strategies.

We may suffer uninsured losses or experience losses exceeding our insurance limits.

Our projects could suffer physical damage from fire or other causes, resulting in losses which may not be
fully compensated by insurance. The proceeds of any insurance claim may be insufficient to cover rebuilding
costs as a result of inflation, changes in building regulations, environmental issues as well as other factors. In
addition, there are certain types of losses, such as those due to earthquakes, floods, hurricanes, other natural
disasters, terrorism or acts of war, which may be uninsurable or are not insurable at a reasonable premium. We
may not carry coverage for timely completion of our projects under development, loss of rent or profit, defects in
the quality of materials used, public liability insurance and comprehensive general liability insurance. Should an
uninsured loss or a loss in excess of insured limits occur, we may lose the capital invested in and the anticipated
revenue from the affected property. We could also remain liable for any debt or other financial obligation related
to that property. In addition, any payments we make to cover any uninsured loss may be significant. We may
bear the costs associated with any damage suffered by us in respect of these uninsured events. Any of the
foregoing could materially and adversely affect our or our investments’ business, prospects, financial condition
and results of operations.

Our business is capital intensive, and if we are unable to obtain financing on terms acceptable to us to fund
the substantial capital expenditure we expect to incur, we may not be able to implement our development
plans.

We require, and will continue to require, substantial capital expenditures for the acquisition, exploration,
development and production of oil and natural gas reserves and, through MPI, we require and will continue to
require substantial capital expenditures for the development of power projects. If certain oil and gas projects
currently under development do not increase our production as quickly as expected or, if following such
increases, our revenues subsequently decline, we may be constrained in our ability to secure the capital necessary
to undertake or to complete future drilling or other programs. Our ability to obtain required capital on acceptable
terms or at all is subject to a variety of uncertainties, including: limitations on our ability to incur additional debt,
including as a result of prospective lenders’ evaluations of our creditworthiness and pursuant to restrictions on
incurrence of debt in our existing and anticipated credit facilities; whether it is necessary to provide credit
support or other assurances from our shareholders on terms and conditions and in amounts that are commercially
acceptable to them; limitations on our ability to raise capital in the capital markets and conditions of the various
capital markets in which we may seek to raise funds; and our future results of operations, financial condition and
cash flows. There can be no assurance that debt or equity financing or cash generated by operations will be
available or sufficient to meet our requirements or, if debt or equity financing or loans are available, that it will
be on acceptable terms. In addition, with respect to MPI, given that is not a Restricted Subsidiary (as defined
under “Description of Notes™), our ability to make capital contributions or advances to, or enter into transactions
with, MPI is limited.

To the extent we raise additional debt in order to fund our planned capital expenditures, this may pose
additional risks and place restrictions on us which may, among other things:

* increase our vulnerability to general adverse economic and industry conditions;
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e require us to dedicate a substantial portion of our cash flow from operations to payments on our debt,
thereby reducing the availability of our cash flow to fund capital expenditure, working capital
requirements and other general corporate purposes; and/or

* limit our flexibility in planning for, or reacting to, changes in our business and our industry, either
through the imposition of restrictive financial or operational covenants or otherwise.

Any inability to access financing on acceptable terms and conditions could materially and adversely affect
our or our investments’ business, prospects, financial condition and results of operations.

Increases in interest rates may materially impact our financial condition.

We have entered into certain facility agreements pursuant to which we have indebtedness which is subject to
floating rate interest payments. The outstanding indebtedness which is subject to floating interest rate represents
26.73% of our total outstanding indebtedness as of December 31, 2018. Under such facility agreements, we are
exposed to interest rate risk in the future depending on the nature of our financing cash flows. We may from time
to time enter into interest or other hedging contracts or financial arrangements in the future to minimize our
exposure to interest rate fluctuations. These hedging contracts are designed to reduce the risk of exposure to
variable interest rates. However, we cannot assure you that we will be able to do so on commercially reasonable
terms or that any such agreements we enter into will protect us fully against these risks. Any increase in interest
expense of our loan servicing obligations could materially and adversely affect our or our investments’ business,
prospects, financial condition and results of operations.

Changes to Indonesian FAS standards for lease accounting may adversely affect our financial results and
position.

The International Accounting Standards Board (“IASB”) released a new standard (“IFRS 16”") on lease
accounting, which replaced International Accounting Standards (“IAS”) 17 Leases and which will be effective
for financial reporting periods beginning on or after January 1, 2019. The corresponding standard we follow is
PSAK 73 which will be effective for financial reporting periods beginning on or after January 1, 2020. The
application of PSAK 73 is expected to have a significant impact on our consolidated financial statements, since
under PSAK 73 operating leases will be treated the same as finance leases with an asset being recorded on the
balance sheet along with a corresponding liability. On the income statement, operating lease payments will be
recognized as interest expense and depreciation. This and any other changes to PSAK standards (or IFRS
implemented by corresponding PSAK standards) that may be proposed in the future could have a material
adverse effect on our results of operations or financial condition.

Although we are still in the process of analyzing the detailed consequences of PSAK 73’s application, we
currently believe that had PSAK 73 been applicable as at and for the year ended December 31, 2018, the
estimated impact on our consolidated financial statements would have been as follows: (a) a significant increase
in our consolidated assets; (b) a significant increase in our consolidated liabilities; (c) an increase in our
consolidated depreciation expense; (d) an increase in our consolidated interest expense; and (e) a decrease in our
consolidated lease expense. PSAK 73 will not have any impact on calculations we are required to make under the
Indenture for the purposes of ensuring compliance therewith, as those will continue to be made in accordance
with the PSAK standards in effect as at the issue date of the Notes, although (i) it will have effect on the
calculations we are required to make and the operation of our certain of our covenants under the indentures for
our 2022 Notes and 2025 Notes unless we are able to amend those indentures; and (ii) it is likely to lead to
certain divergence between some financial metrics that we report on a regular basis (including Adjusted EBITDA
of continuing operations) and related or similarly titled metrics under the Indenture and for covenant purposes.

We rely on equipment provided by third parties.

We compete with other oil and gas companies for equipment and human resources such as drilling rigs,
supply vessels and helicopters, which are a limited resource given the competitive market in the Indonesian oil
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and gas sector. While the current situation is such that there is an excess availability and capacity for oil and gas
equipment and services, there is no assurance that this situation will continue. If we are unable to obtain the
equipment that we need to carry out our development plans and operations, we may have to delay or restructure
our development plans or curtail selected operations, which may have an adverse effect on our ability to
commercialize our oil and gas reserves on a timely basis. Further, depending on the complexity of our
development projects, the competitive dynamics of the market, and the availability and prices of our contractors
and equipment, we may have to pay more than we currently anticipate to implement our development plans. In
addition, both MPI and AMNT also compete with third parties for infrastructure and equipment for their
respective businesses.

In the event of a disruption or delay in the availability of equipment provided by third parties, we, MPI and
AMNT would be unable to sell our respective products until the problem is corrected or until we or they find
alternative means to deliver our or their products to our or their customers. Such alternative means, if available,
may result in increased costs, and could materially and adversely affect our or our investments’ business,
prospects, financial condition and results of operations.

Our use of 2D and 3D seismic data is subject to interpretation and may not accurately identify the presence of
oil and gas.

Seismic data is a method used to determine the depth, orientation and configuration of subsurface rock
formations. Seismic data is generated by applying a source of energy, from explosives or vibrations, to the
surface of the ground and capturing the reflected sound waves to create two-dimensional (“2D”) “lines” or three-
dimensional (“3D”) grids, the latter of which provides a more accurate subsurface understanding (which includes
subsurface maps). Even when properly used and interpreted, 2D and 3D seismic data and visualization
techniques are only tools used to assist geoscientists in interpreting subsurface structures and potential
hydrocarbon occurrences and do not enable geoscientists to know whether hydrocarbons are, in fact, present in
those structures or the amount of hydrocarbons. We employ 3D seismic technology to reduce the uncertainty of
our projects. However, the use of 3D seismic and other advanced technologies requires greater pre-drilling
expenditures than traditional drilling strategies. This could incur greater drilling and exploration expenses as a
result of such expenditures, which may result in a reduction in its returns. Moreover, our drilling activities may
not be successful or economical, and our overall drilling success rate, or our drilling success rate for activities in
a particular area, could decline.

We are dependent on key personnel as well as the availability of qualified technical personnel.

We are dependent on senior management employees. If we lose the services of any of our key executive
officers, it could be time consuming to find, relocate and integrate adequate replacement personnel into our
operations, which could harm our operations and the growth of our business. We are also dependent on attracting
qualified technical employees to provide services in relation to certain of our oil and gas operations. If we are
unable to retain our current workforce or hire qualified technical personnel in the future, it could have a material
adverse effect on our business, prospects, financial condition and results of operations.

In addition, following the Acquisition, we intend to retain certain Ophir Group personnel to continue to
assist with the operation of the Ophir Group assets. To the extent we are unable to retain such personnel on
acceptable terms or at all, the integration of the Ophir Group assets or the operation of such assets could
materially and adversely affect our or our investments’ business, prospects, financial condition and results of
operations.

From time to time, we may be involved in legal, regulatory and other proceedings arising out of our
operations, and may incur substantial costs arising therefrom.

From time to time we have been, and in the future may continue to be, involved in legal disputes. These
disputes may cause us to incur substantial costs, delays in our development schedule, and the diversion of
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resources and management’s attention, regardless of the outcome. If we were to fail to win these disputes, we
could incur substantial losses and face significant liabilities. Further, even if we were to win these disputes, we
may incur substantial costs in mounting our defense. We may also be subject to regulatory action in the course of
our operations, which may subject us to administrative proceedings and unfavorable decisions that could result in
penalties and/or delayed construction of new logistics facilities. Any of the foregoing could materially and
adversely affect our or our investments’ business, prospects, financial condition and results of operations.

We may not be able to renew our production sharing or concession arrangements on the same or attractive
terms or at all.

Although in the past we have been able to renegotiate economic extensions for our previous expiring
Indonesian PSCs, there can be no assurance that we will be able to negotiate new PSCs with SKK MIGAS, or
concessions or other arrangements with other authorities, when existing arrangements expire, or that any new
arrangements will be on terms that are satisfactory to us. In addition, as we acquire additional assets outside of
Indonesia, we may be less familiar with the local regulations or requirements and may face new and unforeseen
challenges in renewing PSCs or similar licenses. With respect to Ophir, Ophir recorded a US$613.7 million
impairment of non-current assets held for sale in 2018, relating to the non-renewal of the Block R license in
Equatorial Guinea (containing the Fortuna discovery) which expired at the end of 2018. The asset was classified
as a non-current asset held for sale and has been fully recorded as an impairment. In addition, Ophir’s Madura
Offshore PSC and Sampang PSC, and our Senoro-Toili PSC and Lematang PSC, will expire in 2027. Any new
arrangements could, among other things, reduce our production sharing entitlement, royalty or other payments or
place other restrictions on our ability to realize economic value from our production entitlement. We also face
risks in this regard because new contracts can be less attractive than existing PSCs and so we have increased our
focus on older PSCs, which are more likely to require that we obtain extensions thereof. Failure to successfully
negotiate any such extensions on favorable terms or at all could result in impairment losses and the loss of our
ability to carry out activities on the applicable blocks, our inability to grow or maintain production levels and
could therefore materially and adversely affect our or our investments’ business, prospects, financial condition
and results of operations.

Due to the limited natural gas transmission and distribution infrastructure, failure by us to develop markets
for the sale of our natural gas would have an adverse effect on our results of operations.

The limited natural gas transmission and distribution infrastructure within Indonesia and between Indonesia
and other countries, including Singapore, has restricted the access to and consumption of Indonesian natural gas.
There can be no assurance as to when or if a significant natural gas transmission and distribution system will be
constructed. Construction of transmission and distribution pipelines and other infrastructure depends on many
factors, many of which are beyond our control, such as government funding, costs of land acquisition, national
and local government approvals and timely completion of construction.

Our natural gas is primarily transported through pipelines to the off-taker. Due to the limited natural gas
delivery infrastructure, we must sell our natural gas to off-takers who are within close geographical proximity to
our operations or find other means of monetizing such resources. We must seek to maximize utilization of our
natural gas reserves by entering into working alliances as a gas supplier to obtain and secure long-term gas
contracts with power plants and industrial users, among others, as new users of natural gas, or by investing
interests in or acquiring power plants. Our ability to sustain the planned expansion of our natural gas exploration
and production business by continuously finding, developing and maintaining markets for the sale of our natural
gas will be subject to many factors, including our ability to obtain funding, regulatory approvals, competition
from other regional and international gas producers, downstream market reforms such as reductions of fuel
subsidies that could trigger public opposition, environmental regulations, and other operating or commercial
risks, some of which are beyond our control. Any failure by us to find, develop and maintain markets for the sale
of our natural gas would have a material adverse effect on our natural gas business and therefore could materially
and adversely affect our or our investments’ business, prospects, financial condition and results of operations.
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Fluctuations in the value of the Indonesian Rupiah against foreign currencies may have an adverse effect on
our results of operations.

While the Parent Guarantor reports its consolidated results in U.S. dollars, a substantial portion of our costs
are generated in Rupiah, and following completion of the Acquisition, we will incur costs in certain other
currencies, including primarily Thai Bhat and Vietnamese Dong. Revenues earned by us, the Ophir Group and
AMNT are earned in U.S. dollars, and MPI’s revenue is earned in Rupiah. Many of our and AMNT’s operating
costs, such as salaries and employee expenses, are denominated in Rupiah, and many of the expenses related to
the Ophir Group’s assets are denominated in Rupiah, Thai Bhat and Vietnamese Dong, as well as other
currencies. Accordingly, we are exposed to fluctuations in the value of the Rupiah or other currencies, against the
U.S. dollar. In addition, since MPI currently reports its results in Rupiah, fluctuations of the Rupiah against the
U.S. dollar affect our accounting for MPI’s net income. All of our borrowings are either in U.S. dollars or have
been swapped to U.S. dollars, except in the case of MPI, which has some U.S. dollar and non-U.S. dollar
borrowings not swapped to U.S. dollars, although, in the future, if we earn revenues or dividends from our
investments in Rupiah, or have debt exposure in Rupiah or other currencies, fluctuations in the value of the
Rupiah or other currencies against the U.S. dollar will affect the U.S. dollar cost to us of servicing and repaying
these borrowings. We enter into currency hedging contracts to reduce the exposure to this risk. However, we
cannot assure you that we will be able to do so on commercially reasonable terms or that any such agreements we
enter into will protect us fully against these risks. Future fluctuations in the value of the Rupiah against foreign
currencies, including but not limited to the U.S. dollar, could materially and adversely affect our or our
investments’ business, prospects, financial condition and results of operations.

AMNT may be unable to replace gold and copper reserves as they become depleted.

Our gold and copper mining operations are carried out by our joint venture, AMNT. AMNT plans to
continue the development of its Batu Hijau mine, and to engage in further appraisal on other discovered
resources, including at Elang, which is its largest discovered resource. AMNT also plans further exploration
activities in the future. There can be no assurance that AMNT’s development plans will be successful or that its
appraisal and exploration activities will result in the discovery or development of mineable reserves. With respect
to exploration activities, if a viable commercial deposit is discovered, it can take several years and substantial
capital expenditures from the initial phases of exploration until production commences during which time the
capital cost and economic feasibility may change. Furthermore, actual results upon production may differ from
those anticipated at the time of discovery. In order to maintain gold and copper production beyond the life of
AMNT’s current proved and probable gold and copper reserves, additional gold and copper reserves must be
appraised and developed. AMNT’s appraisal and exploration programs may not result in the replacement of such
gold and copper reserves or result in new commercial mining operations, which outcome could materially and
adversely affect our or our investments’ business, prospects, financial condition and results of operations.

Mining at Batu Hijau was most recently focused on ore production from Phase 6, which was completed in
September 2017. Current mining at Batu Hijau is focused on stockpile processing and development of Phase 7.
Overburden removal for Phase 7 commenced in 2018. This overburden removal is required to access the ore in
Phase 7 and is expected to take at least three years to fully complete, though we expect initial mining at Phase 7
to commence in the first half of 2020. During this hiatus in ex-pit ore production, Batu Hijau will feed its
processing plant from existing long-term stockpiles of lower grade ore resulting in lower metal production during
the Phase 7 overburden removal period. Predominantly low to medium grade ore has been accumulated in
stockpiles since the start of operations in 2000 until the present day. AMNT believes there is sufficient stockpiled
material for up to 10 years of concentrate production. AMNT believes that grade control from blast hole
sampling and the precise spatial tracking of the placement of each truckload of this material on the stockpile have
resulted in an accurate physical geo-model of the stockpile. However, these stockpiles have been classified as a
probable mineral reserve in order to reflect some uncertainty regarding the degree of oxidation of the copper
minerals over time, which affects metal recovery. In addition, Phase 7 could also experience unexpected
problems and delays during development arising from such factors as unseasonal or exceptional wet weather and
localized pit wall disturbance as well as other project and operational risks.
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The interests of our controlling shareholders may differ from those of our Group.

PT Medco Duta, PT Medco Daya Abadi Lestari (“MDAL”), and PT Multifabrindo Gemilang are
beneficially owned by, and/or held for the benefit of, Mr. Hilmi Panigoro, our President Director, and/or
members of his family. The interests beneficially owned by, and/or held for the benefit of, Mr. Hilmi Panigoro
and/or members of his family, through PT Medco Duta, PT Multifabrindo Gemilang, and PT Medco Daya Abadi
Lestari, represent 50.46% of our total outstanding Shares as of April 16, 2019. As a result, these shareholders
have the power to significantly influence the management and policies of the Parent Guarantor. Under
Indonesian regulations, an affiliate transaction is a transaction entered into between a company and its affiliates
or affiliates of a member of the board of directors of a company, a member of the board of commissioners or a
substantial shareholder who owns at least 20% of the total issued and paid up capital of such company. An
affiliate transaction does not require prior approval by a company’s independent shareholders. Subject to certain
exemptions, the company must publicly disclose the transaction, including providing a fairness opinion from an
independent appraiser. An affiliate transaction may, however, be a conflict of interest transaction if such
transaction could raise a conflict between the economic interests of the company and the personal economic
interests of a member of the board of directors or board of commissioners or substantial shareholder or any of
their affiliates, which may be detrimental to us. If the transaction is considered to be a conflict of interest
transaction, it will be subject to the approval of Parent Guarantor’s independent shareholders, which could affect
our ability to enter into such transactions even if such a transaction may be in our interests.

The interests of the Parent Guarantor’s controlling shareholders may differ from ours, and such shareholders
may vote their shares in a way which prioritizes their interests over ours. Resulting transactions may be adverse
to us or holders of the Notes. To the extent that we enter into affiliate transactions without public disclosure and
providing the fairness opinion or enter into conflict of interest transactions without independent shareholder
approval, the Parent Guarantor may be subject to administrative sanctions under OJK Regulations, such as
written notices, fines, restrictions of business activity, ceasing business activity, revocation of license,
cancelation of approval and/or cancelation of registration. In addition, MDAL may be subject to certain
covenants and restrictions with respect to its shareholding in the Parent Guarantor pursuant to financing
arrangements with its lenders, including having to provide a pledge over its shares in the Parent Guarantor. The
interests of MDAL’s lenders may also differ from ours and the exercise of certain rights by these lenders may be
adverse to ours and to the holders of the Notes. See “Principal Shareholders of the Parent Guarantor.”

Indonesian law contains provisions which may cause us to forego transactions that are in our best interests.

In order to provide more legal certainty and protection to shareholders, in particular the independent
shareholders, in connection with affiliated party transactions or conflict of interest transactions conducted by an
issuer or an Indonesian public company, in November 2009, Bapepam-LK issued Rule No. IX.E.1 on Affiliated
Party Transaction and Conflict of Interest of Certain Transaction which replaced the previous rule issued in 2008
(“Rule No. IX.E.17).

Rule No. IX.E.1 requires the issuer or the Indonesian public company to disclose information to the public
or to submit a report to OJK of its affiliated party transaction by the end of the second working day following
such a transaction and further stipulates that any conflict of interest transaction conducted by Indonesian public
companies would require prior independent shareholders’ approval of the issuer or the said Indonesian public
company, unless such affiliated party transaction or conflict of interest transaction meets certain exemptions
stipulated under this rule.

Transactions between us and other persons could constitute an affiliated party transaction or conflict of
interest transaction under Rule No. IX.E.1. If such a transaction falls under the conflict of interest transaction, the
approval of holders of a majority of shares owned by the independent shareholders would have to be obtained
prior to conducting such a transaction. OJK has the power to enforce this rule and our shareholders may also be
entitled to seek enforcement or bring enforcement actions based on Rule No. IX.E.1.
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The approval of independent shareholders is designed to be a control to stop abuse by controlling
shareholders. However the requirement to obtain independent shareholder approval could be burdensome to us in
terms of time and expense and could cause us to forego entering into certain transactions which we might
otherwise consider to be in our best interests. Moreover, we cannot assure you that approval of the independent
shareholders would be obtained if sought.

Indonesian corporate and other disclosure and accounting standards differ from those in other jurisdictions,
such as the United States and countries in the European Union.

There may be less publicly available information about Indonesian public companies, such as the Parent
Guarantor, than is regularly made available by public companies in the United States, the European Union and
other countries. In addition, our financial statements have been prepared in accordance with Indonesian FAS,
which differs in certain material respects from U.S. GAAP. See “Summary of Certain Significant Differences
Between Indonesian FAS and U.S. GAAP.” Further, although we are required to comply with the requirements
of OJK with respect to corporate governance standards, these standards may differ materially from those
applicable in other jurisdictions, such as the United States or the European Union.

Political and social instability in the countries where we operate could adversely affect us.

While our assets are primarily located in Indonesia, we also have assets or operations in Oman, Tunisia,
Yemen and Libya. Following completion of the Acquisition, we also expect to have operations in other countries,
including Thailand, Vietnam, Tanzania, Mexico and Malaysia. Exploration and development activities in these
countries may require protracted negotiations with host governments, national oil companies and third parties
and may be subject to economic and political considerations, such as the risks of war, actions by terrorist or
insurgent groups, community disturbances, renegotiation, forced change or nullification of existing contracts or
royalty rates, unenforceability of contractual rights, changing taxation policies or interpretations, adverse changes
to laws (whether of general application or otherwise) or the interpretation thereof, foreign exchange restrictions,
inflation, changing political conditions, the death or incapacitation of political leaders, local currency
devaluation, currency controls, and governmental regulations that favor or require awarding contracts to local
contractors or require foreign contractors to employ citizens of, or purchase supplies from, a particular
jurisdiction. Any of the factors detailed above or similar factors or the occurrence of any of the foregoing events
in Indonesia or the other countries where we operate could materially and adversely affect our or our
investments’ business, prospects, financial condition and results of operations.

In 2016, we recorded impairment losses on our oil and gas properties of US$278.5 million (of which
$100 million with respect to Libya was reversed in the nine-month period ended September 30, 2017), primarily
related to impairments of our assets in Libya and Tunisia partly resulting from our risk assessment related to
political conditions in the North African region. Due to political conditions in Libya and Yemen, we have
reduced activities at, and in the case of Yemen, relinquished our rights to, certain of our oil and gas blocks in
these countries. In addition, exploration activities in Libya are currently suspended under force majeure. There
can be no assurance that our rights to these blocks will not be impaired or terminated as a result, including, for
example, because we are deemed not to have fulfilled our development or other obligations relating thereto.

If a dispute arises in connection with our operations, it may be subject to the exclusive jurisdiction of courts
in those countries or arbitration tribunals or may not be successful in subjecting foreign persons, especially
foreign oil ministries and national oil companies, to more favorable jurisdictions. Further, we may also be
adversely affected by increased action by non-governmental organizations opposed to the oil and gas exploration
and production industry.

Political and related social developments in the countries where we operate have been unpredictable in the
past and there can be no assurance that social and civil disturbances will not occur in the future and on a wider

scale, or that any such disturbances will not, directly or indirectly, have a material adverse effect on our business,
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financial condition, result of operations and prospects and the Issuer’s ability to meet its payment obligations
under the Notes.

Our operations could be disrupted by community or labor issues.

We are subject to risks associated with community and workforce unrest. For example, AMNT’s Batu Hijau
operations faced demonstrations, including protests and roadblocks by the local community in 2011 and again in
2015 relating to a worker recruitment process by AMNT. The local community believed that AMNT conducted
an unfair recruitment process by accepting the workers from families of the local village and sub-district
officials. The Batu Hijau mine also faced temporary work stoppages in 2011 and 2012. In addition, development
of the geothermal facility at Sarulla, which is not operated by us, was also impacted by social unrest, including
riots, which delayed commercial operation of the first facility there. In addition, our operations in Tunisia were
suspended due to labor protests in connection with a general strike in the country from April to June 2017. We
cannot predict whether similar or more significant incidents will occur and the recurrence of significant
opposition from the local community could disrupt exploration, development or operational activities and,
thereby, adversely affect our assets and operations or our other operations. Indonesia has seen greater worker and
union activism in recent times, and a strike or other labor disputes could adversely affect our operations and
assets. Strikes and labor disputes can have various causes, including disagreements on wages, benefits, work
conditions and job security, as well as layoffs, which can result from, among other things, reduced labor needs
during the lifecycle of our projects. Any of the foregoing could materially and adversely affect our or our
investments’ business, prospects, financial condition and results of operations.

Oil and gas facility and pipeline, mine closure and remediation costs and abandonment costs and
environmental liabilities may exceed the provisions we have made therefor.

Natural resource extractive companies are required to close their operations and rehabilitate the lands that
they mine in accordance with a variety of environmental laws and regulations in accordance with the obligations
in their PSCs, contracts of work, or [UPK, and a variety of implementing environmental laws and regulations, as
applicable. Under the Indonesian mining law (the “Mining Law”), mining companies are required to submit
reclamation plans and post-mining activity plans to the Directorate General of Minerals, Coal and Geothermal
(“DGMCG”). Mining companies are also required to provide reclamation and post-mining guarantees as a
commitment to implement the reclamation and post-mining activities as stipulated in the plan. The amount of
guarantee itself is determined by the DGMCG based on its assessment and valuation of the plan submitted by the
mining company. Estimates of the total ultimate closure and rehabilitation costs may be significant and based
principally on current legal and regulatory requirements and closure plans that may change materially. Any
underestimated or unanticipated rehabilitation costs could materially affect our or AMNT’s business and
prospects. The laws and regulations governing oil and gas facilities and pipelines, mine closure and remediation
are subject to review at any time and may be amended to impose additional requirements and conditions which
may cause our or AMNT’s provisions for environmental liabilities to be underestimated and could materially and
adversely affect our or our investments’ business, prospects, financial condition and results of operations.

In addition, following completion of the Acquisition, we will be subject to Ophir’s abandonment and
remediation liabilities, which could cause us to incur costs and/or undertake remediation or similar activities.

The exploration, development, and operation of the Sarulla geothermal power project is subject to geological
risks and uncertainties.

The Sarulla geothermal power project, in which MPI owns an 18.6% interest, is subject to various
uncertainties, such as potential dry holes, flow-constrained wells and uncontrolled releases of pressure and
temperature decline. In addition, the high temperature and high pressure in geothermal energy resources requires
special resource management and monitoring. Because geothermal resources are complex geological structures,
there can be no assurance that MPI’s estimates of their geographic area are accurate. The viability of geothermal
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projects depends on different factors directly related to the geothermal resource, such as the heat content (the
relevant composition of temperature and pressure) of the geothermal resource, the useful life (commercially
exploitable life) of the resource and operational factors relating to the extraction of geothermal fluids. Although
MPI believes its geothermal resources will be fully renewable if managed appropriately, the geothermal
resources that MPI intends to exploit may not be sufficient for sustained generation of the anticipated electrical
power capacity over time. Further, MPI’s geothermal resources may suffer an unexpected decline in capacity.
Any of these factors could adversely affect MPI’s development of the Sarulla geothermal power project and, in
turn, could materially and adversely affect our or our investments’ business, prospects, financial condition and
results of operations.

RISKS RELATING TO THE ACQUISITION

We do not currently control the Ophir Group and the Ophir Information has been extracted from Public
Sources which may be less reliable than information provided about our operations, business and financial
condition.

The Ophir Information has been obtained from certain Public Sources. As the Acquisition has not been
completed and there is still no affiliation between us and Ophir, we, our independent auditors, and the Initial
Purchasers had limited access to Ophir’s management and legal, business, financial and other due diligence
documentation in connection with this offering. None of us, our independent auditors or the Initial Purchasers has
independently verified any of the Ophir Information other than in connection with such due diligence or makes
any representation, express or implied, or accepts any responsibility or liability as to the accuracy, completeness
or reliability of such information.

The historical financial information for Ophir and the pro forma financial information included in this
Offering Circular may not be representative of our results as a combined company in the future.

The pro forma financial information included in this Offering Circular is based upon the historical audited
consolidated financial statements for the year ended December 31, 2018 of each of the Company and Ophir
(reclassified as described under “Unaudited Pro Forma Combined Consolidated Financial Information’). The
unaudited pro forma combined consolidated statement of financial position as of December 31, 2018 gives effect
to the Acquisition as if it had occurred on January 1, 2018. The unaudited pro forma combined consolidated
profit or loss and other comprehensive income for the year ended December 31, 2018 give effect to the
Acquisition as if it had occurred on January 1, 2018. Neither the underlying pro forma adjustments nor the
resulting pro forma financial information have been audited in accordance with Indonesian FAS. Solely for the
purpose of preparing the pro forma financial information, the historical audited consolidated financial statements
of Ophir for the year ended December 31, 2018 have been reclassified in accordance with Indonesian FAS,
although originally prepared in accordance with EU IFRS.

The pro forma financial information included in this Offering Circular has been prepared to illustrate the
effects of, among other things, (i) consummation of the Acquisition; (ii) repayment of Ophir indebtedness; and
(iii) additional indebtedness pursuant to this offering. The unaudited pro forma financial information presented in
this Offering Circular is based in part on certain assumptions regarding Ophir, the Acquisition and intercompany
eliminations. We cannot assure you that our assumptions will prove to be accurate over time. The unaudited pro
forma financial information included in this Offering Circular is not necessarily indicative of the total return, the
financial position or cash flows that we would have achieved had we actually completed the Acquisition as of
December 31, 2018 (with respect to the unaudited pro forma combined consolidated statement of financial
position as of December 31, 2018) and January 1, 2018 (with respect to the unaudited pro forma combined
consolidated profit or loss and other comprehensive income for the year ended December 31, 2018).

Furthermore, the unaudited pro forma combined consolidated statement of profit or loss and other
comprehensive income does not take into account: (i) additional interest expenses which would have been
payable on the Notes issued pursuant to this offering, had such Notes been issued as of January 1, 2018; (ii) a
reduction in interest expenses with respect to certain Ophir Group debt to be repaid, had such debt actually have
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been repaid as of January 1, 2018; and (iii) the effects on income tax expenses of the pro forma adjustments set
forth in Note 3 Unaudited Pro Forma Combined Consolidated Financial Information assuming the Acquisition
had occurred as of January 1, 2018. Given the unaudited pro forma combined consolidated statement of profit or
loss and other comprehensive income does not take account of the foregoing expenses that, although the amounts
are not definitively determined, would have been incurred or not incurred (as applicable) had the Acquisition
taken place on January 1, 2018, the unaudited pro forma combined consolidated loss for the year of the Company
set forth herein would have been higher by the amount of the impact of such items had they been accounted for.

The due diligence undertaken in connection with the Acquisition may not have revealed all relevant
considerations or liabilities of the Ophir Group, and the Acquisition also generally subjects us to the liabilities
of the Ophir Group, and such liabilities could have a material adverse effect on our financial condition or
results of operations.

There can be no assurance that the due diligence undertaken by us in connection with the Acquisition has
revealed all relevant facts that may be necessary to evaluate the Acquisition. Furthermore, the information
provided during due diligence may have been incomplete or inadequate. As part of the due diligence process, we
have also made subjective judgments regarding the results of operations, financial condition and prospects of
Ophir. If the due diligence investigation has failed to correctly identify material issues and liabilities that may be
present in Ophir, or if we consider any identified material risks to be commercially acceptable relative to the
opportunity, we may incur substantial impairment charges or other losses following the Acquisition.

As part of the Acquisition, we will acquire the Ophir Group and assume all of its assets and liabilities.
Additional information about the Ophir Group that we are currently not aware of (including previously
undisclosed liabilities of Ophir that were not identified during due diligence) and that could adversely affect us,
such as unknown or contingent liabilities and issues relating to compliance with applicable laws, could increase
our costs and expenses due to exposure to such unanticipated liabilities and therefore could materially and
adversely affect our or our investments’ business, prospects, financial condition and results of operations.
Furthermore, the acquisition of the Santos assets included both certain producing assets which were acquired by
Ophir in September 2018, an exploration asset which was acquired in December 2018 and certain exploration
assets which have not yet been transferred due to the requirement to obtain regulatory consents. In the event that
the closing with respect to the remaining exploration assets does not occur, Ophir has agreed to pay Santos
Limited an amount in recognition of the ongoing commitments at these assets. See “Management’s Discussion
and Analysis of Financial Condition and Results of Operations for the Ophir Group — Contingent Liabilities.”

In addition, in recent years Ophir has been engaged in downsizing and redundancy-related activities,
including in relation to management and employees. Ophir will be subject to costs relating thereto and could also
face disputes and litigation relating thereto, and may be subject to greater attrition. Ophir is also entering into
retention-related activities with certain staff which may not be adequate or effective. Following completion of the
Acquisition, we could be subject to liabilities or disputes with respect to such activities which could adversely
affect our financial position and require management attention.

The Acquisition is subject to various closing conditions, including governmental and regulatory approvals, as
well as other uncertainties, and there can be no assurances as to whether or when it may be completed.
Failure to complete the Acquisition could negatively impact our business and financial results.

There can be no assurance that the proposed Acquisition will close on the terms or in the manner in which
we currently anticipate, or at all. The completion of the Acquisition is subject to certain customary conditions
precedent, including some that are not within our control, and it is possible that such conditions precedent may
prevent, delay or otherwise materially adversely affect the completion of the Acquisition. These conditions
include, among other things: (i) the sanction of the High Court of Justice in England and Wales of the Scheme of
Arrangement; and (ii) the Scheme of Arrangement becoming effective by June 20, 2019 (or such later date as we
and Ophir may agree, with the consent of the UK Panel on Takeovers and Mergers (the “Panel”) and as the High
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Court of Justice in England and Wales may allow); and (iii) the receipt of certain required antitrust, regulatory
and other approvals. See “Proposed Acquisition of Ophir — Acquisition Structure.”

We cannot predict with certainty whether and when any of the remaining required conditions will be
satisfied or if another uncertainty may arise. If the Acquisition does not receive, or timely receive, the required
approvals and clearances, or if another event occurs that delays or prevents the completion of the Acquisition,
such delay or failure to complete the Acquisition and the acquisition process may cause uncertainty or other
negative consequences that may materially and adversely affect our business, financial condition and results of
operations and, to the extent that the current price of our shares reflects an assumption that the Acquisition will
be completed, the price per share of our shares could be negatively impacted.

In order to close the Acquisition in a timely manner we may decide to waive some or all of the regulatory
approvals which are conditions precedent to effectiveness of the Scheme of Arrangement. Any such decision to
waive would be based upon a commercial assessment of the likely benefits and advantages of waiving such
conditions. There can be no assurance that the outcome of any such assessment will ultimately be in line with the
assessment made prior to any waiver of regulatory approvals. As such there can be no assurance that any
negative consequences would not outweigh the benefits gained from closing the Acquisition while waiving such
conditions.

The Takeover Code (as defined below) restricts our ability to cause Ophir to complete the Acquisition and
limits the relief we may obtain in the event Ophir’s Board of Directors withdraws its support of the
Acquisition.

The UK City Code on Takeovers and Mergers as applied by the Panel (the “Takeover Code”) limits the
contractual commitments that may be obtained from Ophir to take actions in furtherance of the Acquisition, and
Ophir’s Board of Directors may, if its fiduciary duties so require, withdraw its recommendation in support of the
Acquisition, and withdraw the Scheme of Arrangement, at any time prior to the Scheme of Arrangement
becoming effective. The Takeover Code does not permit Ophir to pay any break fee to us if the Ophir Board of
Directors does take any of the aforementioned actions, nor can Ophir be subject to any restrictions on soliciting
or negotiating other offers or transactions involving Ophir other than the restrictions that arise under the
Takeover Code against undertaking actions or entering into agreements which might frustrate the Acquisition.

Even if a material adverse change to Ophir’s business or prospects were to occur prior to closing of the
Acquisition, we may not be able to invoke the offer conditions and terminate the Acquisition.

Under the Takeover Code, and except for a limited number of conditions, we may invoke a condition to the
Acquisition to cause the Acquisition not to proceed only if the Panel is satisfied that the circumstances giving rise
to that condition not being satisfied are of material significance to us in the context of the Acquisition. The Panel
consent requirement and the conditions, including as to a material adverse change affecting Ophir, may result in
our inability to invoke the relevant condition(s) and terminate the Acquisition prior to its completion despite the
occurrence of a material adverse change in Ophir’s business and/or prospects, which in turn, could materially and
adversely affect our business, prospects, financial condition and results of operations.

Business growth opportunities, cost savings and synergies achieved through the Acquisition may differ from
those anticipated and the challenges and/or costs of integration may be higher than expected.

While we believe that we have reasonably estimated the business growth opportunities, cost savings and
synergies expected to arise from the Acquisition, unanticipated events or liabilities may arise which could result
in a delay or reduction in the benefits that we derive from the Acquisition, or in costs significantly in excess of
those estimated, including as a result of any unanticipated challenges and/or costs associated with integrating the
Ophir Group or its assets into our business. Such challenges and/or costs could arise from the redeployment of
resources in different areas of operations to improve efficiency; the diversion of management’s attention from
ongoing business concerns to the assets acquired in connection with the Acquisition; regulatory or legal
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challenges; and addressing possible differences between our business culture, processes, controls, procedures and
systems and those of the Ophir Group. In particular, the Ophir Group’s average daily production for 2018 was
29.7 MBOE/d (on a pro forma basis including production for the year ended December 31, 2018 from the Santos
Assets) but Ophir’s latest annual report indicates expected production for 2019 to be lower at 25 MBOE/d. The
Acquisition increases our interests in production, development and exploration assets. This could place additional
demands on our management team and require additional skills and resources. Additionally, the Acquisition
might affect the relationships that the Ophir Group has with suppliers, third-party service providers and joint
venture partners and governments, and adversely affect our performance and/or potential growth opportunities
after the completion of the Acquisition.

Under any of these circumstances, the business growth opportunities, cost savings and other synergies we
anticipate to result from the Acquisition may not be achieved as expected, or at all, or may be materially delayed.
The incurrence of higher integration costs or us achieving lower synergy benefits than expected could materially
and adversely affect our or our investments’ business, prospects, financial condition and results of operations.

Our future prospects may, in part, be dependent on effective integration of us and the Ophir Group, including
with respect to key employees and operational systems.

Our future prospects may, in part, be dependent upon our ability to integrate us and the Ophir Group
successfully and any other businesses that we may acquire in the future without material disruption to the
existing business. Our performance in the future will, among other things, also depend on the successful
integration and motivation of our and the Ophir Group’s key employees. It is possible that failure to retain certain
individuals during the integration period will affect our ability to integrate the Ophir Group successfully into our
business and such a failure could materially and adversely affect our or our investments’ business, prospects,
financial condition and results of operations.

The Acquisition is being funded from new debt which may reduce our financial flexibility.

The Acquisition is being funded from the net proceeds of the Notes. Consequently, the Acquisition will
increase our overall indebtedness, which will result in increased repayment commitments and borrowing costs.
We also intend to repay Ophir’s outstanding material debt in connection with the Acquisition. See “Description
of Other Ophir Material Indebtedness.” This could limit our commercial and financial flexibility, causing us to
reprioritize uses of capital to the potential detriment of our prospects and the value of our assets. See “— Risks
Relating to Our Business and Operations — Our business is capital intensive, and if we are unable to obtain
financing on terms acceptable to us to fund the substantial capital expenditure we expect to incur, we may not be
able to implement our development plans.”

Drilling, exploration and production operations by the Ophir Group or operators of assets in which it has an
interest will involve risks normally incidental to such activities, such as natural disasters and geological
uncertainties.

Drilling, exploration and production operations by the Ophir Group or operators of assets in which it has an
interest will involve risks normally incidental to such activities, including encountering unusual or unexpected
rock formations or geological pressures, geological uncertainties, seismic shifts, blowouts, oil spills,
uncontrollable flows of oil, natural gas or well fluids, explosions, fires, improper installation or operation of
equipment and equipment damage or failure.

Given the nature of its offshore, deep-water operations, the Ophir Group’s exploration and drilling
equipment, and in particular its rigs, are also subject to the hazards inherent in marine operations, such as
capsizing, sinking, grounding, damage from severe storms or other severe weather conditions. The offshore
drilling conducted by the Ophir Group involves drilling risks including high pressures and mechanical
difficulties, which increase the risk of delays in drilling and of operational issues arising.
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The occurrence of any of these events could result in environmental damage, injury to persons and loss of
life, production delays, failure to produce oil or gas in commercial quantities or an inability to exploit fully
discovered reserves. They could also result in significant delays to drilling programs, a partial or total shutdown
of operations, significant damage to the Ophir Group’s equipment and equipment owned by third parties and
personal injury or wrongful death claims. These events can also put at risk some or all of its licenses or PSCs
which enable it to explore, and could result in significant civil liability claims, significant fines or penalties as
well as criminal sanctions. The Ophir Group may also be required to curtail or cancel any operations on the
occurrence of such events.

The Acquisition may subject us to tax liabilities in Tanzania

In 2014, the Ophir Group sold a 20% interest in Tanzania Blocks 1, 3 and 4 for US$1.3 billion for which it
paid US$222.4 million in Tanzanian capital gains taxes on the related gains. At present, the Ophir Group holds a
20% interest in Tanzania Blocks 1 and 4. In the meantime, in 2015, Royal Dutch Shell (“Shell”’) acquired British
Gas, which held a 60% interest Blocks 1, 3 and 4. The Tanzanian Revenue Authority assessed a very significant
capital gains tax on Royal Dutch Shell Tanzania in connection with the British Gas acquisition given the indirect
transfer of British Gas’s interest in the Tanzanian blocks. Shell has disputed this assessment and the dispute
currently remains unresolved.

In connection with our acquisition of Ophir, we believe that the Ophir companies in Tanzania (“Ophir
Tanzania”) should not be subject to a material capital gains tax obligation given that we have assessed a low
value for the Tanzanian blocks held by Ophir Tanzania. However, the tax authorities in Tanzania may take the
view that Ophir Tanzania is subject to capital gains tax based on, among other things, different valuation
methodologies and the taxes previously paid by Ophir in the context of its 2014 disposal and/or the ongoing
dispute with Shell. If Ophir Tanzania is assessed a capital gains tax liability which exceeds our current estimate
of the tax due, we will assess our options and may decide, as a commercial matter, to contest the assessment, pay
the capital gains tax that is ultimately assessed, dispose of our interests in the blocks, which may be for little or
no consideration, or pursue other alternatives.

Political conditions in Thailand could impact our business.

Following completion of the Acquisition, we expect to hold interests in the Bualuang and Sinphuhorm fields
in Thailand. As a result, we would be subject to the risk that our business may be impacted by the ongoing
political situation in Thailand, which has been unstable from time to time. On May 22, 2014, Thailand’s Army
Commander-in-Chief Gen. Prayuth Chan-ocha declared a coup. The National Council for Peace and Order was
then established, comprised of leaders from the army, navy, air force and police. The 2007 constitution was
abrogated and replaced with a new constitution in August 2016. A general election was held in March 2019 and
the leadership of the new government, as well as the new government’s stance on the regulation of the oil and gas
industry as well as any potential actions related to its oil and gas industry, remain uncertain. There can be no
assurance that there will be no further political disruptions in the future or that the new government will continue
the policies of the previous government with respect to the oil and gas industry. Prolonged political instability in
Thailand or changes in policies related to the oil and gas industry could have a material adverse effect on the
economic and legal conditions in Thailand as well as our current interests in Thailand, which in turn could have a
material adverse effect our business, financial condition, results of operations and prospects.

Ophir’s producing assets in Indonesia are in decline, and the relevant licenses are due to expire in the
medium term. The offtake arrangements in respect of certain of the Indonesian assets are also subject to
regulatory approval.

The Madura Offshore PSC and the Sampang PSC will expire in 2027, and production in these Indonesian
assets is in decline. The development of the Meliwis gas field and other exploration prospects is key to extending
economic production from these Indonesian assets. Although the final investment decision for the Meliwis gas
field development, along with the signing of a gas sale and purchase agreement, was taken in February of 2019,
both the gas sale and purchase agreement for Meliwis and a gas sale and purchase agreement (replacing the
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current gas sale and purchase agreement) for the Maleo gas field which is also located within the Madura
Offshore PSC, which will result in increased prices from mid-2019, remain subject to regulatory approval. In
addition, for the Sampang PSC, the Oyong gas sale and purchase agreement will expire in September 2019 and
the Wortel gas sale and purchase agreement is expected to terminate in 2020. The 2027 license expiry increases
the risk of the currently planned Paus Biru well in the Sampang PSC, even if it discovers hydrocarbons, not
delivering attractive returns or even positive value due to a potentially insufficient remaining license term.

The decline of production in the Indonesian assets, a negative final investment decision in respect of the
Meliwis gas field, a failure to obtain regulatory approval in respect of the Maleo and Meliwis gas sale and
purchase agreements and the 2027 license expiry could materially and adversely affect our or our investments’
business, prospects, financial condition and results of operations.

The producing asset in Vietnam is not a growth asset and the infield opportunities for growing production are
uncertain.

The Chim S4o field under the Block 12W PSC is a mid-life field at the early stages of production decline,
and although there are material in-field opportunities that the Ophir Group intends to pursue, there is no certainty
that these opportunities will enable the arrest of the production decline and extend the field life.

The Block 12W FPSO was designed with a 15-year design life ending on October 14, 2026. The joint
venture partners in the Block 12W PSC may be liable to pay for repair and maintenance costs in relation to the
Block 12W FPSO in order to allow production under the Block 12W PSC to continue and/or production may
have to be suspended or terminated as a result of a failure of the Floating Production Storage and Offloading
facilities (“FPSO”) or the production facilities. See “Proposed Acquisition of Ophir — Business of the Ophir
Group.”

We do not currently control the Ophir Group and will not control Ophir Group until the Scheme of
Arrangement becomes effective.

We will not obtain control of the Ophir Group or its assets until the Scheme of Arrangement has become
effective in accordance with its terms. We cannot assure you that during the interim period and before the
Scheme of Arrangement becomes effective, the business or assets of the Ophir Group will be operated as we
intend to operate the business or assets of the Ophir Group following the effective date of the Scheme of
Arrangement. See “Proposed Acquisition of Ophir — Acquisition Structure — Scheme of Arrangement.”

In addition, until up to 30 days after completion of the offering of the Notes, the entities in the Ophir Group
will not be subject to the covenants included in the Indenture. As such, we cannot assure you that, prior to such
date, any member of the Ophir Group will not take an action that would otherwise have been prohibited by the
Indenture had those covenants been applicable.

Uncertainty surrounding the United Kingdom’s departure from the European Union may have unforeseen
effects and could adversely affect us, Ophir and the Acquisition.

On June 23, 2016, the electorate in the United Kingdom voted in favor of leaving the European Union
(commonly referred to as “Brexit”). Thereafter, on March 29, 2017, the country formally notified the EU of its
intention to withdraw pursuant to Article 50 of the Lisbon Treaty, triggering the two-year negotiation period for
exiting the EU. The withdrawal date of the United Kingdom from the European Union has thereafter been
extended and it is uncertain when, or if, the United Kingdom will leave the European Union. Given the
uncertainty around Brexit as well as uncertainty regarding the timeline and manner in which Brexit will occur, if
at all, we cannot provide assurances that the ongoing Brexit process will not materially and adversely affect the
Acquisition or our or our investments’ business, prospects, financial condition and results of operations (which
includes those of Ophir).
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RISKS RELATING TO OUR INDUSTRIES

The volatility of prices for crude oil could adversely affect the Group’s financial condition and results of
operations.

Our future revenues will be highly dependent upon the prices of, and demand for, oil and natural gas. Our
profitability is determined in large part by the difference between the prices received for the oil and natural gas
and the costs of exploring for, developing, producing and selling these products. We currently sell most of our oil
at prices based on the ICP. Currently, we sell all of our natural gas under long-term contracts. Some of our
contracts, which represented approximately 55% of gas sales volume in 2018, contain pricing linked to oil prices,
such as the Senoro GSA and one of the South Natuna Sea Block B GSAs. The remaining 45% was sold
domestically within Indonesia under fixed price or inflation linked long-term contracts with no linkage to oil
price, and accordingly, our revenue from natural gas sales is not subject to as much price volatility as with sales
of oil.

There have recently been significant fluctuations in the prices of crude oil, with oil prices having dropped
significantly in 2015. In 2015, our average realized crude oil price was US$49.29 per BBL, representing a 49.6%
decline from our average realized crude oil price in 2014 of US$97.83 per BBL, which impacted our revenues
and profitability and impacted the value of our assets as we recorded an asset impairment of US$203.9 million in
2015. The average monthly ICP-SLC ranged from US$79 per BBL to US$35 per BBL from January 1, 2010 to
December 31, 2015 and, more recently, the average monthly ICP-SLC decreased from US$64 per BBL in
November 2018 to US$56 per BBL in December 2018.

The market prices of crude oil are subject to a variety of factors beyond our control. These factors, among
others, include:

* international events and circumstances, as well as political developments and instability in petroleum
producing regions, such as the Middle East (particularly the Persian Gulf, Iraq and Iran), Latin America
and Western Africa;

* the ability of the Organization of Petroleum Exporting Countries (“OPEC”) and other petroleum-
producing nations to set and maintain production levels and therefore influence market prices;

* market prices and supply levels of substitute energy sources, such as coal;

* domestic and foreign government regulations with respect to oil and energy industries in general;
* the level and scope of activity of oil speculators;

e weather conditions and seasonality; and

e overall global economic conditions.

In the event of sustained low oil prices, we attempt to reduce our cost of production and curtain exploration
activities. In the event that the price of oil falls below the cost of production, we may reduce oil production to a
level where we can produce oil economically. These circumstances could lead to further decreases in our
revenues, net income and cash flows. We do not materially hedge our exposure to movements in oil prices and

any significant decreases in the price of oil and gas could materially and adversely affect our or our investments’
business, prospects, financial condition and results of operations.

A substantial or extended decline in gold or copper prices would have a material adverse effect on AMNT.

AMNT’s business is dependent on the prices of gold and copper, which fluctuate on a daily basis and are
affected by numerous factors beyond our control. Factors tending to influence prices include:

e gold sales, purchases or leasing by governments and central banks;

e speculative short positions taken by significant investors or traders in gold or copper;
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e the relative strength of the U.S. dollar;

» the monetary policies employed by the world’s major central banks;

* the fiscal policies employed by the world’s major industrialized economies;
e expectations of the future rate of inflation;

e interest rates;

e recession or reduced economic activity in the United States, China, India and other industrialized or
developing countries;

e decreased industrial, jewelry or investment demand;

e increased import and export taxes;

* increased supply from production, disinvestment and scrap;

e forward sales by producers in hedging or similar transactions; and

e availability of cheaper substitute materials.

Any decline in AMNT’s realized gold or copper price could adversely impact our net income. In addition,
sustained lower gold or copper prices can:

» reduce revenues further through production declines due to cessation of the mining of deposits, or
portions of deposits, that have become uneconomic at sustained lower gold or copper prices;

* reduce or eliminate the profit that we currently expect from ore stockpiles and ore on leach pads and
increase the likelihood and amount that AMNT might be required to record as an impairment charge
related to the carrying value of its stockpiles;

e halt or delay the development of new projects;

* reduce funds available for exploration and advanced projects with the result that depleted reserves may
not be replaced; and

* reduce existing reserves by removing ores from reserves that can no longer be economically processed
at prevailing prices.

Our operations are subject to significant operating hazards.

Our oil and gas exploration, development and production operations are subject to significant risks normally
associated with such activities, including drilling blowouts, pipeline ruptures, explosions, oil spills and fires. Any
of these risks could result in environmental pollution, damage to or destruction of wells, production facilities or
other property, or injury to persons or fatalities. While we aim to prepare for, and train our personnel to deal
with, such emergencies, if we are unable to quickly fix the damage resulting from such accidents, our financial
condition and results of operation could be materially and adversely impacted. In addition, drilling hazards or
environmental damage could increase the cost of operations, and various field operating conditions may
adversely affect our production levels from successful wells. These conditions include delays in obtaining
government approvals or consents, shut-in of connected wells resulting from extreme weather conditions,
insufficient storage or transportation capacity or other geological and mechanical conditions. Production delays
and declines from normal field operating conditions cannot be eliminated and can be expected to materially and
adversely affect revenue and cash flow to varying degrees. Offshore production facilities are subject to hazards
inherent in marine operations, such as capsizing, sinking, grounding, collision and damage from severe weather
or tidal conditions. These hazards can cause substantial damage to facilities and interrupt production. Offshore
oil activities can also be affected by ocean conditions arising from occurrences such as typhoons and tsunamis.

In addition, the exploration and development of natural resources and the development and production of oil
and gas, mining or power operations are activities that involve a high level of uncertainty. These can be difficult
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to predict and are often affected by risks and hazards outside of our control. These factors include, but are not
limited to:

* environmental hazards, including discharge of metals, concentrates, pollutants or hazardous chemicals;

e industrial accidents, including in connection with the operation of mining transportation equipment,
milling equipment and/or conveyor systems and accidents associated with the preparation and ignition
of large-scale blasting operations, milling, processing and transportation of chemicals, explosives or
other materials;

» surface or underground fires or floods;

e unexpected geological formations or conditions (whether in mineral or gaseous form);
* ground and water conditions;

e fall-of-ground accidents in underground operations;

* failure of mining pit slopes and tailings dam walls;

e seismic activity; and

* other natural phenomena, such as lightning, cyclonic or tropical storms, floods or other inclement
weather conditions.

The occurrence of one or more of these events in connection with our businesses or investments may result
in the death of, or personal injury to, employees, other personnel or third parties, the loss of equipment, damage
to or destruction of properties or production facilities, monetary losses, deferral or unanticipated fluctuations in
production, environmental damage and potential legal or regulatory actions or liabilities, all of which may
adversely affect our reputation, business, prospects, results of operations and financial position. In November
2017, there was an employee fatality at MPI’s Cibalapulang mini hydro power generating plants, and in
December 2017, there was a fatality at the Sarulla geothermal power project. In 2018, there was one fatality at
the Block A, Aceh assets involving employees of third party contractors. These incidents have been reviewed
internally through a series of accident investigations, which resulted in corrective action to improve our health,
safety and environment (“HSE”) culture with a view to avoiding similar accidents in the future.

The mining industry faces continued geotechnical challenges.

The mining industry and AMNT’s mining operations are facing continued geotechnical challenges due to
the aging of mines and a trend toward mining deeper pits and more complex deposits. This leads to higher pit
walls and increased exposure to geotechnical instability and hydrological impacts. As AMNT’s operations are
maturing, open pits get deeper and AMNT has experienced certain geotechnical failures at the Batu Hijau mine
in the past. In addition, the pit design for Phase 7 was developed based on the same geotechnical and
hydrological strategies that have been developed over the 20-year life of the Batu Hijau operation to date. The pit
walls will be depressurized with horizontal drainage holes and pre-split blasting will be used to maximize wall
competency but, based on experience at Batu Hijau, the pit walls are still anticipated to fail on a localized scale.
The operation is well-practiced in monitoring and managing such confined failures and there is no reason to
expect the additional depth in Phase 7 will present any additional issues to what the mine has experienced in the
past.

No assurances can be given that unanticipated adverse geotechnical and hydrological conditions, such as
landslides and pit wall failures, will not occur in the future or that such events will be detected in advance.
Geotechnical instabilities can be difficult to predict and are often affected by risks and hazards outside of
AMNT’s control, such as severe weather and considerable rainfall, which may lead to periodic floods, mudslides,
wall instability and seismic activity, which may result in slippage of material. Geotechnical failures could result
in limited or restricted access to mine sites, suspension of operations, government investigations, increased
monitoring costs, remediation costs, loss of ore and other impacts, which could cause mining operations to be
less profitable than currently anticipated and could materially and adversely affect our or our investments’
business, prospects, financial condition and results of operations.
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We operate in a competitive environment.

The Indonesian oil and gas, mining and power industries are highly competitive. Key areas in which we face
competition include the acquisition, renewal and negotiation of licenses, evaluating, bidding for and acquiring
assets, and securing the resources necessary for our operations as well as selling our products. Many of our
competitors have greater financial and personnel resources available to them than we do. The size, infrastructure,
wide-ranging experience and close relationships with the Government of some state-owned, international, or
other energy companies may provide them with competitive advantages over other companies operating in
Indonesia or the other countries where we operate, including us. Our ability to develop our business will depend
upon our ability to select and evaluate suitable properties and to consummate transactions in a highly competitive
environment.

Our business operations may be adversely affected by current and future environmental regulations.

Our business is subject to certain laws and regulations on environmental and safety matters relating to the
exploration for, and development and production of, oil and gas, conducting mining operations and power
generation, which may have a material adverse effect on our financial condition and results of operations. The
discharge of oil, natural gas or other pollutants into the air, soil or water may give rise to liabilities which may
require us to incur costs to remedy such discharge and pay penalties or fines. Any change in Indonesian laws and
regulations applicable to us, including environmental laws and regulations and increased governmental
enforcement of environmental laws or other similar developments in the future may require us to make additional
capital expenditure or incur additional operating expenses in order to maintain our current production,
development, exploration and other operations activities, curtail our production activities or take other actions
that could materially and adversely affect us.

On October 3, 2009, the Government enacted Law No. 32 of 2009 regarding Environmental Protection and
Management (the “Environmental Law”), in place of the previous Law No. 23 of 1997, which required that all
current environmental management licenses be integrated into the environmental permit issued pursuant to the
Environmental Law and introduced more stringent penalties for breaches of environmental laws and regulations.
As an implementation of the Environmental Law, the Government enacted Government Regulation No. 27 of
2012 on Environmental License, dated February 23, 2012 (“Regulation No. 27”) and State Minister of
Environmental Affairs Regulation No. 5 of 2012 on Types of Planned Businesses and/or Activities Subject to
Mandatory Environmental Impact Analysis which requires that in addition to an environmental impact analysis
(Analisa Mengenai Dampak Lingkungan) (“AMDAL”) approval, an environmental management effort plan
(Upaya Pengelolaan Lingkungan) (“UKL”) or an environmental monitoring effort plan (Upaya Pemantauan
Lingkungan) (“UPL”), an environmental permit from the State Ministry of Environmental Affairs or governor or
mayor/head of regent of their respective areas would need to be obtained. However, all environmental documents
(AMDAL, UKL and UPL) obtained before the implementation of Regulation No. 27 would be accepted as valid
environmental permits. The Environmental Law requires us to obtain environmental licenses (/zin Lingkungan)
(“Environmental Licenses”) as a pre-requisite to obtaining the relevant business licenses, and if obligations in the
AMDAL approval, UKL or UPL are not met, one of the sanctions that could be imposed is the revocation of our
environmental permit. Revocation of Environmental Licenses may lead to nullification or termination of the
corresponding business license, which may require us to cease certain operations and may have a material
adverse effect on us. In addition to Environmental Licenses, under Law No. 32/2009, each holder of an
Environmental License is required to effect a cash deposit in a designated state-owned bank; however, no
government regulation has been issued which stipulates the amount of such cash deposit, and accordingly we
have not made any such deposit as of the date of this Offering Circular. If, in the future, government regulations
are issued which stipulate the amount of the cash deposit, we would be required to make such a deposit in order
to comply with Law No. 32/2009. The enactment of further implementing regulations relating to the
Environmental Law could cause us to incur significant additional costs or delay in the completion of our projects
under development in order to comply with such new regulations. See “Business — Environmental.”
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While we have generally received Blue, Green and Gold (being the highest rating) PROPER awards from
the Environmental & Forestry Ministry for certain of our Indonesian assets, in 2016, we received a Red rating
from the Environmental & Forestry Ministry for our Bawean PSC (which we sold in June 2017), due, among
other things, to the Government’s request for a wastewater treatment facility to be constructed. A Red rating
means that although the facility was making efforts to be in compliance with relevant regulations, such facility is
not in full compliance.

We operate the South Natuna Sea Block B PSC as well as the WNTS pipeline to an onshore receiving
facility in Singapore through which we distribute approximately 30% of our total gas sales. It has been reported
that the Singapore government may consider implementing regulations aimed at limiting the amount of mercury
in gas supplied to Singapore. There can be no assurance regarding the extent or effect of such regulations, which
have not yet been promulgated. While a mercury removal unit has been implemented at the South Natuna Sea
Block B PSC, which we believe would allow us to be in compliance with such prospective regulations, the actual
implementation of such regulations in a manner different from our expectations could have an adverse effect on
our business, prospects, results of operations and financial condition if we are not in compliance.

In addition, certain discoveries on our blocks, such as Block A, Aceh, have high carbon dioxide levels. The
future developments of such resources will need to be considered, designed and managed by us in light of
prevailing regulations. Given the possibility of unanticipated regulatory or other developments, including more
stringent environmental laws and regulations, the amount and timing of future environmental compliance
expenditures could vary substantially from their current levels. These changes could limit the availability of our
funds for other purposes.

Any of the foregoing could materially and adversely affect our or our investments’ business, prospects,
financial condition and results of operations.

Shortages of critical parts and equipment may adversely affect us.

The industries in which we operate and invest have been impacted, from time to time, by increased demand
for critical resources such as input commodities, drilling equipment, trucks, shovels and tires. These shortages
have, at times, impacted the efficiency of operations, and resulted in cost increases and delays in production and
construction of projects, thereby impacting operating costs, capital expenditures and production and construction
schedules.

RISKS RELATING TO INDONESIA AND CERTAIN OTHER COUNTRIES WHERE WE OPERATE

The Parent Guarantor is incorporated in Indonesia and most of its commissioners and directors are based in
Indonesia. A substantial majority of our operations and assets are also located in Indonesia. As a result, future
political, economic, legal and social conditions in Indonesia, as well as certain actions and policies the
Government may take or adopt, or omit to take or adopt, could have a material adverse effect on our business,
financial condition, results of operations and prospects. In addition, following completion of the Acquisition, we
expect to have key assets in new jurisdictions including Thailand and Vietnam and our business will be subject to
political, economic, legal, social and other factors in such jurisdictions.

Political and social instability in Indonesia may adversely affect us.

Following the collapse of President Soeharto’s regime in 1998, Indonesia experienced a process of
democratic change. Despite Indonesia having successfully conducted its first free elections for parliament and
president in 1999, as a new democratic country, Indonesia continues to face various socio-political issues and
has, from time to time, experienced political instability and social and civil unrest.

Since 2000, thousands of Indonesians have participated in demonstrations in Jakarta and other Indonesian
cities both for and against former President Wahid, former President Megawati, former President Yudhoyono and
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current President Widodo as well as in response to specific issues, including fuel subsidy reductions,
privatization of state assets, anti-corruption measures, decentralization and provincial autonomy and the
American-led military campaigns in the middle-east. In and shortly after October 2016, thousands of Indonesians
marched in a series of demonstrations in Jakarta and other cities either in support of or in opposition to the then
Governor of Jakarta, Basuki Tjahja Purnama (commonly known as “Ahok”) in connection with blasphemy
allegations against him, in the period preceding the Jakarta gubernatorial election in early 2017. Mr. Purnama
was convicted of the blasphemy charges in May 2017. Anies Baswedan (of the same party as the losing candidate
of the 2014 presidential election) had been elected as governor of Jakarta in April 2017. Although these
demonstrations were generally peaceful, some turned violent, including one on November 4, 2016, in which
thousands of Indonesians marched in Jakarta demanding legal action against then Governor of Jakarta Purnama
Basuki in connection with the blasphemy allegations against him. Clashes with police injured hundreds and left
one dead. On April 17, 2019, Indonesia held its first general election, where the president and vice president,
members of people’s consultative assembly (Majelis Permusyawaratan Rakyat) and members of regional
people’s representative assembly were elected on the same day. Based on initial results published by several
national survey institutions, the incumbent president Joko Widodo is leading Prabowo Subianto. No official
results have been released to date but it is expected that the official announcement will be made in May 2019.
Political and related social developments in Indonesia, including immediately after the announcement of the
2019 general election official results, could result in civil disturbances that could directly or indirectly, materially
and adversely affect our businesses, financial condition and results of operations.

Political and related social developments in Indonesia have been unpredictable in the past. There can be no
assurance that this situation or future sources of discontent will not lead to further political and social instability.
Social and civil disturbances could directly or indirectly, materially and adversely affect our business, financial
condition, results of operations and prospects, and our ability to pay interest on, and repay the principal of, the
Notes. In addition, as a significant oil producer and consumer market of great potential, Indonesia remains a key
investment location, though corruption, policy drift and collapsing infrastructure, as well as insecurity in the
region, present risks to business operations in that country.

Increased scope of regulation by Government agencies may have a material adverse effect on our business,
financial condition and results of operations.

The evolving roles of SKK MIGAS and the Ministry of Energy and Mineral Resources, coupled with
political changes in Indonesia, have allowed other Government agencies to increase their roles in administering
and regulating the oil and gas industry in Indonesia.

BP MIGAS (currently known as SKK MIGAS), pursuant to a letter dated June 10, 2009 in relation to the
Regulation of the Minister of Energy and Mineral Resources No. 22 Year 2008 on “Type of Activities Cost of
Business Upstream Oil and Gas which cannot be recovered to Contractor of Production Sharing Contract”
(Kontraktor Kontrak Kerja Sama) and Government Regulation of Republic of Indonesia No. 27 of 2017
regarding Amendment of Government Regulation of Republic Indonesia No. 79 of 2010 on “Cost Recovery and
Income Tax Treatment in the Upstream Oil and Natural Gas Business Sector,” added to the categories of costs
that could not be recovered under cost recovery PSC.

Further, for PSCs under the gross split PSC regime, the Government has enacted Government Regulation
No. 53 of 2017 regarding the Tax Treatment of Upstream Business Activity in A Gross Split Production Sharing
Contract on December 27, 2017 (GR-53/2017), which regulates categories of costs that are not deductible under
the gross split PSC regime.

Also, the Indonesian tax authorities have recently initiated additional tax audits and implemented measures
to increase tax revenues from the oil and gas industry. Further, the treatment of taxation under the new tax laws
may conflict with the approach currently adopted for PSCs. Continued expansion of the role of these
governmental agencies may have a material adverse effect on companies operating in the oil and gas industry,
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including us. See Note 23 to the consolidated financial statements included elsewhere in this Offering Circular
for information on our tax assessment letters.

The interpretation and application of laws and regulations in Indonesia involves uncertainty.

The courts in Indonesia may offer less certainty as to the judicial outcome or a more protracted judicial
process than is the case in more established economies. Businesses can become involved in lengthy court cases
over simple issues when rulings are not clearly defined, and the poor drafting of laws and excessive delays in the
legal process for resolving issues or disputes compound such problems. Accordingly, we could face risks such as:
(1) effective legal redress in the courts of such jurisdictions being more difficult to obtain, whether in respect of a
breach of law or regulation, or in an ownership dispute, (2) a higher degree of discretion on the part of
governmental authorities and therefore less certainty, (3) the lack of judicial or administrative guidance on
interpreting applicable rules and regulations, (4) inconsistencies or conflicts between and within various laws,
regulations, decrees, orders and resolutions, or (5) relative inexperience or unpredictability of the judiciary and
courts in such matters.

Enforcement of laws in Indonesia may depend on and be subject to the interpretation placed upon such laws
by the relevant local authority, and such authority may adopt an interpretation of an aspect of local law which
differs from the advice that has been given to us by local lawyers or even previously by the relevant local
authority itself. Furthermore, there is limited or no relevant case law providing guidance on how courts would
interpret such laws and the application of such laws to its concessions, joint operations, licenses, license
applications or other arrangements.

For example, on November 13, 2012, the Indonesian Constitutional Court (Mahkamah Konstitusi) (“MK”)
handed down Decision No. 36/PUU-X/2012 (“MK Decision 36/2012”"), which declared several articles in the Oil
and Gas Law pertaining to the establishment and functions of BP MIGAS to be unconstitutional and
unenforceable. In its considerations, the MK elaborates its views on the meaning of Article 33 of the Constitution
of Indonesia, concluding that the Government should directly manage oil and gas resources, as opposed to only
performing supervisory duties through BP MIGAS.

Upon the announcement of MK Decision 36/2012, certain provisions of the Oil and Gas Law, amongst
others, relating to the establishment and functions of BP MIGAS ceased to have any binding force, and BP
MIGAS therefore ceased to exist. However, in order to avoid legal uncertainty with respect to ongoing oil and
gas business activities, the MK made clear, in MK Decision 36/2012, that pending the promulgation of further
regulations and amendments to the Oil and Gas Law, the functions and duties formerly held by BP MIGAS
would be taken over by the Government, represented by the MEMR. The MK also stated that all PSCs signed by
BP MIGAS would remain valid until their respective expiration dates or as agreed by the parties. This follows a
line of constitutional precedent regarding the non-retroactivity of MK decisions. Since the issuance of MK
Decision 36/2012, the Government has authorized SKK MIGAS, pursuant to PR 9/2013, to take over the former
functions and duties of BP MIGAS.

There can be no assurance, however, that PR 9/2013, the establishment of SKK MIGAS, or any future
amendments to the Oil and Gas Law or its implementing regulations, will not be the subject of further challenges
before the MK.

In addition, the Oil and Gas Law requires upstream oil and gas operators to provide at least 25.0% of
production to fulfill domestic needs. As the DMO is implemented on a case-by-case basis, there is no certainty as
to the proportion that will be allocated in the event we enter into new concessions. Moreover, in Indonesia,
regional autonomy is a sensitive political subject. Laws and regulations have changed the regulatory environment
by decentralizing certain regulatory and other authority from the Government to regional (i.e., provincial and/or
local) governments. The process of devolving authority to regional governments is ongoing, and while the
regulations on regional autonomy, as well as various sector-specific laws (including the Oil and Gas Law), have
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set out the divisions of authority between the Government and the regional governments, the implementation of
such regulations has been erratic, causing the scope of devolved authority to be uncertain. Although the central
Government has made efforts in the regulatory sector to curb overreaching by regional governments,
jurisdictional uncertainty is expected to continue for the foreseeable future. One consequence of this uncertainty
is that the powers of the licensing authorities in Indonesia are not completely transparent or clearly delineated.
Under these regional autonomy laws, regional autonomy was expected to give the regional governments greater
powers and responsibilities over the use of “national assets” and to create a balanced and equitable financial
relationship between central and regional governments. However, under the pretext of regional autonomy, certain
regional governments have put in place various restrictions, taxes and levies which may differ from restrictions,
taxes and levies put in by other regional governments and/or are in addition to restrictions, taxes and levies
stipulated by the central government. It is unclear whether the rights granted by the Government at the central,
provincial and local levels conflict with each other, or that the application of regulatory powers will be
consistent.

In addition, Indonesia’s Law No. 17 of 2008 on Shipping includes a cabotage rule. The cabotage rule
specifically reserves domestic sea transportation activities to domestic shipping companies using Indonesian-
flagged vessels and Indonesian crews. The Government has interpreted the cabotage requirement broadly to
apply not only to vessels engaged in the transportation of goods and passengers, but also to offshore platforms,
construction and drilling vessels, FPSO and other specialized equipment used in the offshore oil and gas industry.
For the time being, the Indonesian Ministry of Transportation has exempted specific specialized oil and gas
vessels, including vessels conducting oil and gas survey activities, drilling, offshore construction, offshore
supporting activities, dredging and salvage and sub-sea work, from flying the Indonesian flag, as many vessels
used for oil and gas activities are high-tech specialized vessels, expensive, and currently not available from
Indonesian shipbuilders. The exemptions will apply temporarily as long as Indonesian-flagged vessels are not yet
available for such specific activities (such as oil and gas survey activities, drilling, offshore construction, offshore
supporting activities, dredging and salvage and sub-sea work) There can be no assurance that Indonesian-flagged
vessels will be available on terms that we find acceptable, or at all, once the exemptions are no longer applicable
due to revocation. If the exemptions are revoked, it is likely that the supply of such rigs and vessels for use in our
Indonesian operations will be reduced as there is no certainty that international oil services companies will
re-flag their rigs and vessels. This could potentially increase our costs of operations and delay exploration and/or
development within our Indonesian contract areas, which could materially and adversely affect our growth,
business, results of operations, financial condition and prospects.

Unfavorable interpretation or application of the laws in the jurisdictions in which we operate may adversely
affect our concessions, joint operations, licenses, license applications or other legal arrangements. In Indonesia,
the commitment of local businesses, government officials and agencies and the judicial system to abide by legal
requirements and negotiated agreements may be less certain and more susceptible to revision or cancellation, and
legal redress may be uncertain or delayed. If the existing body of laws and regulations in Indonesia are
interpreted or applied, or relevant discretions exercised, in an inconsistent manner by the courts or applicable
regulatory bodies, the foregoing could result in ambiguities, inconsistencies and anomalies in the enforcement of
such laws and regulations, which in turn could hinder our long-term planning efforts and may create uncertainties
in our operating environment.

Increased regulation by governments and governmental agencies may increase the cost of regulatory
compliance and limit our access to new exploration properties.

The oil and gas industry is generally subject to regulation and intervention by governments throughout the
world in such matters as the award of exploration and production interests, the imposition of specific drilling
obligations, environmental, health and safety controls, controls over the development and decommissioning of a
field (including restrictions on production) and possibly, nationalization, expropriation, cancelation or
non-renewal of contract rights.

62



Within Indonesia, where our operations are primarily located, the evolving roles of SKK MIGAS and the
Ministry of Energy and Mineral Resources, coupled with political changes in Indonesia, have allowed other
Government agencies such as the Ministry of Trade and the Ministry of Environment and Forestry, to increase
their roles in administering and regulating the oil and gas industry in Indonesia. The continued expansion of the
roles of governmental agencies may result in the adoption of new regulations, legislation and practices that we
would be required to comply with.

In addition, new regulations, legislation and practices may be adopted by the Government and other
governments or governmental agencies in countries in which we have operations in response to evolving
practices or specific incidents, such as the Gulf of Mexico oil spill, which may result in more stringent regulation
of oil and gas activities in the United States and elsewhere, particularly relating to environmental, health and
safety controls and oversight of drilling operations, as well as access to new areas. Any new regulations,
legislation and practices could increase the cost of compliance and may require changes to our drilling
operations, exploration, development and decommissioning plans and could impact our ability to capitalize on
our assets and limit our access to new exploration properties or operatorships.

The oil and gas industry is also subject to the payment of royalties and taxation, which tend to be high
compared with those payable in respect of other commercial activities, and we operate in certain tax jurisdictions
that have a degree of uncertainty relating to the interpretation of, and changes to, tax law. As a result of new laws
and regulations or other factors, we could be required to curtail or cease certain operations, or we could incur
additional costs.

Indonesia is subject to significant geological risk that could lead to natural disasters and economic loss.

Because of its location in a geologically active part of the world, Indonesia is subject to various forms of
natural disasters. These include earthquakes, tsunamis, volcanic eruptions, floods and landslides that can result in
major losses of life and property, such as the 2004 Indian Ocean Tsunami that devastated the province of Aceh,
and can therefore have significant economic and developmental effects.

If the Government is unable to timely deliver foreign aid to affected communities, political and social unrest
could result. Any such failure on the part of the Government, or declaration by it of a moratorium on its
sovereign debt, could trigger an event of default under numerous private-sector borrowings including ours,
thereby materially and adversely affecting our business, financial condition, results of operations and prospects,
and our ability to pay interest on, and repay the principal of, the Notes.

In addition, the future geological or meteorological occurrences may significantly harm the Indonesian
economy. A significant earthquake or other geological disturbance or weather-related natural disasters in any of
Indonesia’s more populated cities and financial centers could severely disrupt the Indonesian economy and
thereby could materially and adversely affect our or our investments’ business, prospects, financial condition and
results of operations.

Terrorist attacks and terrorist activities and certain destabilizing events have led to substantial and continuing
economic and social volatility in Indonesia, which may materially and adversely affect our business.

Terrorist attacks and associated military responses have resulted in substantial and continuing economic
volatility and social unrest in the world. In Indonesia during the last several years and as recently as May 2017,
there have been various terrorist attacks directed towards the Government, foreign governments and public and
commercial buildings frequented by foreigners, which have killed and injured a number of people. For example,
in May 2018, terrorist bombings at three churches in Surabaya, Java resulted in the death of at least 13 people
and injuries to more than 40 people.

There can be no assurance that further terrorist acts will not occur in the future. Any of the foregoing events,
including damage to our infrastructure or that of our suppliers and customers, could materially and adversely
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affect international financial markets and the Indonesian economy, interrupt parts of our business and therefore
could materially and adversely affect our or our investments’ business, prospects, financial condition and results
of operations.

Any outbreak of infectious disease, or fear of an outbreak, or any other serious public health concerns in
Indonesia or elsewhere may have an adverse effect on the Indonesian economy and may adversely affect us.

An outbreak of infectious diseases (including avian flu, SARS, swine flu, the H7N9 virus) or another
contagious disease or the measures taken by the governments of affected countries, including Indonesia, against
such potential outbreaks, could seriously interrupt our operations or the services or operations of our suppliers
and customers, which could have a material adverse effect on our business, financial condition, results of
operations and prospects. The perception that an outbreak of infectious diseases or another contagious disease
may occur may also have an adverse effect on the economic conditions of countries in Asia, including Indonesia.

Regional or global economic challenges may materially and adversely affect the Indonesian economy and our
business.

The economic crisis which affected South East Asia, including Indonesia, from mid-1997 was characterized
in Indonesia by, among other events, currency depreciation, a significant decline in real gross domestic product,
high interest rates, social unrest and extraordinary political developments. As a result of the economic crisis in
1997, the Government has had to rely on the support of international agencies and governments to prevent
sovereign debt defaults. The economic difficulties Indonesia faced during the Asian economic crisis that began in
1997 resulted in, among other things, significant volatility in interest rates, which had a material adverse impact
on the ability of many Indonesian companies to service their existing indebtedness.

Indonesia’s economy remains significantly affected by economic conditions which resulted in a decrease in
Indonesia’s real GDP growth from 6.2% in 2012, to 5.8% in 2013, 5.0% in 2014, 4.8% in 2015 and a slight
increase in 2016 to 5.0%, to 5.1% in 2017 and to 5.2% in 2018. These conditions had a material adverse effect on
Indonesian businesses. The global financial markets have experienced, and may continue to experience,
significant turbulence originating from the liquidity shortfalls in the U.S. credit and sub-prime residential
mortgage markets since 2008, which have caused liquidity problems resulting in bankruptcy for many
institutions, and resulted in major government bailout packages for banks and other institutions. The global
economic crisis has also resulted in a shortage in the availability of credit, a reduction in foreign direct
investment, the failure of global financial institutions, a drop in the value of global stock markets, a slowdown in
global economic growth and a drop in demand for certain commodities. The global financial markets have also
recently experienced volatility as a result of concerns over the debt crisis in the Eurozone. Uncertainty over the
outcome of the Eurozone governments’ financial support programs and worries about sovereign finances
generally are ongoing.

The Government continues to have a modest fiscal deficit and a high level of sovereign debt, its foreign
currency reserves are modest, the Rupiah continues to be volatile and has poor liquidity and the banking sector is
weak and suffers from high levels of non-performing loans. The inflation rate (measured by the year on year
change in the consumer price index) remains volatile. The Indonesia rate of inflation was 3.0% in 2016, 3.0% in
2017 and 3.1% in 2018 based on the consumer price index. Interest rates in Indonesia have also been volatile in
recent years, which have had a material adverse impact on the ability of many Indonesian companies to service
their existing indebtedness.

The current global economic situation could further deteriorate or have a greater impact on Indonesia and
our business. Any of the foregoing could materially and adversely affect our or our investments’ business,
prospects, financial condition and results of operations, and our ability to pay interest on, and repay the principal
of, the Notes.
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Indonesian accounting standards differ from those in other jurisdictions.

We prepare our financial statements in accordance with Indonesian FAS, which differs from U.S. GAAP.
As a result, our financial statements and reported earnings could be significantly different from those that would
be reported under U.S. GAAP. This Offering Circular does not contain a reconciliation of our financial
statements to U.S. GAAP, and there can be no assurance that such reconciliation would not reveal material
differences. See “Summary of Principal Differences between Indonesian FAS and U.S. GAAP” for a summary of
certain principal accounting differences that may be applicable to us.

We are subject to corporate disclosure and reporting requirements that differ from those in other countries.

We are subject to corporate governance and reporting requirements in Indonesia that differ, in significant
respects, from those applicable to companies in certain other countries. The amount of information made publicly
available by issuers in Indonesia may be less than that made publicly available by comparable companies in
certain more developed countries, and certain statistical and financial information of a type typically published
by companies in certain more developed countries may not be available. As a result, investors may not have
access to the same level and type of disclosure as that available in other countries, and comparisons with other
companies in other countries may not be possible in all respects.

Downgrades of the credit ratings of Indonesia and Indonesian companies could materially and adversely
affect us and the market price of the Notes.

As of the date of this Offering Circular, Indonesia’s sovereign foreign currency long-term debt is rated
“Baa2/stable outlook” by Moody’s, “BBB — /stable outlook™ by Standard & Poor’s and “BBB/stable outlook™ by
Fitch, and its short-term foreign currency debt is rated “P-2” by Moody’s, “A-3" by Standard & Poor’s and “F2”
by Fitch with a stable outlook from Moody’s, Standard & Poor’s and Fitch. These ratings reflect an assessment
of the Government’s overall financial capacity to pay its obligations and its ability or willingness to meet its
financial commitments as they become due.

Any downgrade to credit ratings of Indonesia or Indonesian companies could have an adverse impact on
liquidity in the Indonesian financial markets, the ability of the Government and Indonesian companies, including
us, to raise additional financing and the interest rates and other commercial terms at which such additional
financing is available and could materially and adversely affect our or our investments’ business, prospects,
financial condition and results of operations.

We may be subject to changes in taxation.

Our subsidiaries engaged in oil and gas operations in Indonesia are subject to taxation and are faced with
increasingly complex tax laws. The amount of tax we pay could increase substantially as a result of changes in,
or new interpretations of, these laws, which could have a material adverse effect on our liquidity and results of
operations. Taxes have increased or been imposed in the past and may increase or be imposed again in the future.
In addition, taxing authorities could review and question our tax returns leading to additional taxes and penalties
which could be material.

We have participating interests in a number of PSCs in Indonesian with a different regime. Certain recent
changes to Indonesian tax laws may adversely affect us:

Cost recovery PSC regime

On December 20, 2010, the Government enacted Government Regulation 79/2010 (“GR 79/2010"), which
changes the regime governing cost recovery under PSCs and the taxation of oil and gas activities. GR 79/2010
generally applies to PSCs entered into or extended after December 20, 2010. PSCs entered into or extended
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before December 20, 2010 will continue to be governed by the regulations prevailing at the time such PSCs were
executed, unless it is determined that such PSCs have not expressly or sufficiently provided for the areas
mentioned in the list below, in which case the provisions of GR 79/2010 will apply and such PSCs must be
adjusted within three months of the effective date of GR 79/2010 (being December 20, 2010). It is not yet clear
who will make such determinations or how they will be made.

The transitional provisions in GR 79/2010 list eight areas that makes GR 79/2010 applicable to PSCs
entered into before December 20, 2010 including:

* government share;

e requirements for cost recovery and the norms for claiming operating non-allowable costs;

* non-recoverable operating costs;

e the appointment of independent third parties to carry out financial and technical verifications;
¢ the issuance of income tax assessments;

e the exemption of customs duty and import tax on the importation of goods used during exploitation and
exploration activities;

* contractor’s tax in the form of oil and gas from the contractor’s share; and

* income from outside the PSC in the form of uplifts and/or the transfer of PSC interests.

On June 15, 2017, the Government enacted Government Regulation No. 27 of 2017 regarding the
Amendment of Government Regulation No. 79 of 2010 regarding Operating Costs that may be Recovered and
Income Tax Treatment for Upstream Oil and Gas Activities (“GR 27/2017”), which was put into effect on
June 19, 2017. PSCs entered into or extended: (i) prior to the enactment of Oil and Gas Law; (ii) after the
enactment of Oil and Gas Law and prior to enactment of GR 79/2010; and/or (iii) after the enactment of GR
7972010, will continue to be governed by the regulations prevailing at the time such PSCs were executed, unless
it is determined that such PSCs have not expressly or sufficiently provided for the eight areas mentioned in the
transitional provisions of GR 27/2017, which are the same as the eight areas mentioned in the transitional
provisions of GR 79/2010 above.

GR 27/2017 introduced new tax facilities which previously were not available in GR 79/2010, as described
below:

* domestic purchase of certain goods on which VAT is applicable and utilization of certain intangible
goods and services from overseas during exploitation and exploration period are exempted from VAT.
These VAT exemption facilities available during the exploitation period can be granted by the Ministry
of Finance upon consideration of the economics of the project;

*  100% reduction of land and building tax during exploration period as stated in the Tax Payable
Notification Letter. The same facilities also apply to activities during the exploitation period for
sub-surface parts, but are granted only by the Ministry of Finance upon consideration of the economics
of the project;

» facility cost sharing and parent company overhead charges are exempted from withholding tax and
VAT; and

* income from outside the PSC in the form of uplifts and/or the transfer of PSC interests after deduction
of final income tax, is exempted from branch profit tax.

PSCs entered into or extended prior to enactment of GR 27/2017 which aim to utilize benefits from GR
27/2017 may choose to adjust the PSCs in full with the terms of GR 27/2017 within a period of no more than six
months after the effective date of GR 27/2017 (being June 19, 2017). It is not yet clear who will make such
determinations or how they will be made.
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Further changes to the taxation and tax laws that may result in higher taxes and operating costs in Indonesia
could have a material adverse effect on our business, results of operations, financial condition and prospects.

Gross split PSC regime

On January 16, 2017, the MEMR introduced the gross split PSC regime, along with the existing cost
recovery PSC regime, through the Ministry of Energy and Mineral Resources Regulation No. 8 Year 2017
(“EMR Reg-8/2017"), as amended on August 27, 2017 by Ministry of Energy and Mineral Resources Regulation
No. 52 Year 2017. See “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Significant Factors Affecting Results of Operations — Gross Split PSC Tax Regime.”

On December 28, 2017, the Government enacted GR-53/2017, which regulates the taxation of oil and gas
activities under a gross split PSC regime. Any PSC entered into or extended after January 16, 2017 has been or
will be arranged under a gross split PSC.

The taxation of gross income derived “directly” from gross split PSC activities generally follows the
prevailing general corporate income tax rate, which is equal to 25% of taxable income. Gross income derived by
a permanent establishment indirectly from gross split PSC activities, is subject to a branch profit tax of 20% of
net after tax profits or such lower income tax rate as is applicable under an applicable Tax Treaty. The taxable
income arising from PSC activities comprises “gross income” less the deductible “operating costs”, which may
be carried forward for up to 10 years. Under general Indonesian tax law, tax losses are not permitted to be carried
forward more than five years. While the traditional cost recovery regime permits tax losses to be carried forward
indefinitely, the gross split PSC tax regime does not provide for a cost recovery mechanism, such that only
operating costs may be deducted from gross income.

The tax benefits available to a gross split PSC under GR-53/2017 are as follows:
(a) during the exploration and development period prior to commencement of production:
e goods used in relation to oil and gas operations are exempt from import duty;

e VAT is not collected on the local procurement and import of goods (whether tangible or
intangible) and services used in operations;

e the import of goods that have the benefit of the import duty exemption described above is exempt
from withholding tax; and

*  100% of land and buildings tax may be deducted for income tax purposes.

(b) facility cost sharing and parent company overhead charges that are exempted from withholding tax and
VAT; and

(c) income from outside the PSC in the form of uplifts and/or the transfer of PSC interests after deduction
of final income tax, is not subject to branch profit tax.

However, the procedures to be undertaken in order to obtain these tax benefits are to be governed by
regulations of the Ministry of Finance, which, as of this Offering Circular, have not yet been issued. Furthermore,
if an existing PSC that benefits from the cost recovery regime and is already in commercial production is
extended into a gross split PSC, the foregoing tax benefits that apply only during the pre-production period
would not be available. Any of the foregoing could have a material adverse impact on our business, results of
operations, financial condition and prospects.

In 2018 and 2019 respectively, our Tarakan PSC and Rimau PSC, which were scheduled to expire in 2022
and 2023, respectively, each obtained a 20-year PSC extension from the Government. The terms of the
extensions differ from the existing PSC cost recovery format and follow the new gross split PSC regime. See
“Management’s Discussion and Analysis of Results of Operation and Financial Condition — PSC Tax Regime
— Gross Split.”
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We are exposed to the risk of adverse sovereign action.

The oil and gas industry is a significant contributor to the Indonesian economy and the economies of the
other countries where we operate and is therefore a key government focus. Potential future changes in
government policy, regulations or PSC fiscal regimes and taxes could materially and adversely affect our or our
investments’ business, prospects, financial condition and results of operations.

Our assets may be subject to sovereign immunity risk.

Indonesia has a constitution and laws which entrench and vest all of the rights over its natural resources in
the state, including oil and gas resources, which are regarded as sovereign state assets. Indonesia has also
established a state-owned agency which enters into commercial contracts with oil and gas exploration and
production companies in relation to the exploration, development and production of oil and gas resources.
Accordingly, the natural resources discovered within a contract area are ultimately owned by the state and the
exploration and production agency only has contractual rights of exploration, development and production. As
our contracts in Indonesia are with a state-owned agency, in the event of a dispute, it is uncertain if the state-
owned agency will be able to invoke the principles of sovereign immunity. We are subject to similar risks with
respect to our international operations. The invocation of such immunity may limit our ability to enforce our
rights, which in turn could materially and adversely affect our or our investments’ business, prospects, financial
condition and results of operations.

Labor laws and regulations in Indonesia or other countries where we operate as well as labor unrest may
materially adversely affect our results of operations.

Laws and regulations which facilitate the forming of labor unions, combined with weak economic
conditions, have resulted and may continue to result in labor unrest and activism in Indonesia. In 2000, the
Government issued Law No. 21 of 2000 regarding Labor Unions (the “Labor Union Law”). The Labor Union
Law permits employees to form unions without intervention from an employer, the government, a political party
or any other party. On March 25, 2003, President Megawati enacted Law No. 13 of 2003 regarding Employment
(the “Labor Law”) which, among other things, increased the amount of severance, pension, medical coverage,
life insurance, service and compensation payments payable to employees upon termination of employment. The
Labor Law requires further implementation of regulations that may substantively affect labor relations in
Indonesia. The Labor Law requires companies with 50 or more employees to establish bipartite forums with
participation from employers and employees. The Labor Law also requires a labor union to have participation of
more than half of the employees of a company in order for a collective labor agreement to be negotiated and
creates procedures that are more permissive to the staging of strikes. Following the enactment, several labor
unions urged the Indonesian Constitutional Court to declare certain provisions of the Labor Law unconstitutional
and order the Government to revoke those provisions. The Indonesian Constitutional Court declared the Labor
Law valid except for certain provisions, including relating to the right of an employer to terminate its employee
who committed a serious mistake and criminal sanctions against an employee who instigates or participates in an
illegal labor strike. Our international operations are also subject to the labor laws in the jurisdictions where we
operate, and our international operations are affected by such laws.

Labor unrest and activism in Indonesia could disrupt our operations, our suppliers or contractors and could
affect the financial condition of Indonesian companies in general, depressing the prices of Indonesian securities
on the Jakarta or other stock exchanges and the value of the Rupiah relative to other currencies. Labor disruptions
outside of Indonesia in the markets in which we operate have affected and could in the future affect our
operations. For example, our operations in Tunisia were suspended due to labor protests in connection with a
general strike in the country from April 2017 to June 2017. Such events could materially and adversely affect our
business, financial condition, results of operations and prospects, and our ability to pay interest on, and repay the
principal of, the Notes.
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RISKS RELATING TO THE NOTES, THE GUARANTEES AND THE COLLATERAL

The terms of the Notes and the Guarantees will contain covenants limiting our financial and operating
[flexibility.

Covenants contained in the documentation relating to the Notes and the Guarantees will restrict the ability
of the Issuer, the Parent Guarantor, and any Restricted Subsidiary (as defined in “Description of the Notes”) to,
among other things:

e incur or guarantee additional indebtedness and issue certain redeemable or preferred stock;
e create or incur certain liens;

e make certain payments, including dividends or other distributions, with respect to the shares of the
Parent Guarantor;

e prepay or redeem subordinated debt or equity;
e make certain investments and capital expenditures;

e create encumbrances or restrictions on the payment of dividends or other distributions, loans or
advances to and on the transfer of assets to the Parent Guarantor or any of its restricted subsidiaries;

e sell, lease or transfer certain assets, including stock of restricted subsidiaries;
e enter into sale and leaseback transactions;

e engage in certain transactions with affiliates;

e enter into unrelated businesses or engage in prohibited activities;

e consolidate or merge with other entities; and

e impair the security interest for the benefit of the Noteholders.

All of these covenants are subject to the limitations, exceptions and qualifications described in “Description
of the Notes — Certain Covenants.” These covenants could limit our ability to pursue our growth plan, restrict
our flexibility in planning for, or reacting to, changes in our business and industry, and increase our vulnerability
to general adverse economic and industry conditions. We may also enter into additional financing arrangements
in the future, which could further restrict our flexibility.

Any defaults of covenants contained in the Notes may lead to an event of default under the Notes and the
Indenture and may lead to cross-defaults under our other indebtedness. No assurance can be given that the Issuer
will be able to pay any amounts due to the Noteholders in the event of such default, and any default may
significantly impair the Issuer’s ability to pay, when due, the interest of and principal on the Notes and the Parent
Guarantor’s, and any Subsidiary Guarantor’s, ability to satisfy its obligations under the Guarantees.

In the event that the Acquisition is not consummated on or prior to the Acquisition Deadline, the Acquisition
is terminated at any time prior thereto, or the other conditions to the release of the escrowed funds are not
satisfied on or prior to the Acquisition Deadline or if certain other events occur, the Notes will be subject to
special mandatory redemption, and, as a result, you may not obtain the return you expect on the Notes.

This issuance of the Notes is expected to occur on or after the Scheme Effective Date. However, the
issuance of the Notes is not conditional on the Scheme Effective Date having occurred. If the Notes are issued
prior to the Scheme Effective Date, the net proceeds of this offering will be placed in the Escrow Account
together with the Additional Contribution, such that the total amount on deposit in the Escrow Account at such
time will be equal to the sum of (x) the aggregate offering price of the Notes, (y) a special mandatory redemption
fee of 1.0% of the aggregate principal amount of the Notes, and (z) the amount of interest that would accrue on
the Notes for the period from the Original Issue Date to, but excluding, the latest possible date for the special

69



mandatory redemption. In such event, the release of the escrowed funds will be subject to satisfaction of the
conditions on or prior to the Acquisition Deadline. If such conditions to the release of the escrowed funds are not
satisfied on or prior to the Acquisition Deadline or if any of certain other events has occurred, the Notes will be
subject to a special mandatory redemption. The special mandatory redemption price for the Notes will be
99.266% of the aggregate principal amount thereof (consisting of a redemption price of 98.266% of such
principal amount of Notes (equal to the aggregate offering price of such principal amount of the Notes) and a
special mandatory redemption fee of 1.0% of the aggregate principal amount of Notes), plus accrued and unpaid
interest, if any, to, but not including, the date of redemption. See “Description of Notes—Escrow of Proceeds;
Special Mandatory Redemption.” Upon such redemption, you may not be able to reinvest the proceeds from the
redemption in an investment that yields comparable returns.

Purchasers of Notes in this offering will not know, at the time they agree to purchase Notes, whether or not
the proceeds of this offering will be placed into escrow to fund the consideration for the Acquisition.

This offering is not conditional on the closing of the Acquisition, and there can be no assurance that the
Acquisition will be consummated on the terms described in this Offering Circular or at all. If the Acquisition is
not consummated by the closing date of this offering, the net proceeds of this offering together with certain other
cash amounts will be placed in escrow and the release of the escrowed funds to consummate the Acquisition will
be subject to satisfaction of certain conditions on or prior to the Acquisition Deadline. The consummation of the
Acquisition is subject to the satisfaction of the remaining conditions including, but not limited to, the court
sanctioning the scheme of arrangement, the delivery of a copy of the court order sanctioning the scheme of
arrangement to the Registrar of Companies; and receipt of regulatory and antitrust approvals in Tanzania. The
pricing of this offering of the Notes may occur before we know whether all conditions to the consummation of
the Acquisition have been satisfied. As a result, purchasers of Notes in this offering may not know, at the time
they agree to purchase Notes, whether or not the net proceeds of this offering will be placed into escrow to
consummate the Acquisition.

If the Notes are issued prior to the Scheme Effective Date, the Parent Guarantor and its Subsidiary
Guarantors (other than the Issuer) will not be subject to any of the covenants set forth in the Indenture until
the Acquisition Escrow Release Date.

If the Notes are issued prior to the Scheme Effective Date, the Parent Guarantor and Subsidiary Guarantors
will not be parties to the Indenture and the Parent Guarantor and its restricted subsidiaries (other than the Issuer)
will not be subject to any of the covenants set forth in the Indenture, in each case until the release of funds to pay
the consideration for the Acquisition. In connection with such a release, the Parent Guarantor, the Subsidiary
Guarantors and the Trustee will enter into one or more supplemental indentures to the Indenture pursuant to
which the Parent Guarantor and its restricted subsidiaries will become subject to the covenants set forth in the
Indenture effective from the date of the release of funds to pay the consideration for the Acquisition. In such
circumstances during the period between the issuance of the Notes and the date of the release of funds to pay the
consideration for the Acquisition, the Parent Guarantor and such restricted subsidiaries may take actions that
would otherwise constitute a default or event of default under the Notes and funds may be released from the
escrow account to pay the consideration in respect of the Acquisition despite such actions.

If the Issuer commences a bankruptcy, insolvency or reorganization proceeding or one is commenced against
the Issuer, bankruptcy, insolvency or similar laws may prevent release of the escrowed funds.

If the Issuer commences a bankruptcy, insolvency or reorganization proceeding, or similar proceedings are
commenced against the Issuer, while funds remain in the Escrow Account, applicable bankruptcy, insolvency or
similar laws may prevent the Account Bank from releasing funds in the Escrow Account or applying those funds
to effect a special mandatory redemption of the Notes or otherwise applying those funds for the benefit of itself
and the holders of the Notes. As a result, holders of the Notes may not be able to have the funds in the Escrow
Account applied at the time or in the manner contemplated by the Indenture that will govern the Notes and could
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suffer a loss as a result. In addition, the court or other authority adjudicating the Issuer’s bankruptcy, insolvency
or reorganization proceeding could use or apply these funds in its discretion. As a result, the holders of the Notes
could become unsecured creditors. In such event, the only remedy available to the holders of the Notes may be to
sue for payment on the Notes.

If the Acquisition is completed on or prior to the Acquisition Deadline and the conditions to the release of the
escrowed funds are satisfied, the proceeds from the Notes will be released from escrow even if a default or
event of default (other than a major default as described under “Description of the Notes’’) under the
Indenture governing the Notes shall or would have occurred and be continuing.

The escrowed funds will be released from escrow and utilized for the Acquisition upon, among other things,
the Issuer’s delivery to the escrow agent of an officer’s certificate stating that the Acquisition Release Conditions
have been satisfied. The escrowed funds will be released from escrow to consummate the Acquisition even if a
default or event of default (other than a “major default” as described under “Description of the Notes”) under the
Indenture governing the notes shall have occurred and be continuing.

We may incur additional indebtedness. This could further exacerbate the risks described above.

Subject to restrictions in the Indenture governing the Notes, we may incur additional indebtedness, which
could increase the risks associated with our already substantial indebtedness. If we incur any additional
indebtedness that ranks equally with the Notes, the relevant creditors will be entitled to share ratably with the
Noteholders in any proceeds distributed in connection with any insolvency, liquidation, reorganization,
dissolution or other winding-up of the Issuer or a Guarantor. This may have the effect of reducing the amount of
proceeds paid to the Noteholders. Covenants in agreements governing debt that we may incur in the future may
also materially restrict our operations, including our ability to incur debt, pay dividends, make certain
investments and payments, and encumber or dispose of assets. In addition, we could be in default of financial
covenants contained in agreements relating to our future debt in the event that our results of operations do not
meet any of the terms in the covenants, including the financial thresholds or ratios. A default under one debt
instrument may also trigger cross-defaults under other debt instruments. An event of default under any debt
instrument, if not cured or waived, could materially and adversely affect our or our investments’ business,
prospects, financial condition and results of operations.

Enforcing rights under the Notes or the Guarantees across multiple jurisdictions may prove difficult.

The Notes will be issued by the Issuer, which is incorporated under the laws of the Singapore, and the Notes
will be guaranteed by Parent Guarantor and certain of its subsidiaries, which are established under the laws of
Indonesia or other non-United States jurisdictions. In addition, the Notes and the Indenture are governed by the
laws of New York.

In the event of a bankruptcy, insolvency or similar event, proceedings could be initiated in, among others,
Singapore, Indonesia and New York. Such multi-jurisdictional proceedings are likely to be complex and costly
for creditors and otherwise may result in greater uncertainty and delay regarding the enforcement of your rights.
Investors’ rights under the Notes and the Guarantee will be subject to the insolvency and administrative laws of
several jurisdictions and there can be no assurance that investors will be able to effectively enforce their rights in
such complex multiple bankruptcy, insolvency or similar proceedings.

In addition, the bankruptcy, insolvency, administrative and other laws of Singapore, Indonesia and New
York or other non-United States jurisdictions may be materially different from, or be in conflict with, each other
and those with which investors may be familiar, including in the areas of rights of creditors, priority of
governmental and other creditors, ability to obtain post-petition interest and duration of the proceeding. The
application of these laws, or any conflict among them, could call into question whether any particular
jurisdiction’s laws should apply, adversely affect investors’ ability to enforce their rights under the Notes and the
Guarantee in the relevant jurisdictions or limit any amounts that they may receive.
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We may not be able to generate sufficient cash flows to meet our debt service obligations.

Our ability to make scheduled payments on, or to refinance our obligations with respect to, our
indebtedness, including the intercompany loan agreements and the Notes, will depend on our financial and
operating performance, which in turn will be affected by general economic conditions and by financial,
competitive, regulatory and other factors beyond our control. Our business may not generate sufficient cash flow
from operations and future sources of capital may not be available to us in an amount sufficient to enable us to
service our indebtedness, including the intercompany loan agreements and the Notes, or to fund our other
liquidity needs. The Parent Guarantor is a holding entity that conducts substantially all of its business operations
through operating subsidiaries, joint ventures and unconsolidated entities and relies on dividend payments and
other distributions from its operating subsidiaries, joint ventures and investments for substantially all of its cash
flows. If we are unable to generate sufficient cash flow to satisfy our debt obligations, we may have to undertake
alternative financing plans, such as refinancing or restructuring our debt, selling assets, reducing or delaying
capital investments or seeking to raise additional capital. We cannot assure you that any refinancing would be
possible, that any assets could be sold or, if sold, of the timing of the sales and the amount of proceeds that may
be realized from those sales, or that additional financing could be obtained on acceptable terms, if at all. Our
inability to generate sufficient cash flows to satisfy our debt obligations, or to refinance our indebtedness on
commercially reasonable terms, would materially and adversely affect our financial condition and results of
operations and our ability to satisfy our obligations under the Notes.

Moreover, our offering structure may be found to be non-compliant with the Singapore-Indonesia tax treaty
and applicable Indonesian tax regulations. Under these circumstances, there can be no assurance that the
Indonesian tax authorities will not unilaterally apply a 20% withholding tax rate upon us. This would effectively
increase our debt servicing obligations with respect to the Notes, and we cannot assure you that we could satisfy
such increased obligations.

It may not be possible for you to effect service of process, or to enforce judgments of a foreign court, on the
Guarantors in Indonesia.

Each of the Parent Guarantor and the majority of the Subsidiary Guarantors is a limited liability company
incorporated in Indonesia operating within the framework of Indonesian laws relating to investment and all of its
significant assets are located in Indonesia. All of the Parent Guarantor’s and the majority of the Subsidiary
Guarantors’ commissioners and directors reside in Indonesia. As a result, it may be difficult for investors to
effect service of process, including judgments, on the Parent Guarantor or a Subsidiary Guarantor or their
respective commissioners and directors outside Indonesia, or to enforce judgments obtained in non-Indonesian
courts against the Parent Guarantor, a Subsidiary Guarantor or their respective commissioners and directors in
Indonesia. See “Enforcement of Civil Liabilities.”

The Guarantors have been advised by their Indonesian legal adviser that judgments of non-Indonesian
courts are not enforceable in Indonesian courts, although such judgments could be admissible as non-conclusive
evidence in a proceeding on the underlying claim in an Indonesian court. Our Indonesian legal advisers have also
advised us that there is doubt as to whether Indonesian courts will recognize judgments in original actions
brought in Indonesian courts based only upon the civil liability provisions of the securities laws of other
countries. In addition, an Indonesian court may refuse to hear an original action based on securities laws of other
countries. As a result, the Noteholders would be required to pursue claims against the Parent Guarantor or a
Subsidiary Guarantor or their respective commissioners, directors and executive officers in Indonesian courts.

The claims and remedies available under Indonesian law may not be as extensive as those available in other

jurisdictions. No assurance can be given that the Indonesian courts will protect the interests of the Noteholders in
the same manner or to the same extent as would courts in more developed countries outside of Indonesia.
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Indonesian companies have filed suits in Indonesian courts to invalidate transactions with structures similar
to this offering of the Notes and the Guarantees and have brought legal action against lenders and other
transaction participants. Moreover, such legal actions have resulted in judgments against such defendants
invalidating all obligations under the applicable debt instruments and in damages against such defendants in
excess of the amounts borrowed.

The Indonesian Supreme Court has affirmed several District Court decisions that invalidated transactions
with structures similar to this offering of the Notes and the Guarantees. These cases have generally involved
Indonesian companies that had defaulted on notes and other debt incurred through offshore financing entities in
transactions structured similarly to this offering of the Notes and the Guarantees and had successfully sued their
creditors as well as other parties such as underwriters and trustees with respect to such debt and have obtained,
among other reliefs:

e adeclaration that the entire debt obligation is null and void;
e disgorgement of prior payments made to holders of the notes;

* damages from lenders and other transaction participants in amounts exceeding the original proceeds of
the debt issued; and

* injunctions prohibiting holders of the notes from enforcing their rights under the relevant transaction
documents and trading in the notes.

Published reports, including those court decisions that are available, do not provide a clear factual basis or
legal rationale for these judgments. In reaching these decisions, however, the courts have not appeared to follow
the contractual selection of non-Indonesian law as the governing law. These courts have in certain instances
barred the exercise of any remedies available to the investors anywhere in the world.

In several court cases in Indonesia, Indonesian companies that had defaulted on debt incurred through
offshore financing entities and guaranteed by Indonesian companies have sued their creditors under such debt to,
among other things, invalidate their debt obligations, and have sought damages in amounts exceeding the original
principal amounts of the relevant debt from such creditors. In a case which was subsequently settled, an
Indonesian court voided the transaction documents under a transaction involving a guarantee issued by an
Indonesian company of the debt of an offshore subsidiary. In another case, an Indonesian court declared a loan
agreement between an offshore entity and its creditors null and void and awarded damages to the defaulting
borrower. The courts’ reports of these decisions do not provide a clear factual basis or legal rationale for the
judgments.

Following several lower court cases involving Indah Kiat the Indonesian Supreme Court in the June 2006
decision released in November 2006, affirmed lower court judgments that invalidated US$500 million of notes
issued by Indah Kiat BV, a Dutch subsidiary of Indah Kiat, and guaranteed by Indah Kiat. The lower courts had
ruled that the defendants (including the trustee, underwriter and security agent with respect to the notes)
committed a tort (perbuatan melawan hukum), and therefore the issuance of the notes was null and void. Indah
Kiat argued that by acting as both guarantor of the notes issued by Indah Kiat BV and borrower under an inter-
company loan from Indah Kiat BV, Indah Kiat acted as both debtor and guarantor of the same debt. The lower
courts reasoned that the transaction documents with respect to the notes were signed without any legal cause and
did not meet the provisions of Article 1320 of the Indonesian Civil Code, which requires an agreement to have a
legal cause in order to be a valid agreement. The lower courts also ruled that the establishment of Indah Kiat BV
was unlawful, as it was established for the purposes of avoiding Indonesian withholding tax liability.

On August 19, 2008, the Indonesian Supreme Court granted a civil review (peninjauan kembali) and
annulled the June 2006 Decision, stating that Indah Kiat had failed to prove that the transaction was an act of
legal manipulation that caused damages to Indah Kiat and concluding that the defendants did not commit any
unlawful acts. Further, the Indonesian Supreme Court maintained that it was clear that the money borrowed from
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Indah Kiat BV by Indah Kiat originated from the issuance of the notes, as evidenced by the relevant inter-
company loan agreement, and therefore there was no merit to the claim that the transaction was an act of legal
manipulation. The Indonesian Supreme Court in the August 2008 Decision further stated that it had misapplied
the tax law in the June 2006 Decision, as the tax law did not prohibit tax saving. Finally, the Indonesian Supreme
Court stated that the guarantees with respect to the notes were enforceable as long as the relevant security
documents were valid and enforceable, and that claims with respect to certain New York-law governed
documents, such as the indenture, intercompany loan agreement and the underwriting agreement, should be
brought in the appropriate court in the state of New York.

The Indonesian Supreme Court in March 2009 refused a civil review of a judgment by the District Court of
Kuala Tungkal, South Sumatra, which invalidated US$550 million of notes issued by APPC and guaranteed by
Lontar Papyrus, a sister corporation of Indah Kiat. Although the Indonesian Supreme Court’s official judgment is
not publicly available, Lontar Papyrus’ legal arguments in its lower court case were substantially similar to those
made by Indah Kiat and rejected by the Indonesian Supreme Court in its August 2008 Decision. The Indonesian
Supreme Court’s refusal to grant a civil review effectively affirmed and made final the lower court’s decision to
invalidate the transaction documents and Lontar Papyrus’s guarantor obligations under the notes. The Indonesian
Supreme Court reasoned that the loan agreement between APPC and Lontar Papyrus and the indenture with
respect to the notes required revisions in order to comply with Indonesia’s prevailing laws and regulations and
that because Lontar Papyrus had repaid in full the loan from APPC, it had no outstanding legal obligations as
debtor under the loan agreement with APPC or as guarantor under the indenture. Lontar Papyrus and Indah Kiat
are subsidiaries of Asia Pulp & Paper Company Ltd., and their original lower court cases against their creditors
were filed at approximately the same time. While the lower court decisions in certain of these cases have been
annulled by the Indonesian Supreme Court, as in the August 2008 Decision, the Indonesian Supreme Court has
taken a contradictory view in the March 2009 Decision.

On January 25, 2011, the Indonesian Supreme Court refused a civil review of a decision by the District
Court of Bengkalis, which invalidated the agreements and the securities documents in relation to the August 2008
Decision’s US$500 million notes issued by Indah Kiat BV, in the September 2011 Decision. The September
2011 Decision was initially brought by Indah Kiat BV, a Dutch subsidiary of Indah Kiat at the Bengkalis District
Court in Riau. The facts and legal claims presented by Indah Kiat BV were substantially the same as those made
by Indah Kiat in relation to the June 2006 Decision and the August 2008 Decision. The September 2011 Decision
specifically noted that the Indonesian Supreme Court chose not to consider its August 2008 Decision despite
such substantially similar facts and legal claims. The Supreme Court’s refusal to grant civil reviews of the lower
court decisions in the March 2009 Decision and September 2011 Decision effectively affirmed the lower court
decisions to invalidate the agreements and the securities documents in relation to such notes, and therefore
renders it final.

There is also an instance where the Indonesian court, through a suspension of payment proceedings, failed
to acknowledge noteholders as creditors of a parent guarantor. On December 8, 2014, the supervisory judge in
proceedings before the Commercial Court of the Central Jakarta District Court determined that noteholders were
not creditors of Bakrie Tel for purposes of its court-supervised debt restructuring, Bakrie Tel PKPU. Bakrie Tel,
an Indonesian telecommunications company, is the guarantor of US$380 million of senior notes issued in 2010
and 2011 by a Singapore-incorporated special purpose vehicle that is a subsidiary of Bakrie Tel. The proceeds
from the offering of the notes were on-lent to Bakrie Tel pursuant to an intercompany loan agreement, which was
guaranteed by Bakrie Tel and assigned to the noteholders as collateral. In its decision affirming the composition
plan, the Commercial Court accepted the Supervisory Judge’s determination that the relevant creditor of Bakrie
Tel in respect of the US$380 million notes was the issuer subsidiary, rather than the noteholders or the trustee,
and gave no effect to the guarantee. As such, only the intercompany loan was recognized by the Commercial
Court as indebtedness on which Bakrie Tel was liable for purposes of the Bakrie Tel PKPU. As a result, only the
issuer subsidiary had standing as a Bakrie Tel creditor to vote in the Bakrie Tel PKPU proceedings, which
substantially altered the terms of the U.S. dollar bonds and the guarantee. Similar with the Bakrie Tel PKPU
case, Trikomsel, in early 2016 was entered into a suspension of payment obligation (PKPU) under the Law
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No. 37 of 2004 regarding Bankruptcy and Suspension of Obligation for Payment of Debts (the “Indonesian
Bankruptcy Law”) regime. The PKPU administrators were reported to reject claims that arose from their two
Singaporean dollar bonds and have taken the stance that the trustees do not have any standing to make claims on
behalf of the bondholders. Further, they asserted that only individual noteholders that had filed claims on their
own would be able to participate in the PKPU proceedings and to vote on the restructuring plan. On

September 28, 2016, the PKPU process was settled between Trikomsel and its creditors through the
establishment of a composition plan (rencana perdamaian) which was approved by certain bondholders, and then
ratified by the Jakarta Commercial Court. Based on an announcement from Trikomsel, under the composition
plan, the bondholders of the two of Singaporean dollar bonds may be required to convert their notes into new
shares to be issued by Trikomsel, thereby extinguishing the bonds.

Indonesian court decisions are not binding precedents and do not constitute a source of law at any level of
the judicial hierarchy as in common law jurisdictions. However, we cannot assure you that a court would not
issue a decision similar to the September 2011 Decision with respect to the validity and enforceability of the
Notes and the Guarantees or grant any additional relief, which in each case would be adverse to the interests of
Noteholders. We cannot assure you that the Indonesian Supreme Court and lower Indonesian courts will not
invalidate the Notes, the Guarantees and other transaction documents, or that you will be able to enforce your
rights in Indonesia, where substantially all of the Guarantors’ assets are located. Holders of the Notes may have
no effective or practical recourse to any assets or legal process in Indonesia to enforce their rights against the
Issuer or the Guarantors.

Under the Indonesian Civil Code, a guarantor of a debt obligation may waive its right to require the
beneficiary of the guarantee to exhaust its legal remedies against the principal obligor’s assets prior to the
beneficiary exercising its rights against the guarantor under the guarantee. Although the Guarantees include a
waiver of this right, the Guarantors have been advised by their Indonesian counsel, Assegaf Hamzah & Partners,
that the Indonesian Guarantors may, nonetheless, require that a beneficiary of the Guarantees exhaust all
available legal remedies against the Issuer, as the obligor before acting against the Guarantor.

There has been no prior market for the Notes; the absence of a prior market in the Notes may contribute to a
lack of liquidity and the market price of the Notes following this offering may be volatile.

The Notes comprise a new issue of securities for which there is currently no public market. Although
approval in-principle has been received from the SGX-ST for the listing and quotation of the Notes on the
SGX-ST, there can be no assurance as to the liquidity of any market that may develop for the Notes, the ability of
holders to sell their Notes or the prices at which holders would be able to sell their Notes. The Notes could trade
at prices that may be lower than the initial market value thereof depending on many factors, including prevailing
interest rates, our operating results and the markets for similar securities. Although the Issuer and the Parent
Guarantor have an obligation under the Indenture to use reasonable endeavors to maintain the listing of the Notes
on the SGX-ST, the Issuer, the Parent Guarantor and the Initial Purchasers have no obligation to make a market
in the Notes or to maintain the listing of the Notes on the SGX-ST. In addition, the market for debt securities in
emerging markets has been subject to disruptions that have caused substantial volatility in the prices of securities
similar to the Notes. There can be no assurance that the markets for the Notes, if any, will not be subject to
similar disruptions. Any disruptions in these markets may have a material and adverse effect on the holders of the
Notes.

The Guarantees may be challenged under applicable bankruptcy, insolvency, fraudulent transfer, financial
assistance, unfair preference or similar laws, which could impair the enforceability of the Guarantees.

Under bankruptcy, insolvency, fraudulent transfer, financial assistance, unfair preference or similar laws in
Indonesia, where the Parent Guarantor and the majority of the Subsidiary Guarantors are incorporated and where
the majority of their significant assets are currently located (as well as under the law of certain other jurisdictions
to which a Guarantor may be subject or in which insolvency proceedings against a Guarantor may be
commenced), the enforceability of the Guarantees may be impaired if certain statutory or other conditions are
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met. In particular, the Guarantees may be voided, or claims in respect of the Guarantees could be subordinated to
all other debts of such Guarantor, if at the time of the incurrence of the indebtedness evidenced by, or when it
gives, its Guarantee, it:

e incurred the debt with the intent to hinder, delay or defraud creditors or was influenced by a desire to
put the beneficiary of the Guarantee in a position which, in the event of such Guarantor’s insolvency,
would be better than the position the beneficiary would have been in had the Guarantee not been given;

e received less than reasonably equivalent value or fair consideration for the incurrence of such
Guarantee;

¢ received no commercial benefit;
e was insolvent or rendered insolvent by reason of such incurrence;

* was engaged in a business or transaction for which such Guarantor’s remaining assets constituted
unreasonably small capital; or

e intended to incur, or believed that it would incur, debts beyond its ability to pay such debts as they
mature.

The test for insolvency, the other particular requirements for the enforcement of fraudulent transfer law, and
the nature of the remedy if a fraudulent transfer is found, may vary depending on the law of the jurisdiction
which is being applied. Under the laws of Indonesia, it would also be necessary for the directors to ensure that
such Guarantor is solvent immediately after entry into, and performance of any obligation under, the transaction,
that:

e it will be able to satisfy its liabilities as they become due in the ordinary course of its business; and

¢ the realizable value of the assets of such Guarantor will not be less than the sum of its total liabilities
other than deferred taxes, as shown in the books of account, and its capital.

The directors are required to ensure that the issued capital of such Guarantor is maintained and that, after the
giving of the Guarantee, such Guarantor would have sufficient net assets to cover the nominal value of its issued
share capital.

If a court voided the Guarantee, or held the Guarantee unenforceable for any other reason, then the
Noteholders would cease to have a claim against such Guarantor based upon such Guarantee, and would solely
be creditors of the Issuer. If a court subordinated the Guarantee to other indebtedness of such Guarantor, then
claims under the Guarantee would be subject to the prior payment of all liabilities (including trade payables). We
cannot assure you that there would be sufficient assets to satisfy the claims of the Noteholders after providing for
all such prior claims.

Claims of the secured creditors of the Guarantors will have priority with respect to their security over the
claims of unsecured creditors, such as the Noteholders, to the extent of the value of the assets securing such
indebtedness.

Certain of our credit facilities are secured. See “Description of Other Material Indebtedness.” The terms of
the Indenture permit us to incur additional secured indebtedness under certain circumstances. See “Description of
the Notes — Certain Covenants — Definitions — Permitted Liens.”

Claims of the secured creditors of the Parent Guarantor and the Restricted Subsidiaries will have priority
with respect to the assets securing their indebtedness over the claims of the Noteholders. Therefore, the Notes
and the Guarantees will be effectively subordinated to any secured indebtedness and other secured obligations of
the Guarantors to the extent of the value of the assets securing such indebtedness or other obligations. In the
event of any foreclosure, dissolution, winding up, liquidation, reorganization, administration or other bankruptcy
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or insolvency proceeding of the Guarantors that has secured obligations, holders of secured indebtedness will
have prior claims to the assets of the Guarantors that constitute their collateral. The Noteholders will participate
ratably with all holders of the unsecured indebtedness of the Guarantors, and potentially with all of their other
general creditors, based upon the respective amounts owed to each holder or creditor, in the remaining assets of
the Guarantors. In the event that any of the secured indebtedness of the Guarantors becomes due or the creditors
thereunder proceed against the assets that secure such indebtedness, the Guarantors’ assets remaining after
repayment of that secured indebtedness may not be sufficient to repay all amounts owing in respect of the
Guarantees. As a result, the Noteholders may receive less than holders of secured indebtedness of the Guarantors.

Payments with respect to the Notes and Guarantees will be structurally subordinated to liabilities, contingent
liabilities and obligations of a significant number of our subsidiaries.

On the Original Issue Date (as defined in the Indenture), the Notes will not be guaranteed by a significant
number of our subsidiaries. In addition, under the terms of the indenture, future Restricted Subsidiaries which are
Excluded Subsidiaries may not be required to become guarantors of the Notes. See “Description of the Notes —
Subsidiary Guarantees.” Creditors, including trade creditors of our non-guarantor subsidiaries and any holders of
preferred shares in such entities, would have a claim on our non-guarantor subsidiaries’ assets that would be prior
to the claims of the Noteholders. As a result, our payment obligations under the Notes and the Guarantees will be
effectively subordinated to all existing and future obligations of our non-guarantor subsidiaries, and all claims of
creditors of our non-guarantor subsidiaries will have priority as to the assets of such entities over our claims and
those of our creditors, including the Noteholders.

The ratings assigned to the Notes may be lowered or withdrawn entirely in the future.

The ratings assigned to the Notes may be lowered or withdrawn entirely in the future. The Notes are
expected to be assigned a rating of “B2” by Moody’s, “B” by S&P and “B+” by Fitch. The ratings address the
ability to perform obligations under the terms of the Notes and the Guarantees of the Notes and the credit risks in
determining the likelihood that payments will be made when due. A rating is not a recommendation to buy, sell
or hold securities and may be subject to revision, suspension or withdrawal at any time. No assurances can be
given that a rating will remain for any given period of time or that a rating will not be lowered or withdrawn
entirely by the relevant rating agency if, in its judgment, circumstances in the future so warrant.

Upon a Change of Control of the Parent Guarantor, the Issuer may not be in a position to redeem the Notes.

Upon a change of control of the Parent Guarantor, the Issuer must, pursuant to the provisions of the Notes,
make an offer to repurchase all of such Noteholder’s Notes at a purchase price of 101% of their principal amount
plus accrued and unpaid interest, if any, up to, but not including, the date of purchase. See “Description of the
Notes.” A Change of Control could occur as a result of a number of actions beyond the control of the Parent
Guarantor, including the acquisition by any person or group other than the Permitted Holders of a percentage of
the voting power of the Voting Stock of the Parent Guarantor greater than the Permitted Holders, the sale by the
Permitted Holders of their Voting Stock, the enforcement of security interests granted by the Permitted Holders
or other persons over their Voting Stock or other disposal beyond the control of the Parent Guarantor. In the
event of such occurrence, there can be no assurance that the Parent Guarantor will have sufficient funds to pay
the purchase price for all the Notes. The source of funds for payment under the Guarantee would be from the
Parent Guarantor’s available cash or third-party financing. The failure by the Issuer to make an offer to purchase
all outstanding Notes upon a change of control would constitute an event of default under the Notes. Such event
of default under the Notes may, in turn, constitute an event of default under the Parent Guarantor’s other
indebtedness, any of which could cause the related debt to be accelerated after any applicable notice or grace
periods. If the Parent Guarantor’s other debt were to be accelerated, the Parent Guarantor may not have sufficient
funds to fulfill the Parent Guarantor’s obligations under the Guarantee.
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Holders of the Notes may be excluded from receiving compensation in respect of a consent, waiver or
amendment to the Indenture or the Notes.

The Parent Guarantor and its subsidiaries are generally excluded from paying any consideration, directly or
indirectly, to any holder of the Notes for or as an inducement to any consent, waiver or amendment of any of the
terms or provisions of the Indenture or the Notes unless such consideration is offered to be paid or is paid to all
holders that consent, waive or agree to amend such term or provision. However, the Parent Guarantor will be
permitted to exclude holders of the Notes in any jurisdiction where such consent, waiver or amendment or
payment of consideration for such consent, waiver or amendment, in either case in the manner the Parent
Guarantor deem appropriate, would not be permitted under applicable law in such jurisdiction or would require
us to a) file a registration statement, prospectus or similar document subjecting us or any of the Parent
Guarantor’s subsidiaries to ongoing periodic reporting or similar requirements, b) qualify as a foreign
corporation or other entity or as a dealer in securities in such jurisdiction if it is not otherwise required to so
qualify, c) generally consent to service of process in any such jurisdiction or d) subject the Parent Guarantor or
any of its subsidiaries to taxation in any such jurisdiction if it is not otherwise so subject. The Parent Guarantor
intends to evaluate at the time of any consent, waiver or amendment the costs, potential liabilities and any other
factors the Parent Guarantor considers appropriate at the time associated with extending such consent, waiver or
amendment into the relevant jurisdictions. On this basis of this evaluation, the Parent Guarantor will then make a
decision as to how to proceed and whether to extend such consent, waiver or amendment. The Parent Guarantor
cannot assure you that the Parent Guarantor will include holders of the Notes in jurisdictions where the above
exclusions are permitted.

The transfer of Notes is restricted which may adversely affect their liquidity and the price at which they may
be sold.

The Notes and the Guarantee have not been registered under, and the Issuer is not obligated to register the
Notes or the Guarantee under, the Securities Act or the securities laws of any other jurisdiction and, unless so
registered, may not be offered or sold except pursuant to an exemption from or a transaction not subject to, the
registration requirements of the Securities Act and any other applicable laws. See “Transfer Restrictions.” The
Parent Guarantor has not agreed to, or otherwise undertaken, to register the Notes (including by way of an
exchange offer), and the Parent Guarantor has no intention to do so.

The Notes will initially be held in book entry form, and therefore you must rely on the procedures of the
relevant clearing systems to exercise any rights and remedies.

The Notes will initially only be issued in global certificated form and held through Euroclear, Clearstream
and their respective participants. Interests in the Global Notes will trade in book entry form only, and Notes in
definitive registered form, or definitive registered Notes, will be issued in exchange for book entry interests only
in very limited circumstances. Owners of book entry interests will not be considered owners or holders of the
Notes. The custodian for Euroclear and Clearstream will be the sole registered holder of the Global Notes
representing the Notes. Payments of principal, interest and other amounts owing on or in respect of the Global
Notes representing the Notes will be made to the paying agent which will make payments to Euroclear and
Clearstream. Thereafter, these payments will be credited to accounts of participants in Euroclear and Clearstream
that hold book entry interests in the Global Notes representing the Notes and credited by such participants to
indirect participants. After payment to the custodian for Euroclear and Clearstream, the Parent Guarantor will
have no responsibility or liability for the payment of interest, principal or other amounts to the owners of book
entry interests. Accordingly, if you own a book entry interest, you must rely on the procedures of Euroclear and
Clearstream, and if you are not a participant in Euroclear and Clearstream, on the procedures of the participant
through which you own your interest, to exercise any rights and obligations of a Noteholder under the indenture.

Unlike the holders of the Notes themselves, owners of book entry interests will not have the direct right to
act upon the Parent Guarantor’s solicitations for consents, requests for waivers or other actions from holders of
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the Notes. Instead, if you own a book entry interest, you will be permitted to act only to the extent you have
received appropriate proxies to do so from Euroclear and Clearstream. The procedures implemented for the
granting of such proxies many not be sufficient to enable you to vote on a timely basis.

Similarly, upon the occurrence of an event of default under the Indenture, unless and until definitive
registered Notes are issued in respect of all book entry interests, if you own a book entry interest, you will be
restricted to acting through Euroclear and Clearstream. The procedures to be implemented through Euroclear and
Clearstream may not be adequate to ensure the timely exercise of rights under the Notes.

We must comply with the restrictions and covenants in our facility agreements and the Indenture governing
the Notes to avoid defaulting under the terms of these agreements.

If we are unable to comply with the restrictions and covenants in the Indenture governing the Notes, or our
current or future indebtedness and other agreements, there may be a default under the terms of the Indenture or
these agreements. In the event of a default under the Indenture or these agreements, the lenders may terminate
their commitments to lend to us, accelerate the indebtedness and declare all amounts borrowed due and payable
or terminate the agreements, as the case may be. Furthermore, some of our indebtedness agreements, including
the Indenture governing the Notes, contain cross-acceleration or cross-default provisions. As a result, our default
under one indebtedness agreement may cause the acceleration of other indebtedness, including the Notes, or
result in a default under our other indebtedness agreements, including the Indenture governing the Notes. If any
of these events occur, we cannot assure you that our assets and cash flow would be sufficient to repay in full all
of our indebtedness, or that we would be able to find alternative financing. Even if we may obtain alternative
financing, we cannot assure you that it would be on terms that are favorable or acceptable to us.

We will follow the applicable disclosure standards for debt securities listed on the SGX-ST, which standards
may be different from those applicable to companies in certain other countries.

We will be subject to continuing reporting obligations in respect of the Notes to be listed on the SGX-ST.
The disclosure standards imposed by the SGX-ST for such continuing reporting obligations may be different than
those imposed by securities exchanges in other countries or regions such as the United States or the United
Kingdom. As a result, the level of information that is available may not correspond to what investors in the Notes
are accustomed to.

Holders of the Notes will not have voting rights at shareholders’ meetings.

Holders of the Notes do not have any right to vote at any of our shareholders’ meetings. Consequently,
Holders of the Notes cannot influence any decisions by our Board of Directors or any decisions by shareholders,
including the declaration of dividends in respect of our ordinary shares.

Interest rate risks may affect the value of the Notes.

The Notes are fixed interest rate securities. Subsequent changes in market interest rates may adversely affect
the value of the Notes.

The value of the Collateral may not be sufficient to satisfy our obligations under the Notes.

The obligations of the Issuer and the Parent Guarantor under the Notes and the Parent Guarantee will be
secured by the Collateral (as defined in “Description of the Notes”) which shall initially consist of: (i) a charge
by Medco Strait Services Pte. Ltd. of the capital stock of the Issuer; (ii) a charge over all of the Issuer’s rights in
the Interest Reserve Account and the Escrow Account (each as defined below); and (iii) an assignment by the
Issuer of its interest in and rights under the Intercompany Loans. The amount of proceeds that would ultimately
be realized from the Collateral upon any enforcement action may not be sufficient to satisfy our obligations
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under the Notes. The value of the Collateral and any amount to be recovered upon enforcement action against the
Collateral will depend upon many factors including, among others, the jurisdiction in which the enforcement
action or sale is completed, the ability to sell the Collateral in an orderly sale, the availability of buyers and the
condition of the Collateral. The sale of certain Collateral, including charged shares, may violate provisions of
certain of our operating agreements and may result in the termination of such agreements. An appraisal of the
Collateral has not been prepared in connection with the offering of the Notes. Accordingly, we cannot assure you
that any sale of the Collateral is possible or that the proceeds of any sale of the Collateral following an
acceleration of the Notes or otherwise would be sufficient to satisfy, or would not be substantially less than, our
obligations under the Notes. Each of these factors could reduce the likelihood of an enforcement action as well as
reduce the amount of any proceeds in the event of an enforcement action.

The ability of the Collateral Agent to foreclose on the Collateral, upon the occurrence of an Event of
Default, the occurrence of a Special Mandatory Redemption Event (as defined below) or otherwise, will be
subject in certain instances to perfection and priority issues. Although procedures will be undertaken to support
the validity and enforceability of the security interests, we cannot assure you that the Trustee or Holders of the
Notes will be able to enforce any of the security interests. The value of the Collateral in the event of a liquidation
will depend upon market and economic conditions, the availability of buyers and similar factors. By its nature,
some or all of the Collateral may be illiquid and may have no readily ascertainable market value. We cannot
assure you that the Collateral will be saleable or, if saleable, that there will not be substantial delays in its
liquidation.

The rights over the Collateral will not be granted directly to the Noteholders.

The rights over the Collateral securing the obligations of the Issuer and the Parent Guarantor under the
Notes and the Indenture have not been and will not be granted directly to the Noteholders, but will be granted
only in favor of the Collateral Agent. As a consequence, Noteholders will not have direct security and will not be
entitled to take enforcement action in respect of the security for the Notes and the Parent Guarantee, except
through the Collateral Agent, which has agreed to apply any proceeds of enforcement on such security towards
such obligations. The Trustee and the Collateral Agent will not be under any obligation to exercise any rights or
powers conferred under the Indenture, the Notes, the Note Guarantees or any of the security agreements for the
benefit of the Noteholders unless such Noteholders have offered to the Trustee and the Collateral Agent
indemnity and/or security satisfactory (including by way of pre-funding) to the Trustee and the Collateral Agent
against any loss, liability or expense which it may incur in complying with such instructions. If satisfactory
indemnities or security are not provided in a timely manner by the Noteholders, any recovery under the
Indenture, the Notes, the Guarantees or the security agreements may be adversely affected. Other than the
Indonesian capital markets regulations, Indonesian law does not recognize the concept of trust including, without
limitation, the relationship of trustee and beneficiary or other fiduciary relationships. Accordingly, enforcement
of the provisions granting security in favor of third-party beneficiaries and otherwise relating to the nature of the
relationship between a trustee (in its capacity as such) and the beneficiaries of a trust in Indonesia will be subject
to an Indonesian court accepting the concept of trustee under New York law and accepting proof of the
application of equitable principles under such security documents.

Noteholders are exposed to risks relating to Singapore taxation.

The Notes to be issued are intended to be “qualifying debt securities” for the purposes of the Income Tax
Act, Chapter 134 of Singapore, subject to the fulfillment of certain conditions more particularly described in the
section “Taxation — Singapore Taxation.” However, there is no assurance that the Notes will continue to be
“qualifying debt securities” or that the tax concessions in connection therewith will apply throughout the tenure
of the Notes should the relevant tax laws be amended or revoked at any time.
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EXCHANGE RATES AND EXCHANGE CONTROLS

From 1978 to 1997, Indonesia maintained a managed floating exchange rate system under which the Rupiah
was linked to a basket of currencies, the composition of which was based on Indonesia’s main trading partners.
Indonesia has adopted a free floating exchange rate system since August 1997, under which market forces
determine the exchange rate for the Rupiah.

The following table sets forth information on the exchange rates between the Rupiah and U.S. dollars based
on the middle exchange rate on the last day of each month during the year indicated. The Rupiah middle
exchange rate is calculated based on Bank Indonesia’s buying and selling rates.

Middle Exchange Rates

At
Period
High Low Average End

(Rp. per US$)

200 L 9,707 8,892 9,380 9,670
2008 12,270 9,634 10,451 12,189
2004 . 12,900 11,271 11,878 12,440
200 14,728 12,515 13,392 13,795
2006 . . 13,946 12,926 13,307 13,436
2007 e 13,630 13,154 13,384 13,548
2008 15,253 13,290 14,267 14,481
OCtODET . ..t 15,253 14,905 15,179 15,227
November .. ... 15,195 14,339 14,697 14,339
December . ... ... 14,617 14,252 14,497 14,481
2019:

January ... 14,474 14,031 14,163 14,072
February . ... ... e 14,119 13,947 14,035 14,062
March . ... 14,324 14,102 14,211 14,244
April (through April 22,2019) ... ... 14,237 14,016 14,136 14,056
Notes:

(M Source: Statistik Ekonomi dan Keuangan Indonesia (Indonesian Financial Statistics) published monthly by Bank
Indonesia; Internet website of Bank Indonesia.

@ For full years, the high and low amounts are determined based on the month-end middle exchange rates announced by
Bank Indonesia during the year indicated. The high and low monthly figures are determined based on the daily middle
exchange rates during the month indicated.

Exchange Controls

Indonesia has limited foreign exchange controls. The Rupiah has been, and in general is, freely convertible
within or from Indonesia. However, to maintain the stability of the Rupiah and to prevent the utilization of the
Rupiah for speculative purposes by non-residents, Bank Indonesia has introduced regulations to restrict the
movement of Rupiah from banks within Indonesia to offshore banks, an offshore branch of an Indonesian bank,
or any investment denominated in Rupiah by foreign parties and/or Indonesian parties domiciled or permanently
residing outside Indonesia, thereby limiting offshore trading to existing sources of liquidity. In addition,

Bank Indonesia has the authority to request information and data concerning the foreign exchange activities of all
people and legal entities that are domiciled, or who plan to be domiciled, in Indonesia for at least one year. For
further explanation on obligations of Indonesian companies under exchange control regulations, see
“Enforcement of the Guarantees in Indonesia — Indonesian Regulation of Offshore Debt.”
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Indonesian Law on Currency and Obligation to Use Rupiah in Indonesian Territory

On June 28, 2011, the House of Representatives (or the “Indonesian Parliament”) passed Law No. 7 of 2011
(the “Currency Law”) and on March 31, 2015, Bank Indonesia issued PBI 17/3 and enacted Bank Indonesia
Circular Letter No. 17/11/DKSP on June 1, 2015 as the implementation guidelines (“SEBI 17/2015”). Under the
Currency Law and PBI 17/3, all parties are required to use Rupiah for cash and non-cash transactions conducted
within Indonesia, including (i) each transaction which has the purpose of payment; (ii) settlement of other
obligations which must be satisfied with money; and/or (iii) other financial transactions (including deposits of
Rupiah in various amounts and types of Rupiah denomination from customers to banks).

Subject to further requirements under PBI 17/3, the obligation to use Rupiah does not apply to (i) certain
transactions relating to the implementation of state revenue and expenditure; (ii) the receipt or provision of grants
either from or to overseas; (iii) international trade transactions, which includes (a) export and/or import of goods
to or from outside Indonesian territory and (b) activities relating to cross border trade in services; (iv) bank
deposits denominated in foreign currencies; (v) international financing transactions; and (vi) transactions in
foreign currency which are conducted in accordance with applicable laws and regulations, including, among
others; (a) a bank’s business activities in foreign currency which is conducted based on applicable laws regarding
conventional and sharia banks, (b) securities in foreign currency issued by the Government in primary or
secondary markets based on applicable laws, and (c) other transactions in foreign currency conducted based on
applicable laws, including the law regarding Bank Indonesia, the law regarding investment and the law regarding
Lembaga Pembiayaan Ekspor Indonesia (Indonesia Eximbank).

The Currency Law and PBI 17/3 prohibit the rejection of Rupiah when offered as a means of payment, to
settle obligations and/or with respect to other financial transactions within Indonesia, unless there is uncertainty
regarding the authenticity of the Rupiah bills offered, or the parties to the transaction have agreed in writing to
the payment or settlement of obligations in a foreign currency. Article 10 of PBI 17/3/2015 further explains that
the exemption based on such a written agreement between the parties is only applicable to an agreement made
with respect to one of the above exempted transactions or transactions related to a strategic infrastructure project.

PBI 17/3 took effect from March 31, 2015, and the requirement to use Rupiah for non-cash transactions was
effective from July 1, 2015. Written agreements which were signed prior to July 1, 2015 that contain provisions
for the payment or settlement of obligations in foreign currency for non-cash transactions will remain effective
until the expiry of such agreements. However, any extension and/or certain amendment of such agreements must
comply with PBI 17/3.

According to SEBI 17/2015, a business operator in Indonesia must quote the price of goods and/or services
in Rupiah and is prohibited from conducting dual quotations where the price of goods and/or services is listed
both in Rupiah and a foreign currency, anywhere including on electronic media. The restriction applies to, among
others, (i) price tags, (ii) service fees, such as agent fees in the sale and purchase of property, tourism services fee
or consultancy services fee, (iii) leasing fees, such as apartment leases, housing leases, office leases, building
leases, land leases, warehouse leases or vehicle leases, (iv) tariffs, such as loading/unloading tariff for cargo at
the seaport or airplane ticket tariff, (v) price lists, such as a restaurant menu price list, (vi) contracts, such as
clauses for pricing or fees, (vii) documents of offer, order, invoice, such as the price clause in an invoice,
purchase order or delivery order, and/or (viii) payment evidence, such as the price listed in a receipt.

Further, SEBI 17/2015 stipulates that conditional exemptions may apply to certain infrastructure projects,
among others, (i) transportation infrastructure, including airport services, seaport procurement and/or services,
railway infrastructure and facilities, (ii) road infrastructure, including toll roads and toll bridges, (iii) watering
infrastructure, including standard water bearer channel, (iv) drinking water infrastructure, including standard
water bearer building, transmission channels, distribution channels, drinking water treatment installation,

(v) sanitation infrastructure, including waste water treatment installation, collector channel and main channel,
and waste facility which includes transporter and waste storage, (vi) informatics and technology infrastructure,
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including telecommunication network and e-government infrastructure, (vii) electricity infrastructure, including
power plant, which includes power development sourcing from geothermal, transmission or distribution of
electricity, and (viii) natural oil and gas infrastructure, including transmission and/or distribution of natural oil
and gas. These exemptions apply if (a) the project has been declared by the central or regional government as a
strategic infrastructure project, as evidenced by a formal confirmation letter from the relevant ministry/institution
with regards to the project owner; and (b) an exemption approval has been obtained from Bank Indonesia.

A failure to comply with the obligation to use Rupiah in cash transactions will result in criminal sanctions in
the form of fines and confinement. While a failure to comply with the obligation to use Rupiah in non-cash
transactions will be subjected to administrative sanctions in the form of (i) written warning, (ii) fines, and/or
(iii) prohibition from undertaking payment activities. Bank Indonesia may also recommend the relevant
authorities and institutions to conduct certain action such as revoking the business license or stopping the
business activities of the party which fails to comply with the obligation to use Rupiah in non-cash transactions.

Purchasing of Foreign Currencies Against Rupiah through Banks

On September 5, 2016, Bank Indonesia issued Regulation No. 18/18/PBI/2016 on Foreign Exchange
Transaction to Rupiah between Banks and Domestic Parties (“PBI 18/18”), as implemented by Governor of Bank
Indonesia Regulation No. 20/16/PADG/2018 (“PADG 20/2018”) dated August 15, 2018. Under PBI 18/18, any
conversion of Rupiah into foreign currency for spot and standard derivative (plain vanilla) transactions that
exceeds a specific threshold is required to have an underlying transaction and supported by underlying
transaction documents. These thresholds are: (i) the purchase of foreign currency against Rupiah of more than
US$25,000 or its equivalent per month per customer for spot transactions; (ii) the purchase of foreign currency
against Rupiah of more than US$100,000 or its equivalent per month per customer for derivative transactions;
(iii) the sales of foreign currency against Rupiah of more than US$5.0 million or its equivalent per transaction
per customer for forward transactions; and (iv) the sales of foreign currency against Rupiah of more than
US$1.0 million or its equivalent per transaction per customer for option transaction. The underlying transaction
and supporting transaction documents are also required for transactions of foreign exchange structured product in
the form of a call spread option, in any amount. Further, the maximum amount of such foreign exchange
conversion cannot exceed the value of the underlying transaction.

The underlying transaction may consist of: (i) domestic and international trade of goods and services;
(ii) investment in the form of direct investment, portfolio investment, loans, capital and other investment inside
and outside Indonesia; and/or (iii) the granting of facility or financing from a bank in foreign currencies and/or
Rupiah for trade and investment activities. Furthermore, PADG 20/2018 extends the scope of underlying
transactions of point (iii) above to include sharia principle facilities or financing. The underlying transaction may
not include: (i) a placement of funds in banks in the form of, among others, saving account, demand deposit
account, time deposit, or Negotiable Certificate Deposit (“NCD”); (ii) money transfers by a remittance company;
(iii) undrawn credit facilities, including standby loans and undisbursed loans; or (iv) usage of Bank Indonesia
securities in foreign currencies.

Indonesian parties (i) conducting foreign currency structured product against Rupiah in form of Call Spread
Option in any amount and (ii) purchasing foreign currencies from banks by way of (a) spot transactions; and
(b) standard derivative (plain vanilla) transactions in excess of US$25,000 and US$100,000, respectively, will be
required to submit certain supporting documents to the selling bank, including, among other items, a duly
stamped or authenticated written statement by the company confirming that the underlying transaction document
is valid and correct, and the amount of foreign currency purchased is or will not exceed the amount stated in the
underlying transaction document. For the purchase of foreign currencies not exceeding such thresholds, the
company must declare in a duly stamped or authenticated written statement by the company that its aggregate
foreign currency purchases do not exceed the thresholds in the Indonesian banking system.

Bank Indonesia also issued Bank Indonesia Regulation No. 18/19/PB1/2016 dated September 5, 2016 on
Foreign Exchange Transaction to Rupiah between Banks and Foreign Parties (“PBI 18/19”), as implemented by
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Governor of Bank Indonesia Regulation No. 20/17/PADG/2018 dated August 15, 2018. Similar to PBI 18/18,
PBI 18/19 is intended to comprehensively govern foreign exchange transactions against Rupiah in Indonesia.
However, unlike PBI 18/18, which targets Indonesian bank customers, PBI 18/19 governs foreign exchange
transactions by banks and foreign parties.

PBI 18/19 also requires an underlying transaction if a foreign exchange transaction exceeds certain
threshold amounts. The thresholds set forth by PBI 18/19, which are similar to the threshold amounts under PBI
18/18, are: (i) for spot transactions, a purchase of foreign exchange against the Rupiah equivalent of
US$25,000 per month per foreign party, or its equivalent; (ii) for derivative transactions, the sale and purchase of
foreign exchange against the Rupiah equivalent of US$1,000,000 per transaction per foreign party or per
outstanding amount of each derivative transaction per bank, or its equivalent; (iii) for forward transaction, the
sales of foreign currency against Rupiah of more than US$5.0 million or its equivalent per transaction per
customer; and (iv) for option transaction, the sales of foreign currency against Rupiah of more than
US$1,000,000 or its equivalent per transaction per customer for option transaction.

The underlying transaction under PBI 18/19 may consist of: (i) domestic and international trade of goods
and services; and/or (ii) investment in the form of direct investment, portfolio investment, loans, capital and other
investment inside and outside Indonesia.

The following transactions are not considered as underlying transactions: (i) Bank Indonesia Certificates for
derivative transactions, (ii) a placement of funds in banks (vostro account) in the form of saving account, demand
deposit account, time deposit, or NCD; (iii) the granting of facility which has not been withdrawn, such as
standby loan and disbursed loan; and (iv) the usage of Bank Indonesia securities in foreign currencies.

Similar to PBI 18/18, PBI 18/19 also requires foreign parties that (i) conducting foreign currency structured
product against Rupiah in form of a call spread option in any amount and (ii) purchasing foreign currencies from
banks by way of (a) spot transactions; and (b) standard derivative (plain vanilla) transactions in excess of
US$25,000 and US$100,000, respectively, to submit certain supporting documents to the selling bank, including,
among other items, a duly stamped or authenticated written statement by the company confirming that the
underlying transaction document is valid and correct, and the amount of foreign currency purchased is or will not
exceed the amount stated in the underlying transaction document. For the purchase of foreign currencies not
exceeding such thresholds, the company must declare in a duly stamped or authenticated written statement by the
company that its aggregate foreign currency purchases do not exceed the thresholds in the Indonesian banking
system.
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CAPITALIZATION

The following table shows our consolidated short-term and long-term debts, shareholders’ equity and total
capitalization as of December 31, 2018, which are derived from the Company’s historical audited consolidated
financial statements and the Company’s unaudited pro forma combined consolidated financial information as of
December 31, 2018 and for the year then ended all prepared in accordance with Indonesian FAS and included
elsewhere in this Offering Circular, on:

e an actual basis;

* an as adjusted basis, to reflect the total unaudited combined historical amounts of the Company’s
audited consolidated financial statements as of December 31, 2018 and for the year then ended
prepared in accordance with IFAS, included elsewhere in the Offering Circular and the Ophir’s
unaudited consolidated financial statements as of December 31, 2018 and for the year then ended
prepared in accordance with IFAS not included in this Offering Circular (see “As adjusted #1”” column
of the table below); and

e an as adjusted basis, to reflect: (i) the assumption as discussed in “As adjusted #1” column of the table
below, (ii) the offering of the Notes covered by this Offering Circular, and (iii) the repayments of
Ophir’s bank loans and US Dollar bonds (see “As adjusted #2”” column of the table below).

For the purposes of making adjustments to the table below with respect to the offering of the Notes, we have
estimated that we will receive net proceeds (i.e., after deducting an estimated aggregate amount of commissions,
discounts, fees and certain other estimated expenses we expect to incur in connection with the offering of the
Notes) of approximately US$632.7 million from the gross proceeds from the sale of the Notes, which are
estimated to be US$650.0 million in aggregate. Such proceeds will be used to fund the Acquisition upon closing
thereof and make other payments as described under “Use of Proceeds”. You should read the as adjusted
capitalization data set forth in the table below in conjunction with “Use of Proceeds”, “Selected Financial,
Operating and Reserve Data”, “Management’s Discussion and Analysis of Financial Condition”, “Unaudited Pro
Forma Combined Consolidated Financial Information”, and “Results of Operations of the Company” and our
consolidated financial statements, our unaudited pro forma combined consolidated financial information and the
accompanying notes thereof included elsewhere in this Offering Circular.

As of December 31, 2018
(Actual) (As adjusted #1) (As adjusted #2)
US$ in millions

Cash and cash equivalents ................. i 418.1 708.0 394.7
Short-term debt:
Bankloans . ........ ... 40.0 40.0 40.0
Long-term debts (including current maturities):
Bankloans .............oo i 1,242.8 1,488.5 1,242.8
Loan from non-bank financial institutions ................... 11.0 11.0 11.0
Rupiahbonds ........ ... ... .. . .. i 525.0 525.0 525.0
USDollarbonds ...........ciiii ... 867.8 974.5 867.8
Medium-term NOteS . . . . oot vttt e e 121.0 121.0 121.0
Senior notes offered hereby ........... ... ... ... ... ..... — — 650.0
Total short-term and long-termdebts ........................ 2,807.5 3,160.0 3,457.5
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As of December 31, 2018
(Actual) (As adjusted #1) (As adjusted #2)
US$ in millions

Equity:
Capital stock — Rp.25 par value per share
Authorized — 38,000,000,000 shares

Issued and fully paid — 17,829,347,601 shares ............... 109.4 112.5 109.4
Treasury shares — 66,831,040 shares ....................... 0.4) 0.5) 0.4)
Additional paid-incapital ......... ... ... . . . 372.1 1,561.7 372.1
Effects of changes in the equity transactions of subsidiaries/
ASSOCIALES .« o v vt et et e e 0.1 0.1 0.1
Translation adjustments .. ........... ..., 4.5) (1.0) 4.5)
Fair value adjustment on cash flow hedging instruments . .. ... .. 7.2 14.9 7.2
Fair value adjustments on available-for-sale investment ........ 1.0 1.0 1.0
Share of other comprehensive loss of associates and joint
VENLUIE o ottt ettt e e e e et e e 2.7 2.7 2.7
Remeasurement of defined benefit program . ................. 29.8 29.8 29.8
Retained earnings
— Appropriated . ... ... 6.5 6.5 6.5
— Unappropriated . .......... ..t 700.6 163.3 700.6
Total equity attributable to the equity holders of the parent
COMPAILY . .ottt et ettt e et e e ettt 1,219.2 1,887.7 1,219.2
Non-controlling interest .. ............ouitiinrennnennenan. 168.1 168.1 168.1
Totalequity ....... ... ... ... .. . . 1,387.3 2,055.8 1,387.3
Total capitalization® .. ... .. .. ... ... .. ..................... 4,194.8 5,215.8 4,844.8
Note:

(I Total capitalization includes total debt plus total equity.

Other than as set forth in this Offering Circular, there has been no material change in our total capitalization
since December 31, 2018.
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USE OF PROCEEDS

The aggregate net proceeds from this offering of the Notes, after deducting an estimated amount of

discounts, commissions, fees and other expenses for the offering payable by us, are expected to be approximately
US$632.7 million.

Subject to the occurrence of the Scheme Effective Date, the net proceeds will be used to:
e pay the consideration of, and fees and expenses relating to, the Acquisition;

» fund the Interest Reserve Account with an amount equal to one (1) semi-annual interest payment under
the Notes; and

e fund an escrow account with remaining net proceeds to be released from time to time to refinance
Indebtedness of the Parent Guarantor and its restricted subsidiaries (including Ophir and its restricted
subsidiaries) outstanding on the date the Notes are issued or, if later, outstanding on the date the
proceeds to pay the consideration of the Acquisition are released from escrow.

The Notes are currently expected to be issued on or after the Scheme Effective Date. Notwithstanding, if the
Notes are issued prior to the Scheme Effective Date, the net proceeds of this offering, together with the additional
cash contributed by the Parent Guarantor or its subsidiaries, will be placed in an escrow account. Funds to
consummate the acquisition of Ophir and to fund the Interest Reserve Account will be released from the escrow
account upon the satisfaction of certain conditions on or after the Scheme Effective Date. If the Scheme Effective
Date does not occur or the conditions to release such escrowed funds are not satisfied on or prior to the
Acquisition Deadline, or if certain other earlier events occur, the net proceeds of the notes and additional cash
contributed to the escrow account will be used to redeem the Notes in a special mandatory redemption.
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SELECTED FINANCIAL, OPERATING AND RESERVE DATA

The following tables set forth certain summary consolidated financial data of the Company as of the dates
and for each of the periods indicated. The summary consolidated financial information as of and for the years
ended December 31, 2016, 2017, and 2018 included in this Offering Circular are derived from the Company’s
audited consolidated financial statements as of and for the years ended December 31, 2016, 2017 and 2018,
which were prepared in accordance with Indonesian FAS, and included elsewhere in this Offering Circular.

The Company’s audited consolidated financial statements as of and for the years ended December 31, 2016,
2017 and 2018 included in this Offering Circular have been audited by Purwantono, Sungkoro & Surja (the
Indonesian member firm of Ernst & Young Global Limited) independent public accountants, in accordance with
Standards on Auditing established by the IICPA, as stated in their audit reports appearing elsewhere in this
Offering Circular.

The Company’s consolidated financial statements have been prepared in accordance with Indonesian FAS,
which differs in certain respects from U.S. GAAP. See “Summary of Certain Significant Differences Between
Indonesian FAS and U.S. GAAP” and “Risk Factors — Risks Relating to the Company — Indonesian corporate
and other disclosure and accounting standards differ from those in other jurisdictions, such as the United States
and countries in the European Union.”
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Consolidated Statements of Profit or Loss and Other Comprehensive
Income
Sales and Other Operating Revenues

Netoiland gassales .......... ... .. ...
Electric power sales and revenue from related services .............
Revenues from Services ..............c.iiiiiiiiiiiiin...

Total Sales and Other Operating Revenues ........................

Cost of Sales and Other Direct Costs

Production and lifting costs . ........ ... .. .. . . i
Cost of electric power sales and related services ..................
Costof crude oil purchases . ............ ...
Depreciation, depletion, and amortization .......................
EXploration @Xpenses . ... ........o.iiititii e
COSt Of SEIVICES . . oottt

Total Cost of Sales and Other Direct Costs ........................

Gross Profit ....... ... . ... .
Selling, general and administrative eXpenses . ....................
Finance costs . . ... ..ot
Finance inCome . ........ ... ..ot
Bargainpurchase .. ........ . . e
Gain on business combination achieved in stages .................
Income from insurance claim .............. ... .. .. .. ... ......
Loss on assets recognized at fair value less costtosell .............
Reversal of (Loss on) impairment of assets ......................
Loss on dilution of long-term investment . .. .....................
Share of net loss of associates and joint venture ..................
Otherincome . ... ...t i i
Other EXPeNSES . .. vttt ettt e

Profit Before Income

Tax Expense from Continuing Operations . ....................
Income Tax Expense ... ....... .. ... . . . . . i

Profit for The Year from Continuing Operations ...................
Loss after Income Tax Expense from Discontinued Operations ..........

Profit (Loss) for The Year ........... . ... ... . ... . . . . . . . ..

Other Comprehensive Income
Other Comprehensive Income That Will Be Reclassified to Profit or
Loss

Translation adjustments . ................ i

Fair value adjustment on cash flow hedging instruments — net of

1
Fair value adjustment on available-for-sale investment .............

Share of other comprehensive income (loss) of associates and joint

VENIULE . o ottt e et e e e et e e e et e e e e e e e

Other Comprehensive Income That Will Not Be Reclassified to Profit
or Loss
Share of other comprehensive income of associates and joint

VENTUIC . . ottt e e
Remeasurement of defined benefit program . .....................
Income tax related to the accounts that will not be reclassified to profit

OF L0SS ottt

Total Comprehensive Income (Loss) for The Year ..............
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For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
554.9 834.6 980.2
— 67.5 235.9
7.0 3.0 2.2
561.9 905.1 1,218.3
190.2 192.3 203.3
— 40.6 134.3
13.3 80.9 125.4
106.3 160.6 108.8
6.1 10.1 8.6
0.9 5.3 5.7
316.8 489.6 586.1
245.1 415.5 632.2
(89.8) (147.8) (160.7)
(99.4) (140.6)  (189.0)
7.6 32.3 12.7
551.7 43.1 —
— 16.1 —
— 7.7 —
(11.9) — —
(196.3) 95.9 2.2)
— — (19.1)
(27.0) (37.0) (66.7)
9.7 22.6 10.1
(6.4) (14.4) (18.6)
383.2 293.5 198.8
(61.6) (138.1) (196.5)
321.6 155.4 2.4
(134.5) (23.6) (30.7)
187.0 131.8 (28.4)
1.9 26.7 (5.6)
26.7 24.3 (7.1)
— 0.7 0.4
(24.2) 12.4 117
0.06 — —
3.7 (5.5) 104
0.3) (0.8) 0.9)
195.0 189.6 (19.6)




For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Profit (Loss) for the Year Attributable to Equity Holders of the Parent
Company
Profit (loss) for the year from continuing operations ............... 319.3 150.7 (20.6)
Loss for the year from discontinued operations ................... (134.5) (23.6) (30.7)
Profit (loss) for the year attributable to equity holders of the parent
COMPANY & v vt ettt et et e e e ettt e e et et 184.8 127.1 (51.3)
Profit for the year attributable to non-controlling interests .......... 23 4.7 22.9
187.0 131.8 (28.4)
Total Comprehensive Income (Loss) for the Year Attributable to
Equity Holders of the Parent Company
Comprehensive income (loss) for the year from continuing
OPETALIONS .« o v vt ettt e et e e e e e et e e 327.2 208.1 (14.1)
Comprehensive loss for the year from discontinued operations . . ... .. (134.5) (23.6) (30.7)
Comprehensive income (loss) for the year attributable to equity
holders of the parent company ............... ... .. ... ...... 192.7 184.5 (44.9)
Comprehensive income for the year attributable to non-controlling
INEETESES © . o ettt e e et e e e e 2.3 5.1 25.3
195.0 189.6 (19.6)
Basic Earnings (Loss) per Share Attributable to Equity Holders of the
Parent Company® ... ... ... ... .. ... .. ... 0.01300 0.00887  (0.00290)
Basic Earnings (Loss) per Share From Continuing Operations
Attributable to Equity Holders of the Parent Company® .......... 0.02247 0.01051  (0.00116)
Diluted Earnings (Loss) per Share Attributable to Equity Holders of
the Parent Company@ . ......... ... ... ... ... .. i — 0.00886  (0.00266)
Diluted Earnings (Loss) per Share From Continuing Operations
Attributable to Equity Holders of the Parent Company® .......... — 0.01050  (0.00107)
Notes:

(W The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in note
38 of the consolidated financial statements included elsewhere in this Offering Circular.

@ As presented in the Company’s Consolidated Financial Statements.

As of
December 31,
2016 2017 2018
(US$ in millions)
Consolidated Statements of Financial Position
Assets
Current Assets
Cash and cashequivalents . ........... .. .. .. 164.6  489.0 418.1
Short-term INVEStMENtS . . . . ... ...ttt e e 66.9 26.3 25.2
Restricted time deposits and cashinbanks ................. ... ... ... .. — 145.8 208.1
Trade receivables
— Related parties . ............ i 0.7 — —
— Third parties . . .......o.i i 182.5 196.2 166.5
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Other receivables

— Related parties . ...........

— Third parties .. ...t
Financial lease receivables — current maturities ........................
Concession financial assets — current maturities . .. ... ..................
INVentories . ... ... e
Prepaid taxes .. ... ..o
Prepaid eXpenses . . .. ..ot
Derivative assets . .. ...ttt
Non-current assets classified as held forsale ...........................
Other CUrrent aSSEtS . . . ... oottt ittt i e e

Total Current ASSEtS . . .ottt e

Non-Current Assets

Otherreceivables . ... ...
Financial lease receivables — net of current maturities ...................
Concession financial assets — net of current maturities ..................
Restricted time deposits and cashinbanks .............................
Deferred tax assetS . ... ...ttt
Long-term inVestments . .. ... .....c.uueutne e
Investment in Project . .. .. ... vu ittt
Property, plant and equipment . ............ ...
Investment Properties . ... ... ...t in it e
Exploration and evaluation assets . ................ouiiuernininanann...
Oil and gas Properties . . ... ... ...ttt
GoodWill . ...
Derivative @SSets . .. ...ttt
Other @SSELS . . . v vttt e et e e e e e e

Total Non-Current ASSELS . ...ttt e e e
Total ASSets .. ... ..

Liabilities and Equity
Short-term bank loans . ......... ... . .
Trade payables
— Related parties . ......... e
— Third parties ... .......o.i i e
Other payables
— Related parties . .........o i
— Third parties ... .......o.i i e
Taxes payable ... ...
Accrued expenses and other provisions . .................euiniennenn..
Employee benefits liabilities - current portion ..........................
Derivative liabilities . ... ... ...t
Liabilities directly associated with the non-current assets classified as held for

sale
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As of

December 31,

2016 2017 2018
(US$ in millions)

250.7 279.8 1.5
100.9 159.5 81.5
— 7.9 14.7
— 70.0 75.7
70.3 88.9 62.3
4.2 3.2 8.6
4.7 8.8 9.0
— — 1.9
266.4 464.3 709.8
22.4 35.4 44.2
1,134.3 1975.1 1,827.1
51.8 88.0 131.9
— 244.6 233.9
— 475.1 532.3
2.4 59 1.4
90.4 89.8 90.5
924.5 887.3 953.7

22.7 — —
52 67.9 43.2

351.3 — —
70.4 103.8 102.2
921.2 1,107.8 1,2294
16.2 67.0 67.0
1.7 6.9 4.6
5.1 41.6 35.1
2,462.9 3,185.7 3,425.3
3,597.1 5,160.8 5,252.4
16.0 42.0 40.0
— 24.7 20.8
104.9 115.1 98.3
— — 12.4
102.5 171.9 102.0
324 46.8 28.7
75.5 114.7 149.1
4.0 2.3 1.2
63.8 55.1 11.2
62.2 202.2 187.9



As of
December 31,

2016 2017 2018
(US$ in millions)
Current maturities of long-term debt
— Bankloans .......... . 228.5 161.4 230.5
— Loans from non-bank financial institutions ...................... — 1.2 0.1
— Rupiahbonds . ...... ... . 148.7 129.0 77.4
— USDollarbonds . ........coiiiiii e 17.8 — —
— Medium termM NOtES . . . o v vttt ettt — 73.7 54.5
Advances from CUSTOMETS . . ..ottt e et
— Related parties . ........... 0.4 — —
— Third parties . ....... ..ottt 4.0 153.6 88.0
Total Current Liabilities . . ... ...t 860.6 1,293.6 1,102.0
Long-term debt — net of current maturities
— Bankloans ......... ... 1,009.6 1,367.2 1,012.3
— Loans from non-bank financial institutions ...................... — 27.3 10.9
— Rupiahbonds ........ . . 3169  348.6  447.6
— USDollarbonds . ........... . — 384.7 867.8
— Singapore Dollarbonds . .......... .. .. .. i 68.3 — —
— Medium term NOtES . . . . . oottt e e 127.5 54.0 66.5
Advance from a CUSIOMET . . .. .. ... ...ttt i — — 7.5
Other payables . .. ... ... . 55.5 17.3 17.7
Deferred tax liabilities . . ... .......... ... 104.7 136.7 188.5
Long-term employee benefits liabilities ............. ... ... ... .. ..... 41.6 46.8 19.8
Derivative liabilities ... ... ... ... ... 67.5 20.1 36.0
Assets abandonment and site restoration obligations and other provisions . ... 54.5 61.6 88.6
Total Non-Current Liabilities ... ... ... e 1,846.1 2,464.5 2,763.2
Total Liabilities ............. ... .. .. . . . . . . 2,706.6 3,758.1 3,865.1
Total Equity ... ........ ... 890.5 1,402.7 1,387.3
Total Liabilitiesand Equity ............ ... .. .. .. ... ... ... .. ....... 3,597.1 5,160.8 5,252.4
For the Years Ended
December 31,
2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Consolidated Statements of Cash Flows
Net Cash Provided by Operating Activities . ..............c..oouvennon.. 10.0 443.6 361.7
Net Cash Used in Investing Activities .. ..............uuuiienennenan.. (567.3) (242.9) (266.7)
Net Cash Provided by (Used in) Financing Activities .................... 259.8 121.0 (41.6)

Notes:

(M The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in note
38 of the consolidated financial statements included elsewhere in this Offering Circular.
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For the Years Ended
December 31,

2016 2017 2018
(Restated)® (Restated)®
(US$ in million)
Other Financial Data:
EBITD A 262.7 4293 582.0
EBITDA X | 268.8 4394 590.5
For the Years Ended
December 31,
2016 2017 2018
(Restated)® (Restated)®
Net debt / EBITDA® . . ... 6.7 4.5 3.7

EBITDA /Interest® . ... ... ... ... 2.6 3.1 3.1

Notes:

(M We calculate EBITDA as gross profit minus selling, general and administrative expenses plus depreciation, depletion and
amortization (which are charged to cost of sales and other direct costs and selling, general and administrative expenses).

@ EBITDAX is EBITDA plus exploration expenses.

3 We calculate Net debt / EBITDA as our total debt (bank loans, loans from non-bank financial institutions, Rupiah bonds,
US Dollar bonds, Singapore Dollar bonds and medium term notes) minus cash and cash equivalents and restricted time
deposits and cash in banks, divided by our EBITDA.

@ We calculate EBITDA / Interest as EBITDA divided by finance costs.

®  The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in note
38 of the consolidated financial statements included elsewhere in this Offering Circular.

Non-GAAP Accounting Items

EBITDA and EBITDAX are not measurements of financial performance under Indonesian FAS and should
not be considered as an alternative to net income as indicators of the Company’s operating performance or any
other measures of performance derived in accordance with Indonesian FAS. As a measure of the Company’s
operating performance, the Company believes that the most directly comparable Indonesian FAS measure to
EBITDA and EBITDAX is gross profit and profit or loss before income tax expense.

The following table reconciles the Company’s gross profit to the Company’s definition of EBITDA and
EBITDAX for the years ended December 31, 2016, 2017 and 2018. EBITDA means earnings before interest,
taxes, depreciation (including depletion), amortization, gain or loss on foreign exchange and other income or
charges. EBITDAX means EBITDA adding back exploration expenses.

For the Years Ended
December 31,
2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Reconciliation of EBITDA and EBITDAX to Gross Profit
GroSs Profit . ..ot 245.1 415.5 632.2
Selling, general and administrative eXpenses .. .............euveneenen.n. (89.8) (147.8)  (160.7)
Sub-total ... ... .. 155.3 267.7 471.5
Depreciation, depletion and amortization (including charged to selling, general
and administrative EXPenses) . . . ..o vvvet ettt e 107.4 161.6 1104
EBIT DA .. 262.7 429.3 582.0
Exploration EXpense .. ... ... ... 6.1 10.1 8.6
EBIT DA X .. 268.8 439.4 590.5




Notes:

(M We calculate EBITDA as gross profit minus selling, general and administrative expenses plus depreciation, depletion and
amortization (which are charged to cost of sales and other direct costs and selling, general and administrative expenses).
We define EBITDAX as EBITDA plus exploration expenses. We have included EBITDA and EBITDAX because
management believes they are financial measures commonly used in the oil and gas industry as a useful supplement to
cash flow data as a measure of our performance and our ability to generate cash from operations to cover debt service
and taxes. These measures should not be considered in isolation or construed as an alternative to cash flows, earnings or
any other measure of performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities. These measures do not account for certain items such as taxes,
interest expense and other non-operating cash expenses. In evaluating these measures, we believe that investors should
consider, among other things, the components of these measures such as revenues and operating expenses and the
amount by which these measures exceed capital expenditures and other charges. These measures presented herein may
not be comparable to similarly titled measures presented by other companies.

@ The Company uses January 1 to December 31 as a basis for preparation of the year-end financial statement. The
EBITDA information is also used to calculate the fixed coverage ratios that are included in “Description of the Notes.”

3 The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in
note 38 of the consolidated financial statements included elsewhere in this Offering Circular.

Summary Operating and Reserve Data

The table below sets forth certain operating data for the years ended December 31, 2016, 2017 and 2018.

For the Years Ended
December 31,
2016 2017 2018
(US$ in millions)

Oil

Oil lifting and sales (MBOPD) . . .. ... .. 21.5 262 265

Average realized sales price (US$ per BBL)D ... ... ... .. o 423 515 678
Gas

Gas lifting and sales (BBTUPD) . ....... ... .. i 212.2 2734 267.8

Average realized sales price (US$ per MMBTU)@ . ....... ... ... . ... ..... 4.4 5.5 6.4
Total production (MBOEPD), including Oman service contract) ................. 66.0 86.8 84.7
Total production (MBOEPD), excluding Oman service contract) ................ 5777 788 715
Proved and probable reserve life index (in years)® ....... ... ... ... ... .. ... .. 140 109 10.0
Revenue from fixed-price contracts (US$ million)® . ........................ ... 237.5 280.3 242.0
Revenue from fixed-price contracts as percentage of total revenue (%) ........... 42.8% 33.6% 24.7%
Unit cash production cost (US$ per BOE)® .. ... .. ... . ... ... ... ............ 8.8 9.1 8.7
Unit lifting cost (US$ per BOE)©® . . . ... ... . . . 6.1 52 5.8
Unit general and administrative cost (US$ per BOE)? ... ... ................... 2.7 4.0 2.9
Notes:

() Represents our total net sales for the period divided by our aggregate net entitlement for the period.

(2 Based on our net entitlement, See “Notice to Investors — Presentation of Oil and Gas Reserves Data” for a definition of
net entitlement.

3 Prior year-end net proved and probable reserves divided by production attributable to our net working interest.

@ Represents revenue earned under GSAs which are fixed in US$/MMBTU with an application of a relatively small
escalation factor (typically 2.5% to 3.0% per annum).

®)  Represents total oil and gas production and lifting cost including general and administration costs divided by aggregate
production for the year.

©  Represents total oil and gas production and lifting cost divided by aggregate production for the year.

(M Represents total oil and gas general and administration cost divided by aggregate production for the year.
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The table below summarizes our estimated gross working interest proved reserves and estimated gross
working interest proved and probable reserves based on our estimates as of December 31, 2018. See “Business
— Reserves.”

As of or for the year
December 31,

2016 2017 2018

Gross working interest proved reserves:®

Natural gas (BCF) . ... o 7122 798.2 758.5

Oil and condensate (MMBBLS) . ... ... .. . . . . 98.1 933 892

Total MMBOE) . . ... 219.6 233.5 222.0
Gross working interest proved and probable reserves:

Natural gas (BCF) . ... 918.2 911.3 8249

Oil and condensate (MMBBLS) . ... .. ... . . . . 1484 59.0 137.2

Total MMBORE) . . ... 305.0 216.8 281.7
Proved developed reserves MMBOE)® .. ... ... .. .. .. .. ... ... ..cciiiiin... 186.7 1772 189.9
Reserve replacement ratio® . .......... .. .. ... . . .. .. ... 2.3 1.3 0.0
Notes:

(M For a description of the meaning of gross working interest proved reserves, gross working interest proved and probable
reserves and gross working interest proved and probable and possible reserves as of the reference dates set out in this
Offering Circular, please see “Notice to Investors — Presentation of Oil and Gas Reserves Data.” These gross working
interest values are calculated based upon our portion of the estimated gross proved reserves and gross proved and
probable reserves attributable to our effective working interest, which have been derived from reserves estimations or
assessments as of their effective dates and then deducting production, without accounting for reserves appreciation or
depreciation, at each production block over the period from the respective estimations or assessments effective date (if a
block has been so earlier estimated or assessed) to December 31, 2018. If a recent reserves estimations or assessments for
a block are unavailable, the estimates have been derived by our internal technical team based on guidelines promulgated
by the Society of Petroleum Engineers in the SPE-PRMS. To the extent that we have presented our gross working
interest reserves on the basis of our effective working interest under the applicable contractual arrangement and not in
accordance with SPE-PRMS guidelines, we and not our independent petroleum engineering consultants are responsible
for such data. However, our independent petroleum engineering consultants are responsible for the reserves data prior to
adjustment for the effective working interest. Certain of these reserve estimations or assessments may include
projections, forecasts or other forward-looking statements and any such information does not form part of this Offering
Circular.

@ Proved developed reserves means reserves that can be expected to be recovered through existing wells with existing
equipment and operating methods.

3 Represents the amount of reserves added in the period divided by production for the year.

See “Risk Factors — Risks Relating to Our Business and Operations — The oil and gas reserves data in this
Offering Circular are only estimates and the actual production, revenue and expenditures achievable with respect
to our reserves may differ from such estimates; there are no recent reserve estimations or assessments available
for a significant portion of our reserves, and the oil and gas reserves data for these blocks are based on our
internal estimates. In addition, probable reserves are generally believed to be less likely to be recovered than
proved reserves.”
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UNAUDITED PRO FORMA COMBINED CONSOLIDATED FINANCIAL INFORMATION

The following tables present the unaudited pro forma combined consolidated financial information of the
Company as of December 31, 2018 and for the year then ended, which consists of: (i) the unaudited pro forma
combined consolidated statement of financial position as of December 31, 2018, (ii) the unaudited pro forma
combined consolidated statement of profit or loss and other comprehensive income for the year ended
December 31, 2018, and (iii) the notes to the unaudited pro forma combined consolidated financial information
as of December 31, 2018 and for the year then ended (collectively referred to as the “Unaudited Pro Forma
Combined Consolidated Financial Information”).

The unaudited pro forma combined consolidated statement of profit or loss and other comprehensive
income for the year ended December 31, 2018 gives effect to the Acquisition by Medco Energi (through MEG) of
Ophir as if the Acquisition had occurred since January 1, 2018. The unaudited pro forma combined consolidated
statement of financial position as of December 31, 2018 gives effect to the Acquisition as if the Acquisition had
occurred on December 31, 2018. The Unaudited Pro Forma Combined Consolidated Financial Information was
prepared based on: (i) the historical audited consolidated financial statements of the Company as of
December 31, 2018 and for the year then ended prepared by Medco Energi’s management in accordance with
IFAS and presented in U.S. dollars (the “2018 IFAS Audited Financial Statements of the Company”), and (ii) the
historical unaudited consolidated financial statements of the Ophir Group as of December 31, 2018 and for the
year then ended prepared by Medco Energi’s management in accordance with IFAS and presented in U.S.
dollars (the “2018 IFAS Unaudited Financial Statements of the Ophir Group”). The 2018 IFAS Unaudited
Financial Statements of the Ophir Group were prepared by Medco Energi’s management by converting the
historical audited consolidated financial statements of the Ophir Group as of December 31, 2018 and for the
year then ended prepared by the Ophir’s management in accordance with International Financial Reporting
Standards as adopted by the European Union (“EU IFRS”) and presented in U.S. dollars (the “2018 EU IFRS
Audited Financial Statements of the Ophir Group”) to IFAS after considering: (i) the relevant significant
differences between EU IFRS and IFAS, and (ii) the alignment of the financial statements presentation in
conformity with the 2018 Audited Financial Statements of the Company through certain reclassification journal
entries.

The 2018 IFAS Audited Financial Statements of the Company, which are included in this Offering Circular,
have been audited by KAP Purwantono, Sungkoro & Surja (the Indonesian member firm of Ernst & Young
Global Limited), independent auditors, in accordance with Standards on Auditing established by the Indonesian
Institute of Certified Public Accountants (“IICPA”), whose audit report is also included in this Offering
Circular.

The 2018 EU IFRS Audited Financial Statements of the Ophir Group, which are derived from Public
Sources and included in this Offering Circular, have been audited by Ernst & Young LLP, London, United
Kingdom, independent auditors, in accordance with International Standards on Auditing (UK), whose audit
report is also derived from Public Sources and is also included in this Offering Circular.

The 2018 IFAS Unaudited Financial Statements of the Ophir Group, which are not included in this Offering
Circular, are neither audited nor reviewed in accordance with any generally accepted auditing or review
standards.

We have derived our summary Unaudited Pro Forma Combined Consolidated Financial Information
presented in the tables below through the following mechanism:

(a) First, the accounts in the audited historical consolidated statement of financial position of Ophir
Group as of December 31, 2018 and the audited historical consolidated statement of profit or loss and
other comprehensive income for the year ended December 31, 2018 prepared under EU IFRS have
been reclassified ( “Reclassification Adjustments”) to conform to the presentation of the audited
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historical consolidated statement of financial position of Company as of December 31, 2018 and the
audited historical consolidated statement of profit or loss and other comprehensive income for the year
then ended. Further, Medco Energi presented “IFAS Adjustments” which pertain to adjustments to
reflect (i) the adjustments to convert Ophir’s EU IFRS balances to IFAS balances; and (ii) adjustments
to conform the Ophir Group’s significant accounting policies to Company’s significant accounting
policies and IFAS balances. However, Medco Energi will not control Ophir Group until the Scheme of
Arrangement is effective and therefore the Ophir information has been extracted from Public Sources,
all information required to perform a detailed assessment of Ophir Group’s consolidated financial
information cannot be obtained as of the date of this Offering Circular and for purposes of the
Unaudited Pro Forma Combined Consolidated Financial Information, Medco Energi used certain
assumptions relating to the available information. For further details on Medco Energi’s key
assumptions and estimates on these IFAS adjustments, see “Notes on IFAS Adjustments.”

(b) Lastly, Medco Energi recorded “Pro forma Adjustments” based on preliminary estimates and
assumptions. For further details on Medco Energi’s key assumptions and estimates underlying the pro
Jforma adjustments, see “Notes on Pro forma Adjustments.”

The Unaudited Pro Forma Combined Consolidated Financial Information included in this Offering Circular
is provided for illustrative purposes only. Because of its nature, the Unaudited Pro Forma Combined
Consolidated Financial Information included in this Offering Circular addresses a hypothetical situation and,
therefore, does not represent the Company’s actual results of operations for the year ended December 31, 2018.
In addition, the Unaudited Pro Forma Combined Consolidated Financial Information included in this Offering
Circular does not represent what the Company’s financial condition or results of operations actually would have
been if the Acquisition had in fact occurred since January 1, 2018 and is not representative of and should not be
relied upon as indicative of the results of operations for any future periods.

The unaudited pro forma combined consolidated statement of profit or loss and other comprehensive
income set forth below does not take into account: (i) additional interest expenses which would have been
payable on the Notes issued pursuant to this offering, had such Notes been issued as of January 1, 2018; (ii) a
reduction in interest expenses with respect to certain Ophir Group debt to be repaid, had such debt actually have
been repaid as of January 1, 2018; and (iii) the effects on income tax expenses of the pro forma adjustments set
forth in Note 3 Unaudited Pro Forma Combined Consolidated Financial Information assuming the Acquisition
had occurred as of January 1, 2018. See “Risk Factors — Risks Relating to the Acquisition — The historical
financial information for Ophir and the pro forma financial information included in this Offering Circular may
not be representative of our results as a combined company in the future.”

You should read the Unaudited Pro Forma Combined Consolidated Financial Information presented in the
tables below in conjunction with our consolidated financial statements, Ophir’s financial statements, related
notes to such financial statements, and other financial information, included elsewhere in this Offering Circular
and the sections of this Offering Circular entitled “Summary Financial, Operation and Reserve Data,” “Risk
Factors — Risks Relating to Our Company,” “Management’s Discussion and Analysis of Our Financial
Condition and Results of Operations” and “Proposed Acquisition of Ophir — Management’s Discussion and
Analysis of Our Financial Condition and Results of Operations for Ophir” and “Risk Factors — Risks Relating
to the Acquisition — The historical financial information for Ophir and the pro forma financial information
included in this Offering Circular may not be representative of our results as a combined company in the future.’

’
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Ophir Energy plc

Historical Consolidated Statement of Financial Position

Prepared in accordance with EU IFRS

As of December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group Ophir Group
Historical Historical
Consolidated Consolidated
Balances Balances
(EU IFRS) (EU IFRS)
(Before (After
Reclassification) Reclassification Reclassification)
(Audited) (Unaudited) (Unaudited)
Non-current Assets
Exploration and evaluation assets ..................... 196.1 (196.1) —
Oil and gas properties . ............ouveirenenenenn... 917.1 917.1) —
Other property, plant and equipment . .. ................ 1.4 (1.4) —
Investments accounted for using the equity method . ... ... 76.1 (76.1) —
Other long term receivables ......................... 91.1 91.1) —
Total Non-current Assets .....................c.oou.n.. 1,281.8 (1,281.8) —
Current assets
Assets classified as held forsale ...................... — — —
Inventory .......... 33.5 (33.5) —
Derivative financial instruments . ..................... 10.0 (10.0) —
Taxationreceivable ............ ... ... ... 9.1 9.1 —
Trade and otherreceivables . .. ....................... 59.0 (59.0) —
Cash and cashequivalents . .......................... 3234 (323.4) —
Total Current Assets . ...................iiiiirenon.. 435.0 (435.0) —
Total Assets ............. .. it 1,716.8 (1,716.8) —
Current Liabilities
Trade and other payables . . .......................... (99.0) 99.0 —
Interest-bearing bank borrowings due within one year . . . .. (103.2) 103.2 —
Taxation payable . ......... .. .. .. ... .. .. . ... (37.2) 37.2 —
Provisions . .......... ... (33.6) 33.6 —
Total Current Liabilities . . . . ........................... (273.0) 273.0 —
Non-current Liabilities
Trade and other payables . .......... ... ... ... .. .... (14.7) 14.7 —
Interest-bearing bank borrowings ..................... (142.5) 142.5 —
Bondspayable ........ ... ... ... (106.7) 106.7 —
Provisions ............ ... .. (130.7) 130.7 —
Deferred tax liability ............. ... ... .. .. ...... (353.5) 353.5 —
Net defined benefit liability . . ........................ (0.0) 0.0 —
Total Non-current Liabilities . .......................... (748.1) 748.1 —
Total Liabilities .............. ... ... ... ... ... ....... (1,021.1) 1,021.1 —
Net ASSetS . ..o 695.7 (695.7) —
Capital and reserves
Called up share capital ........... ... ... .. ... .... 3.1 3.1 —
Reserves . ... . 692.6 (692.6) —
Equity attributable to equity shareholders of the parent
COMPAILY . .t v ettt et e e ettt et eaeas 695.7 (695.7) —
Totalequity ............. .. ... .. .. 0. 695.7 (695.7) —




Ophir Energy plc

Historical Consolidated Income Statement and Statement of Other Comprehensive Income
Prepared in accordance with EU IFRS

For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group Ophir Group
Historical Historical
Consolidated Consolidated
Balances Balances
(EU IFRS) (EU IFRS)
(Before (After
Reclassification) Reclassification Reclassification)
(Audited) (Unaudited) (Unaudited)
Revenue . ... . . 298.2 (298.2) —
Costofsales ........ .. ... i (199.2) 1992 —
Grossprofit ....... ... .. ... .. .. ... 99.0 (99.0) —
Share of profit of investments accounted for using the
equitymethod .......... .. .. .. .. . .., 4.9 4.9 —
Impairment (losses)/reversal of oil and gas properties . . . .. (13.5) 13.5 —
Impairment of investments accounted for using the equity
method ....... ... . (45.0) 45.0 —
Impairment of non-current assets held forsale ........... (613.7) 613.7 —
Exploration eXpenses . . .. ....ouuut it (130.4) 130.4 —
General and administration eXpenses . ................. (10.9) 10.9 —
Gain on bargain purchase ............ ... ... ... ..... 57.5 (57.5) —
Other operating exXpenses .. ...........c.c.oeueunenen.. (40.8) 40.8 —
Operatingloss ........... .. ... .. . i, (692.7) 692.7 —
Net-finance eXpense . ..........c..eeeuenineenenennn. (27.2) 27.2 —
Other financial gains . ............ ... .. ... i, 0.2 0.2) —
Loss from continuing operations before taxation........... (719.8) 719.8 —
Taxation eXPense . ... ..ovve e et (61.9) 61.9 —
Loss from continuing operations for theyear ............. (781.7) 781.7 —
Attributable to:
Equity holders of the parent company .................. (781.7) 781.7 —
(781.7) 781.7 —

Consolidated statement of other comprehensive income
Loss from continuing operations for theyear ............. (781.7) 781.7
Other comprehensive income/(loss) to be reclassified to profit or
loss in subsequent period:
Exchange differences on retranslation of foreign operations, net

Of LXK o 0.0 0.0 —
Cash flow hedges marked tomarket ....................... 5.6 (5.6) —
Cash flow hedges reclassified to the income statement .. ...... 8.0 (8.0) —
Other comprehensive income/(loss) for the year, net of tax .. 13.5 (13.5) —
Total comprehensive loss for the year, netof tax: .......... (768.1) 768.1 —
Attributable to:

Equity holders of the parent company . ................. (768.1) 768.1 —
(768.1) 768.1 —
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Ophir Energy plc

Unaudited Consolidated Statement of Financial Position — Reclassification
Prepared in accordance with EU IFRS

As at December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group Ophir Group
Historical Historical
Consolidated Consolidated
Balances Balances
(EU IFRS) (EU IFRS)
(Before (After
Reclassification) Reclassification Reclassification)
(Unaudited) (Unaudited) (Unaudited)
Current Assets
Cash and cashequivalents .. ......................... — 323.4 289.9
(33.5)!a
Restricted time deposits and cashinbanks .............. — 33.51a 335
Trade receivables
— Thirdparties . ........c..uuiiin .. — 59.0 59.0
Inventories . ...t — 33.5 33.5
Prepaid taxes . ...t — 9.1 9.1
Derivative assets .. .....o.uninn — 10.0 10.0
Total Current Assets ....................iiiiirenon.. — 435.0 435.0
Non-current Assets
Other receivables
— Third parties . ........... i — 91.1 15.4
(75.7)te
Long-term investments . ..................oueuenen... — 76.1 76.1
Property, plant and equipment ....................... — 1.4 1.4
Exploration and evaluation of assets ................... — 196.1 196.1
Oil and gas properties — net of accumulated depreciation
and amortization . ............... i — 917.1 917.1
Total Non-current Assets .............................. — 1,206.1 1,206.1
Total Assets ..............c. it — 1,641.1 1,641.1
CURRENT LIABILITIES
Trade payables
— Related parties ............ i — 99.0 99.0
Taxespayable ........ ... .. .. .. .. . ... — 37.2 37.2
Accrued expenses and other provisions ................ — 33.6 33.6
Current maturities of long-term debt
—Bankloans ......... ... ... .. — 103.2 103.2
Total Current Liabilities . . .. ........................... — 273.0 273.0
Non-current Liabilities
Long-term debt — net of current maturities
—Bankloans .......... .. ... . — 142.5 142.5
— USDollarbonds . ..........coiiiiiiiiiin.. — 106.7 106.7
Other payables .. ... ... ... i — 14.7 14.7
Deferred tax liabilities ... .............. .. ... .. ...... — 353.5 353.5
Asset abandonment and site restoration obligations and
other provisions . ..........c...uuiiinininean... — 130.7 55.0
(75.7)te
Total Non-current Liabilities ........................... — 672.4 672.4
Total Liabilities ...................................... — 945.4 945.4
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Ophir Energy plc

Unaudited Consolidated Statement of Financial Position — Reclassification
Prepared in accordance with EU IFRS

As at December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group Ophir Group
Historical Historical
Consolidated Consolidated
Balances Balances
(EU IFRS) (EU IFRS)
(Before (After
Reclassification) Reclassification Reclassification)
(Unaudited) (Unaudited) (Unaudited)
Equity
Capital StocK . ..o — 3.1 3.1
Treasury stock . ........ . — 0.1 0.1
Additional paid-in capital ............ .. ... ... . ..., — 1,189.6 1,189.6
Translation adjustments . . ..., — 55 55
Fair value adjustment on cash flow hedging instruments . . . — 10.0 10.0
Retained earnings
— Unappropriated .. ... — (512.4) (512.4)
Total equity attributable to the equity holders of the parent
COMPANY .. oottt ettt ettt e — 695.7 695.7
Total Equity ........ ... ... .. ... .. . — 695.7 695.7
Total Liabilitiesand Equity ............................ — 1,641.1 1,641.1
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Ophir Energy plc

Unaudited Consolidated Income Statement and Statement of Other Comprehensive Income —

Reclassification
Prepared in accordance with EU IFRS
As at December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Continuing Operations
Sales and Other Operating Revenues

Netoiland gassales .............couiiiiniininenan.

Total Sales and Other Operating Revenues ...............

Cost of Sales and Other Direct Costs

Production and lifting cost ............. ... ... .. ....
Costof crude oil purchase . ..........................
Depreciation, depletion and amortization ...............
ExXploration eXpenses . . . .. ...c.uuuiniit

Total Cost of Sales and Other Direct Costs ...............

Gross Profit (Loss) ............... . ... ... . . .. . ... .....
Selling, general and administrative expenses ............

Finance costs . .......... i
Financeincome ................. i,
Bargainpurchase . ......... ... .. ... .. ... ...
Reversal of (Loss on) impairment of assets .............
Share of net gain (loss) of associated entities — net ......

Impairment of investments accounted for using the equity

method ..... ... .. ... L
Impairment of non-current assets held forsale ...........
Otherincome .......... ... ... ..o,
Other eXpenses . ...........oiuiuinnininanannenan..

Profit (loss) before tax expense from continuing

operations . ............. ...
Income tax benefit (expense) ........................
Profit (loss) for the year from continuing operations .......
Profit (loss) for the year from discontinued operations . . . . ..

Profit (loss) for theyear ...............................
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Ophir Group Ophir Group
Historical Historical
Consolidated Consolidated
Balances Balances
(EU IFRS) (EU IFRS)
(Before (After
Reclassification) Reclassification Reclassification)
(Unaudited) (Unaudited) (Unaudited)
— 298.2 298.2
— 298.2 298.2
— 92.1 92.1
— 0.1 0.1
— 107.0 107.0
— 130.4 130.4
— 329.6 329.6
— (31.4) (31.4)
— (10.9) (11.1)

(0.2)1c
— (30.1)1d (30.1)
— 2.91d 2.9
— 57.5 57.5
— (13.5) (13.5)
— 4.9 4.9
— (45.0) (45.0)
— (613.7) (613.7)
— 0.2 0.2
— (40.8) (40.5)
o 0.21¢
— (719.8) (719.8)
— (61.9) (61.9)
— (781.7) (781.7)
— (781.7) (781.7)



Ophir Energy plc

Unaudited Consolidated Statement of Financial Position—As reclassified and Adjusted
Prepared in accordance with IFAS

As at December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group
Historical
Consolidated Ophir Group
Balances Historical
(EU IFRS) Consolidated
(After IFAS Balances
Reclassification) Adjustments (IFAS)

(Unaudited) (Unaudited) (Unaudited)

Current Assets

Cash and cashequivalents .............. ... .. ..., 289.9 1a — 289.9
Restricted time deposits and cashinbanks .................. 335 1a — 335
Trade receivables .. ........ . ..

— Third parties . ..........c.iiiiii .. 59.0 — 59.0

Inventories .. ... i 335 — 335

Prepaid taxes . .........oiiii 9.1 — 9.1

Derivative assets . ... ...ttt 10.0 — 10.0
Total Current Assets ............... ...t .. 435.0 — 435.0
Non-current Assets

Otherreceivables .. ...

— Third parties . ..........coiiniiiin .. 15.41b — 15.4

Long-term investments . .............c.ouuieneneunenenn.. 76.1 — 76.1

Deferred tax assetS .. .......o.iiiii e — 32.8 2 32.8

Property, plant and equipment ........... ... .. ... . ... 1.4 — 1.4

Exploration and evaluation of assets .. ..................... 196.1 — 196.1

Oil and gas properties — net of accumulated depreciation and

AMOTTIZALION . . .\ ottt e e e 917.1 (41.3)2 875.8
Total Non-current Assets .................................. 1,206.1 (8.5) 1,197.6
Total ASSets . .......... oot 1,641.1 8.5) 1,632.6
CURRENT LIABILITIES

Trade payables . . ...

— Related parties ............ i 99.0 — 99.0

Taxespayable .......... .. 37.2 — 37.2

Accrued expenses and other provisions . ................... 33.6 — 33.6

Current maturities of long-termdebt . ......................

—Bankloans ........ ... .. 103.2 — 103.2
Total Current Liabilities . . . .............. ... .. .. .. ..... 273.0 — 273.0
Non-current Liabilities

Long-term debt — net of current maturities .................

—Bankloans ......... . 142.5 — 142.5

— USDollarbonds . ...t 106.7 — 106.7

Other payables .. .......... i 14.7 — 14.7

Deferred tax liabilities .. .......... ... .. i 353.5 18.7 2 372.2

Asset abandonment and site restoration obligations and other

PIOVISIONS .« ettt et et e 55.01 — 55.0
Total Non-current Liabilities ............................... 672.4 18.7 691.1
Total Liabilities ............ ... ... ... ... .. .. .. .. ... .. 945.4 18.7 964.1
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Ophir Energy plc

Unaudited Consolidated Statement of Financial Position — As reclassified and Adjusted

Prepared in accordance with IFAS
As at December 31, 2018
(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group
Historical
Consolidated Ophir Group
Balances Historical
(EU IFRS) Consolidated
(After IFAS Balances
Reclassification) Adjustments (IFAS)
(Unaudited) (Unaudited) (Unaudited)
Equity
Capital StOCK ..t 3.1 — 3.1
Treasury stock . ... 0.1 — 0.1)
Additional paid-incapital ............ .. ... .. . ... 1,189.6 — 1,189.6
Translation adjustments . . ...........vinn i 5.5 — 5.5
Fair value adjustment on cash flow hedging instruments . ...... 10.0 23) 2 7.7
Retained earnings . ......... ...t
— Unappropriated . ...t (512.4) 232 (537.3)
(7.2) 2
(20.0) 2
Total equity attributable to the equity holders of the parent
COMPANY . ..o ottt ettt e e e et e e et e 695.7 (27.2) 668.5
Total Equity ........ ... .. .. .. . 695.7 (27.2) 668.5
Total Liabilities and Equity ................................ 1,641.1 (8.5) 1,632.6
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Ophir Energy plc

Unaudited Consolidated Income Statement and Statement of Other Comprehensive Income —
As reclassified and Adjusted

Prepared in accordance with IFAS

For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group
Historical
Consolidated Ophir Group
Balances Historical
(EU IFRS) Consolidated
(After IFAS Balances
Reclassification) Adjustments (IFAS)

(Unaudited) (Unaudited) (Unaudited)

Continuing Operations
Sales and Other Operating Revenues

Netoiland gassales .............ouiiiniininienennnn.. 298.2 — 298.2
Total Sales and Other Operating Revenues ................... 298.2 — 298.2
Cost of Sales and Other Direct Costs

Production and lifting cost ......... .. .. .. ... .. . ... 92.1 — 92.1

Costof crude oil purchase . ........... ... .. ... i, 0.1 — 0.1

Depreciation, depletion and amortization ................... 107.0 4132 148.3

EXploration @Xpenses . . . ..o v.vu vt e 130.4 — 130.4
Total Cost of Sales and Other Direct Costs ................... 329.6 41.3 370.9
Gross Profit (LosS) . ......... ... ... i 31.4) (41.3) (72.7)

Selling, general and administrative expenses ................ (11.1) 1e — (11.1)

Finance costs . ....... .. i (30.1) 1 — (30.1)

Finance income ........... ...t 291 — 2.9

Bargainpurchase ......... ... .. .. i 57.5 — 57.5

Reversal of (Loss on) impairment of assets ................. (13.5) — (13.5)

Share of net gain (loss) of associated entities —net .......... 4.9 — 4.9

Impairment of investments accounted for using the equity

method . ...... ... ... (45.0) — (45.0)

Impairment of non-current assets held forsale ............... (613.7) — (613.7)

Otherincome . ............ ... 0.2 — 0.2

Other eXPenses . .. ..ottt e (40.5) 1e — (40.5)
Profit (loss) before tax expense from continuing operations . . . . . . w) 41.3) (761.1)

Income tax benefit (expense) ...............coiiiiiiia.. (61.9) 21.3 2 (40.6)
Profit (loss) for the year from continuing operations ........... (781.7) (20.0) (801.7)
Profit (loss) for the year from discontinued operations . ......... — — —
Profit (loss) for theyear ................................... (781.7) (20.0) (801.7)
Other Comprehensive Income that will be reclassified to profit

and loss
Translation adjustment ............... ... — — —
Fair value adjustments on cashflow hedging instruments . . . .. .. 13.6 — 13.6

Fair value adjustment from available for-sale investment ...... — — —
Share of OCI of associates . ...............c.covuiiiinaa.. — — —
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Ophir Energy plc

Unaudited Consolidated Income Statement and Statement of Other Comprehensive Income —
As reclassified and Adjusted

Prepared in accordance with IFAS

For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Group
Historical
Consolidated Ophir Group
Balances Historical
(EU IFRS) Consolidated
(After IFAS Balances
Reclassification) Adjustments (IFAS)
(Unaudited) (Unaudited) (Unaudited)
Other Comprehensive Income that will note be will be
reclassified to profit and loss
Share of OCI of associates . ...............c.covuiiiinaa.. — — —
Remeasurement of defined benefit program ................. — — —
Income tax related to account which is not being reclassified . .. — — —
Total Comprehensive Income For the Year ................... (768.1) (20.0) (788.1)
PROFIT (LOSS) ATTRIBUTABLE TO
Equity holders of the parent company .. ....................
Profit (loss) for the year from continuing operations .......... (781.7) (20.0) (801.7)
Profit (loss) for the year from discontinued operation ......... — — —
Profit (loss) for the year attributable to owners of the parent
COMPAILY . .ttt ettt ettt e ettt e ettt e (781.7) (20.0) (801.7)
Profit for the year from continuing operations attributable to
non-controlling interests . ........... ... .. .. ... .. ... ... — — —
(781.7) (20.0) (801.7)
TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO
Equity holders of the parent company .. ....................
Comprehensive income (loss) for the year from continuing
OPEIAtIONS . ot vttt e et e e e e e (768.1) (20.0) (788.1)
Comprehensive income (loss) for the year from discontinued
OPEIAtIONS . ot vttt e et e e e e e — — —
Comprehensive income (loss) for the year attributable to owners
of the parentcompany . .............uuiiivrinenennnn.. (768.1) (20.0) (788.1)
Total comprehensive income for the year from continuing
operations attributable to non-controlling interests . ......... — — —
(768.1) (20.0) (788.1)
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PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Financial Position

Prepared in accordance with IFAS
As of December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Total Company
Company Ophir Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated  Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Current Assets
Cash and cash equivalents .............. 418.1 289.9 708.0 644.0 3 406.0
(104.8) 3¢
(253.2) 30
(588.0) 34
Short-term investments . ............... 25.2 — 25.2 — 25.2
Restricted time deposits and cash in
banks ............ .. ... .. ... 208.1 33.5 241.6 — 241.6
Trade receivables . .................... 166.5 59.0 225.5 — 225.5
Otherreceivables . ....................
— Related parties . ................... 1.5 — 1.5 — 1.5
— Third parties ...................... 81.5 — 81.5 — 81.5
Finance lease receivables — current
mMaturities . ...........oovueneenenn.. 14.7 — 14.7 — 14.7
Concession financial assets — current
maturities ............. ... 75.7 — 75.7 — 75.7
Inventories ............... ... ........ 62.3 33.5 95.8 — 95.8
Prepaidtaxes ........................ 8.6 9.1 17.7 — 17.7
Prepaid expenses . .................... 9.0 — 9.0 — 9.0
Derivative assets . .................... 1.9 10.0 11.9 — 11.9
Non-current assets classified as held for
sale ... 709.8 — 709.8 — 709.8
Other current assets .. ................. 442 — 44.2 — 442
Total Current Assets ..................... 1,827.1 435.0 2,262.1 (302.0) 1,960.1
Non-current Assets
Otherreceivables . .................... 131.9 154 147.3 — 147.3
Finance lease receivables — net of current
maturities .............. .. ... 233.9 — 233.9 — 233.9
Concession financial assets — net of
current maturities . . ................. 532.3 — 532.3 — 532.3
Restricted time deposits and cash in
banks ........... ... ... ... . ... ... 1.4 — 14 — 1.4
Deferred tax assets . ................... 90.5 32.8 123.3 — 123.3
Long-term investments ................ 953.7 76.1 1,029.8 — 1,029.8
Property, plant and equipment . . ......... 43.2 1.4 44.6 — 44.6
Exploration and evaluation of assets . .. ... 102.2 196.1 298.3 — 298.3
Oil and gas properties — net of
accumulated depreciation and
amortization .. ..................... 1,229.4 875.8 2,105.2 — 2,105.2
Goodwill ........ ... .. ... ... ... .. ... 67.0 — 67.0 — 67.0
Derivative assets . .................... 4.6 — 4.6 — 4.6
Otherassets ................cvuuu.n.. 35.1 — 35.1 — 35.1
Total Non-current Assets ................. 3,425.3 1,197.6 4,622.9 — 4,622.9
Total Assets ............................ 5,252.4 1,632.6 6,885.0 (302.0) 6,583.0
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PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Financial Position—(Continued)

Prepared in accordance with IFAS
As of December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Total Company
Company Ophir Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated  Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Liabilities
Current Liabilities ....................
Short-term bank loans .. ............... 40.0 — 40.0 — 40.0
Trade payables .......................
— Related parties . ................... 20.8 99.0 119.8 — 119.8
— Third parties ...................... 98.3 — 98.3 — 98.3
Other payables .......................
— Related parties . ................... 12.4 — 12.4 — 12.4
— Third parties ...................... 102.0 — 102.0 — 102.0
Taxes payable ....................... 28.7 37.2 65.9 — 65.9
Accrued expenses and other provisions . .. 149.1 33.6 182.7 — 182.7
Employee benefits liabilities — current
POTHON . ..ottt 1.2 — 1.2 — 1.2
Derivative liabilities .................. 11.2 — 11.2 — 11.2
Liabilities directly associated with the
non-current assets classified as held for
sale ... 187.9 — 187.9 — 187.9
Current maturities of long-term debt . . . . ..
—Bankloans ....................... 230.5 103.2 333.7 (103.2) 3b 230.5
— Loan from non-bank financial
institution .. ....................... 0.1 — 0.1 — 0.1
— Rupiahbonds ..................... 77.4 — 77.4 — 77.4
— Mediumtermnotes . ................ 54.5 — 54.5 — 54.5
Advances from customers .............. 88.0 — 88.0 — 88.0
Total Current Liabilities .. ................ 1,102.0 273.0 1,375.0 (103.2) 1,271.8
Non-current Liabilities
Long-term debt — net of current
maturities ............. ... ...
—Bankloans ....................... 1,012.3 142.5 1,154.8 (142.5) 3b 1,012.3
— Loan from non-bank financial
institutions . ....................... 10.9 — 10.9 — 10.9
— Rupiahbonds ..................... 447.6 — 447.6 — 447.6
— US Dollarbonds ................... 867.8 106.7 974.5 644.0 3a 1,511.8
(106.7) 3¢
— Medium termnotes .. ............... 66.5 — 66.5 — 66.5
Advance from a customer .............. 7.5 — 7.5 — 7.5
Other payables ....................... 17.7 14.7 32.4 — 324
Deferred tax liabilities ................. 188.5 372.2 560.7 — 560.7
Long-term employee benefits liabilities . . . 19.8 — 19.8 — 19.8
Derivative liabilities .................. 36.0 — 36.0 — 36.0
Asset abandonment and site restoration
obligations and other provisions ....... 88.6 55.0 143.6 — 143.6
Total Non-current Liabilities .............. 2,763.2 691.1 3,454.3 394.8 3,849.1
Total Liabilities ......................... 3,865.1 964.1 4,829.2 291.6 5,120.8
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PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Financial Position—(Continued)

Prepared in accordance with IFAS
As of December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Equity

Capital stock ....................
Treasury stock ...................
Additional paid-in capital ..........

Effects of changes in equity
transactions of subsidiaries/

ASSOCIALeS ..o vt
Translation adjustments . ...........

Fair value adjustment on cash flow

hedging instruments . . ...........

Fair value adjustment on

available-for-sale investment . . . . ..
Share of other comprehensive income
(loss) of associates and joint
Venture . ........... ... ..
Remeasurement of defined benefit
Program . .....................
Retained earnings ................

— Appropriated

— Unappropriated ................

Total equity attributable to the equity

holders of the parent company . ......
Non-controlling Interests .............
Total Equity ........................
Total Liabilities and Equity ...........
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Total Company
Company Ophir Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated  Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
109.4 3.1 112.5 (3.1)3d 109.4
0.4) 0.1) 0.5) 0.1 3 0.4)
372.1 1,189.6 1,561.7 (1,189.6) 3d 372.1
0.1 — 0.1 — 0.1
4.5) 5.5 1.0 (5.5)3 4.5)
7.2 7.7 14.9 (7.7) 34 7.2
1.0 — 1.0 — 1.0
(2.7) — 2.7) — (2.7)
29.8 — 29.8 — 29.8
6.5 — 6.5 — 6.5
700.6 (537.3) 163.3 (537.3) 3d 775.5
74.9 3b3c3d
1,219.2 668.5 1,887.7 (593.6) 1,294.1
168.1 — 168.1 — 168.1
1,387.3 668.5 2,055.8 (593.6) 1,462.2
5,252.4 1,632.6 6,885.0 (302.0) 6,583.0




PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Profit or Loss and Other Comprehensive

Income
Prepared in accordance with IFAS
For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Continuing Operations

Sales and Other Operating Revenues
Netoil and gassales ..................
Powersales .........................
Revenues from other contracts and related
SEIVICES t vttt

Total Sales and Other Operating Revenues . .

Cost of Sales and Other Direct Costs
Production and lifting cost..............
Costof power .......................
Cost of crude oil purchase ..............
Depreciation, depletion and amortization . .
Exploration expenses .. ................
Cost of other contracts and related

SETVICES « v v vttt

Total Cost of Sales and Other Direct Costs . . .
Gross Profit (Loss) . ......................

Selling, general and administrative
EXPEISES « « v ve e e
Financecosts ........................
Finance income ......................
Bargain purchase .....................
Reversal of (Loss on) impairment of
ASSCES L it
Loss on dilution of investment ..........
Share of net gain (loss) of associated
entities—net .. ............... ...
Impairment of investments accounted for
using the equity method .. ............
Impairment of non-current assets held for
sale . ...
Otherincome ........................
Other exXpenses . . .. ..ovvvvenenenn...

Profit (loss) before tax expense from
continuing operations ..................
Income tax benefit (expense) . ...........

Profit (loss) for the year from continuing
operations ................... ... ......
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Ophir Total Company
Company Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
980.2 208.2 1,278.4 — 1,278.4
235.9 — 235.9 — 235.9
2.2 — 2.2 — 2.2
1,218.3 298.2 1,516.5 — 1,516.5
203.3 92.1 295.4 — 295.4
134.3 — 134.3 — 134.3
125.4 0.1 125.5 — 125.5
108.8 148.3 257.1 — 257.1
8.6 130.4 139.0 — 139.0
5.7 — 5.7 — 5.7
586.1 370.9 957.0 — 957.0
632.2 (72.7) 559.5 — 559.5
(160.7) (11.1) (171.8) — (171.8)
(189.0) (30.1) (219.1) (5.6) 3.3 (224.7)
12.7 2.9 15.6 — 15.6
— 57.5 57.5 — 57.5
2.2) (13.5) (15.7) — (15.7)
(19.1) — (19.1) — (19.1)
(66.7) 4.9 (61.8) — (61.8)
— (45.0) (45.0) — (45.0)
— 613.7) (613.7) — (613.7)
10.1 0.2 10.3 — 10.3
(18.6) (40.5) (59.1) — (59.1)
198.8 (761.1) (562.3) (5.6) (567.9)
(196.5) (40.6) (237.1) — (237.1)
24 (801.7) (799.3) (5.6) (804.9)



PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Profit or Loss and Other Comprehensive

Income—(Continued)

Prepared in accordance with IFAS

For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Total Company
Company Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit (loss) for the year from discontinued
operations .......................... (30.7) — 30.7) — (30.7)
Profit (loss) for theyear ................ (28.4) (801.7) (830.1) (5.6) (835.7)
Other Comprehensive Income that will be
will be reclassified to profit and loss
Translation adjustment .............. (5.6) — (5.6) — (5.6)
Fair value adjustments on cashflow
hedging instruments . . ............. (7.1) 13.6 6.5 — 6.5
Fair value adjustment from available
for-sale investment ............... 04 — 04 — 04
Share of OCI of associates ........... 11.7 — 11.7 — 11.7
Other Comprehensive Income that will
note be will be reclassified to profit and
loss
Remeasurement of defined benefit
program . ............iii .. 10.4 — 10.4 — 10.4
Income tax related to account which is
not being reclassified to profit or
I0SS « v 0.9) — 0.9) 0.9)
Total Comprehensive Income For The
Year ... ....... . ... ... (19.6) (788.1) (807.7) (5.6) (813.3)
PROFIT (LOSS) ATTRIBUTABLE TO
Equity holders of the parent company . . .
Profit (loss) for the year from continuing
Operations . ..................... (20.6) (801.7) (822.3) (5.6) (827.9)
Profit (loss) for the year from
discontinued operation . ............ (30.7) — (30.7) — (30.7)
Profit (loss) for the year attributable to
owners of the parent company ......... (51.3) (801.7) (853.0) (5.6) (858.6)
Profit for the year from continuing
operations attributable to
non-controlling interests .............. 22.9 — 22.9 — 22.9
(28.4) (801.7) (830.1) (5.6) (835.7)
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PT Medco Energi Internasional Tbk.

Unaudited Pro Forma Combined Consolidated Statement of Profit or Loss and Other Comprehensive
Income—(Continued)

Prepared in accordance with IFAS

For the year ended December 31, 2018

(Expressed in Millions of United States Dollars, Unless Otherwise Stated)

Ophir Total Company
Company Group Combined and
Historical Historical Company and Ophir Group
Consolidated Consolidated Ophir Group Consolidated
Balances Balances Balances Pro Forma Pro Forma
(IFAS) (IFAS) (IFAS) Adjustments Balances

(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

TOTAL COMPREHENSIVE INCOME
(LOSS) ATTRIBUTABLE TO
Equity holders of the parent company . . .
Comprehensive income (loss) for the

year from continuing operations . . . .. (14.1) (788.1) (802.2) (5.6) (807.8)
Comprehensive income (loss) for the
year from discontinued operations . . . (30.7) — (30.7) — (30.7)
Comprehensive income (loss) for the year
attributable to owners of the parent
COMPANY . ..ottt eteeeaenenn.n (44.9) (788.1) (833.0) (5.6) (838.6)
Total comprehensive income for the year
from continuing operations attributable
to non-controlling interests ............ 25.3 — 25.3 — 25.3
(19.6) (788.1) (807.7) (5.6) (813.3)

112



Notes to the Unaudited Pro Forma Combined Consolidated Financial Information

Footnotes relating to the columns “Ophir Group Historical Consolidated Balances (EU IFRS) (After
Reclassification) (Unaudited)” and “IFAS Adjustments (Unaudited)”’ referring to the key assumptions and
estimates used by Medco Energi in the preparation of these adjustments on the Ophir Groups’ historical
consolidated EU IFRS balances

1.

Ophir Group Historical Consolidated Balances (After Reclassification) (amounts in millions of United
States Dollars, unless otherwise stated)

In general, the reclassified historical consolidated balances column is to re-present the Ophir Group’s
consolidated statement of financial position accounts and Ophir Group’s consolidated statement of income
statement and other comprehensive income accounts as reflected in the 2018 EU IFRS Audited Financial
Statements of the Ophir Group to the accounts naming convention and accounts presentation of the
Company.

In addition to the above general reclassification, certain accounts below have been identified to have
different grouping or different accounts mapping, therefore, there are certain amounts that have been
reclassified on these accounts to conform to the specific accounts grouping or accounts mapping of the
Company. These amounts have been already incorporated in the “Ophir Group Historical Consolidated
Balances (After Reclassification)” column.

a. Reclassification adjustment — Cash and cash equivalents

Medco Energi reclassified US$33.5 representing restricted bank guarantee from the cash and cash
equivalents balance of Ophir Group to “Restricted time deposits and cash in banks” account.

b. Reclassification adjustment — Other receivables — Non Current

Medco Energi reclassified US$75.7 representing the amounts held in Escrow in joint operations’” bank
accounts for decommissioning activities, from “Other long-term receivables” balance of Ophir Group
to “Asset abandonment and site restoration obligations and other provisions” account. Since the
historical balance of the “Asset and abandonment and site restoration obligations and other provisions”
amounted to US$130.7, the reclassification of the US$75.7 escrow fund resulted ending balance with
net amount of US$55.0.

¢. Reclassification adjustment — Other operating expenses

Medco Energi reclassified US$0.2 representing depreciation of other property, plant, and equipment
from “Other operating expenses” balance of Ophir Group to “Selling, general, & administrative
expenses” account.

d. Reclassification adjustment — Net finance expense

Medco Energi reclassified US$27.2 representing the “Net finance expense” balance of Ophir Group to
the following accounts: (i) “Finance costs” account amounting to US$30.1, and (ii) to “Finance
income” account amounting to US$2.9.

Indonesian Financial Accounting Standards (IFAS) Adjustments (amounts in millions of United States
Dollars, unless otherwise stated)

The IFAS adjustments refer to (i) the adjustments of the Ophir’s EU IFRS balances as of December 31,
2018 and for the year then ended as reflected in the 2018 EU IFRS Audited Financial Statements of the
Ophir Group to convert to IFAS; and (ii) the adjustments to conform to the significant accounting policies
and IFAS balances of the Company.
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IFAS adjustments — IFRS 9, “Financial Instruments”

Medco Energi noted that Ophir adopted IFRS 9, “Financial Instruments” effective January 1, 2018 as
reflected in the 2018 EU IFRS Audited Financial Statements of the Ophir Group, while the equivalent
accounting standard under IFAS (i.e. PSAK 71) will only become effective on January 1, 2020 and
accordingly, has not been reflected in the 2018 IFAS Unaudited Financial Statements of the Ophir
Group. For the year ended December 31, 2018, Medco Energi is currently implementing PSAK 55,
“Financial Instruments: Recognition and Measurement” (equivalent to International Accounting
Standards 39).

Based on Ophir’s disclosures in the notes to the 2018 EU IFRS Audited Financial Statements of the
Ophir Group, the effects of the IFRS 9 adoption resulted in an adjustment to its 2018 opening balances
which decreased the beginning balance of “Retained Earnings” and increased the beginning balance of
“Cash flow hedges reserve” (part of equity) by US$2.3, respectively, relating to relevant hedging
instruments as of January 1, 2018. As Medco Energi has not adopted yet IFRS 9/PSAK 71, Medco
Energi reversed the above-mentioned adjustment when converting the 2018 EU IFRS Audited
Financial Statements of the Ophir Group to the 2018 IFAS Unaudited Financial Statements of the
Ophir Group.

Since the Company believes that the current year (i.e. 2018) effect of converting the 2018 EU IFRS
Audited Financial Statements of the Ophir Group to the 2018 IFAS Unaudited Financial Statements of
the Ophir Group pertaining to financial instruments (as a result of implementing IFRS 9 in the 2018 EU
IFRS Audited Financial Statements of the Ophir Group effective since January 1, 2018, while the
equivalent accounting standard under IFAS has not been effective and implemented/reflected in the
2018 IFAS Unaudited Financial Statements of the Ophir Group) is deemed immaterial to the historical
amounts of the combined consolidated financial information of the Company and the Ophir Group as
of December 31, 2018 and for the year then ended prepared in accordance with IFAS and presented in
United States Dollars included in the Unaudited Pro Forma Combined Consolidated Financial
Information, such effect is not factored into the preparation of the Unaudited Pro Forma Combined
Consolidated Financial Information.

IFAS adjustments — Oil and gas properties

Medco Energi noted a difference in the method of calculation of depreciation/depletion of oil and gas
properties and related decommissioning assets. Due to the difference in the reserves base used by Ophir
in calculating depreciation/depletion expense, Medco Energi recalculated the Ophir’s depreciation/
depletion expense as follows:

e Wells, facilities and decommissioning assets: Beginning balance of Net Book Value (NBV) plus
future costs multiplied by the production volume divided by the beginning balance of proved (P1)
reserves.

e Excess cost over book value allocated to oil and gas assets from Santos acquisition: Beginning
balance of Net Book Value (NBV) multiplied by the production volume divided by certain
portions of the proved and probable reserves (P2) beginning balance.

The effect of the recalculation to conform with Medco Energi’s depreciation/depletion method resulted
to additional depreciation/depletion expense amounting to US$41.3.

IFAS adjustments — Deferred Tax Assets, Deferred Tax Liabilities, and Deferred Tax Income/
Expenses

Medco Energi adjusted the deferred tax assets and deferred tax liabilities calculated by Ophir to
incorporate temporary difference effects of the following items:

e Deferred tax asset in respect of temporary difference on Ophir’s decommissioning liabilities, net
of escrow accounts and the deferred tax liability in respect of the temporary differences from
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Ophir’s decommissioning assets. As a result, the adjustment to set-up the beginning balance of the
deferred tax assets/liabilities resulted to debit adjustment in the beginning balance of retained
earnings with net amount of US$7.2.

The deferred income tax adjustment pertain to temporary differences arising from the difference
in depreciation/depletion expense calculation as stated in Note 2b, and unwinding of the discount
effect (accretion expense) from their decommissioning liabilities.

The effects of the recalculation to adjust the deferred tax to conform with the Company’s accounting
policy are presented below:

(USS$ in millions) Total
Deferred tax assets — NEL . . ..ottt it e 32.8
Deferred tax liabilities — NEt . . . ...t t 18.7
Deferred tax INCOME — NEL . . . .ottt e e e e e 21.3

Note: The amounts in the table are presented at net amounts on per entity basis — the deferred tax asset
and related deferred tax income are deducted with the respective deferred tax liability and deferred tax
expense per respective entity.

d. IFAS Adjustments — impact to profit (loss) for the year

This amount represents the net impact of the IFAS adjustments.

Footnotes relating to the column “Pro forma adjustments” referring to the key assumptions and
estimates used by Medco Energi in the preparation of the pro forma adjustments

Basis of Planned Transactions (Expressed in millions of United States Dollars, unless otherwise stated)

Medco Energi, through its wholly-owned subsidiary, MEG, proposes to acquire 100% of the issued and
outstanding shares of Ophir for total cash consideration of approximately US$588.0 (including related
transaction costs of US$46.8), wherein such amount was based on the “Increased Recommended Final Cash
Offer for Ophir Energy plc” by MEG, after converting from GBP to US$ using the applicable forward rate
and average spot exchange rate.

Medco Energi will finance this Acquisition from the net proceeds of the offering.

Related to the Acquisition, and its would-be impact on the change of control on Ophir, the following
financing transactions are also considered in the pro forma adjustments.

Ophir has existing debt on reserves based lending facility (“RBLF”) amounting to US$251.4 (including
US$5.7 of unamortized cost and fair value adjustment at initial recognition) which is subject to an interest
rate between 4% and 4.5% plus LIBOR depending on the maturity of the RBLF, whereby, one of the
covenants of the RBLF is that all outstanding amounts will be immediately due and payable if there is a
change of control in Ophir as the Original Borrower. The Acquisition will trigger a change of control in
Ophir as the Original Borrower of the RBLF, so the outstanding amounts of the RBLF will be immediately
due and payable and Ophir will use its available cash and cash equivalents to pay the outstanding debt on
the RBLF amounting to US$253.2 (current portion of US$103.2; non-Current portion of US$142.5;
unamortized cost of US$7.5). Medco Energi believes that the settlement of the RBLF will occur after
Medco Energi’s acquisition is effective and Medco Energi has gained control of Ophir.

Ophir has outstanding 2013 bonds payable amounting to US$104.8 (US$106.7 less fair value adjustment at
initial recognition of US$1.9). The 2013 bonds payable of Ophir include a provision that the bondholders
will have a right of prepayment of its bonds upon occurrence of a change of control. Medco Energi plans to
use its internally available cash and cash equivalents to top up Ophir’s own cash and cash equivalents and

115



settle in full Ophir’s outstanding 2013 bonds payable. Medco Energi believes that the settlement of the 2013
bonds payable will happen after Medco Energi’s acquisition is effective and Medco Energi has gained
control of Ophir.

The unaudited pro forma combined consolidated financial statement of profit or loss and other
comprehensive income for the year ended December 31, 2018 gives effect to the Acquisition as if it had
occurred on January 1, 2018. The unaudited pro forma combined consolidated statement of financial
position as of December 31, 2018 gives effect to the Acquisition as if the Acquisition occurred on
December 31, 2018.

The key assumptions and estimates underlying the “Pro forma adjustments” column to the unaudited pro
forma consolidated financial information are described in the below footnotes, which should be read
together with the unaudited pro forma combined consolidated financial information.

Pro Forma Adjustments (amounts in millions of United States Dollars, unless otherwise stated)

The pro forma adjustments are based on Medco Energi’s preliminary estimates and assumptions that are
subject to change. The following adjustments have been reflected in the unaudited pro forma consolidated
financial information.

a. Pro Forma adjustments — Cash Proceeds from US Dollar Bonds issuance

This represents the assumed net proceeds from the Notes issuance in the amount of US$644.0, after
deducting US$6.0 estimated transaction costs. These amounts may differ from the actual net proceeds
from US Dollar bonds as presented in the Offering Circular.

b. Pro Forma adjustments — Payment of Outstanding Amounts on the RBLF

This represents payment of Ophir’s outstanding amounts on the RBLF amounting to US$253.2 (current
portion of US$103.2; Non-Current portion of US$142.5; unamortized cost of US$7.5). Refer to Basis
of Planned Transactions above for more details.

c. Pro Forma adjustments — Payment of Outstanding 2013 Bonds Payable

This represents the payment of Ophir’s outstanding 2013 bonds payable amounting to US$104.8
(US$106.7 less fair value adjustment at initial recognition of US$1.9). Refer to Basis of Planned
Transactions above for more details.

d. Pro Forma adjustments — Preliminary Purchase Price Allocation

The following table summarizes the allocation of the preliminary purchase price:

Ophir Energy plc consolidated total assets . ............... .. ..., 1,632.6
Ophir Energy plc consolidated total liabilities ............. .. .. .. .. ... .. .. .. ..... (964.1)
Total identifiable NEt ASSELS . .. .. ...ttt 668.5
Bargain purchase . .. ... (127.3)
Total purchase price estimation . . .......... ... ... ... ... .. . . 541.2
Estimated transaction costs related to acquisition .. ........... .. .. .. ... .. . . ... 46.8
Total acquisition costs estimation .............. ... ... ... .. ... .. .. .. . ... ..., 588.0

Because all information required to perform a detailed assessment of Ophir’s identifiable assets and
liabilities are not yet publicly available and the detailed assessment cannot be completed at this time,
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for purposes of these unaudited pro forma consolidated financial information, Medco Energi used as
basis the consolidated historical amounts of Ophir based on Ophir’s historical consolidated financial
statements. The amounts in the above table are derived as follows:

(i) The Ophir consolidated total assets is taken from “Ophir Group Historical Consolidated Balances
(IFAS) (Unaudited)” which incorporated the “IFAS Adjustments (Unaudited)”

(i) The Ophir consolidated total liabilities is taken from “Ophir Group Historical Consolidated
Balances (IFAS) (Unaudited)” which incorporated the “IFAS Adjustments (Unaudited)”

(iii) Total purchase price estimation is derived from “Increased Recommended Final Cash Offer for
Ophir” by MEG.

The Ophir Group’s consolidated total assets and liabilities amounts above are the preliminary
“provisional value” of Ophir’s identifiable assets and liabilities assumed upon acquisition by Medco
Energi. These preliminary estimates of the provisional value will likely differ from the final amounts
the Company will calculate after completing a detailed valuation analysis and the difference could have
a material effect on the unaudited pro forma combined consolidated financial information. The final
purchase price allocation will be determined when Medco Energi has completed the detailed valuations
and necessary calculations and all information needed to perform detailed assessment are available to
Medco Energi.

Further, Medco Energi has eliminated all of Ophir’s equity accounts which are derived from “Ophir
Group Historical Consolidated Balances (IFAS) (Unaudited)” with Medco Energi’s investment cost to
acquire 100% ownership in Ophir.

Other pro forma assumptions

The Company has not taken into account the effects to the unaudited pro forma combined consolidated
statement of profit or loss and other comprehensive income of the following:

a.  Effect on the income tax expenses of the above pro forma adjustments assuming the proposed
transaction had occurred since January 1, 2018.

b.  Effect on interest expenses from the issuance of the Company’s US Dollar bonds (Notes issued
hereby) and the settlement of Ophir’s RBL facility and 2013 bonds payable assuming the
transaction had occurred since January 1, 2018.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

The discussion below should be read together with our consolidated financial statements and the selected
consolidated financial, production and reserve data, in each case together with the accompanying notes,
contained elsewhere in this Offering Circular. Our consolidated financial statements have been prepared in
accordance with Indonesian FAS, which differs in certain material respects from U.S. GAAP. See “Summary of
Certain Significant Differences Between Indonesian FAS and U.S. GAAP” and “Risk Factors — Risks Relating
to the Company — Indonesian corporate and other disclosure and accounting standards differ from those in the
United States, countries in the European Union and other jurisdictions.” We have selected the U.S. dollar as our
Jfunctional currency.

This discussion contains forward-looking statements and reflects our current views with respect to future
events and financial performance. Actual results may differ materially from those anticipated in these forward-
looking statements as a result of certain factors such as those set forth under “Forward-Looking Statements,”
“Risk Factors,” and elsewhere in this Offering Circular.

Overview

We are an integrated energy and natural resources company operating through our core oil and gas
exploration and production business, power generation business and significant investments in mining. We are
the largest independent publicly listed oil and gas exploration and production company in Indonesia based on
market capitalization. In addition, based on a peer analysis conducted by Wood Mackenzie, we are the largest
upstream oil and gas exploration and production company among our Peer Group as of and for the year ended
December 31, 2017 based on proved and probable reserves and production in Asia (our Peer Group refers to the
group of peers identified by Wood Mackenzie, consisting of independent exploration and production companies
with a noteworthy proved and probable reserves and production footprint in South and South East Asia). These
consist of PT Saka Energi Indonesia, PT Energi Mega Persada Tbk., Ophir (which we are acquiring pursuant to
the Acquisition described herein), Premier Oil plc and KrisEnergy Ltd. We primarily focus on our activities in
Indonesia, and also have oil and gas operations in the Middle East and North Africa.

The Ophir Acquisition

On January 30, 2019, the Parent Guarantor and the boards of directors of our wholly owned subsidiary,
MEG, and Ophir, reached an agreement on the terms of a recommended cash offer made by MEG, to acquire the
entire issued and to-be-issued share capital of Ophir (other than any Ophir ordinary shares held by Ophir in
treasury). On March 20, 2019, the Parent Guarantor and the boards of directors of MEG and Ophir announced
that we had reached agreement on the terms of an increased recommended all cash offer by MEG. Ophir is an
independent upstream oil and gas exploration and production company, with a diversified portfolio of producing,
development and exploration assets in Indonesia, Thailand, Vietnam, Malaysia, Mexico and Tanzania. Ophir was
founded in 2004 and has been listed on the London Stock Exchange since 2011. In September 2018, Ophir
completed the purchase of the Santos Producing Assets in Southeast Asia. Ophir has a production and
development business with net proved and probable reserves of 70.1 MMBOE as of December 31, 2018 and with
average daily production for 2018 of 29.7 MBOE/d (on a pro forma basis including production for the full year
2018 from the Santos Assets).

The consideration payable in connection with the Acquisition values the entire issued and to-be-issued share
capital of Ophir at approximately £408.4 million (US$539.2 million), with a cash offer price of 57.5 pence per
share. The Acquisition is being implemented by way of a court-sanctioned Scheme of Arrangement. Approval of
the Scheme of Arrangement by a majority in number representing 75% of relevant Ophir shareholders present
and voting (either in person or by proxy), was obtained on March 25, 2019. We expect the Scheme of
Arrangement to become effective during the first half of 2019.
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We believe that a combination between our business and Ophir creates a leading independent exploration
and production player in Southeast Asia with significant scale and cash flows. According to a peer analysis
conducted by Wood Mackenzie, assuming the combination of our business and Ophir as of December 31, 2018,
we (together with the reserves and production of Ophir) would have had the highest level of estimated
commercial and technical reserves in Southeast Asia and North Asia among a selected peer group, consisting of
independent exploration and production companies with similar reserves in North and Southeast Asia, including
Hess, Eni, Repsol, Total and Murphy. We believe the combined business will have greater reserves, contingent
resources and production, a wider geographic footprint for future opportunities and a more balanced regional
portfolio of producing and development assets. We also believe that there is significant potential to improve
operational efficiencies given our onshore and offshore operations and experience in managing mature assets.

Assuming the combination of our production and reserves with those of the Ophir Group, on a pro forma
basis for 2018 (including production for the full year 2018 from the Santos Producing Assets), combined
production for 2018 would have been 108 MBOE/d, net proved and probable reserves of approximately 366
MMBOE and proved and probable contingent resources of 1,013 MMBOE.

Overview of Our Current Business

We have interests in 10 oil and gas properties in Indonesia, eight of which are currently producing. We also
have interests in oil and gas properties in four countries outside of Indonesia, namely Tunisia, Yemen, Libya and
Oman. In Indonesia, our blocks are held under production sharing arrangements with SKK MIGAS, Indonesia’s
national upstream oil and gas regulator. Under these production sharing arrangements, we are entitled to recover
our costs and earn an agreed after-tax share of the production once the block is declared commercially
exploitable by SKK MIGAS.

We plan to continue to strengthen our producing assets portfolio by the phased development and
monetization of our existing portfolio of discovered gas assets. We aim to bring our projects on-stream on time
and within budget, particularly our Block A, Aceh block, which is our most advanced development in Indonesia.
First gas production and gas deliveries under the Block A, Aceh take-or-pay backed, fixed-price domestic
contract commenced in 2018. We are currently focusing on Senoro-Toili Phase II where the investment decision
with respect to the preferred development scenario is expected to be made in the second half of 2019. Our
operations at Senoro-Toili Phase I are fully contracted under off-take agreements both for the upstream and
downstream sectors. Concurrently we plan to continue with the development of the Ophir Group’s projects under
development, including Bualuang phase IV in Thailand and Meliwis in Indonesia. Going forward, we expect that
a larger percentage of our production (excluding the assets acquired in the Acquisition) will consist of production
from Senoro-Toili, South Natuna Sea Block B and Block A, Aceh, as certain of our existing blocks, including
Rimau PSC and South Sumatra PSC, are in mature stages of production.

In addition to our core oil and gas business, we operate in power generation and have a significant
investment in mining. Through MPI, we operate in the power generation sector in Indonesia. MPI is an IPP and
O&M provider. In October 2017, we increased our stake in MPI from 49% to an effective interest of 88.62% by
purchasing 77.68% of the shares of PT Saratoga Power (which has since been renamed PT Medco Power
Internasional) from PT Saratoga Sentra Business and S. Asia III Luxembourg S.A.R.L. MPI promotes a green
energy platform and has interests in gas-fired power plants, geothermal energy and hydro-electricity. Established
in 2004, MPI owns and operates 10 power plant assets with a total gross capacity of over 645 MW comprising of
297 MW of gas-fired power plants located in Batam and Sumatra island, the 330 MW Sarulla geothermal power
plant in North Sumatra and 18 MW of mini hydro power plants in West Java. MPI is currently developing a 275
MW gas-fired power plant in Riau province and a 110 MW geothermal power plant in Ijen, East Java. MPI also
operates a power plant with a total capacity of 2,174 MW including 1,320 MW through a long-term O&M
contract for the Tanjung Jati B power plant in Jepara, Central Java. MPI through its subsidiaries was also
appointed as operator for the 330 MW Sarulla geothermal power plant and TM2500 truck-mounted, gas-fired
power plants aggregating 500 MW across eight locations throughout Indonesia and conducted full life inspection
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on 24 MW gas-fired power Tanjung Batu Mahakam sector. In late 2018, PT Mitra Energi Batam (“MEB”),
together with EPC partners Barata Indonesia and Dalle Engineering Construction, signed a contract with PLN for
a 40 MW gas-fired power plant in Luwuk for providing O&M services for five years starting in September 2019.
Going forward, MPI plans to continue to grow in the clean energy sector as an IPP (natural gas, geothermal and
other renewables-based energy), as well as grow its O&M business.

Our copper and gold mining operations are conducted through our joint venture, AMNT, in which we made
our investment in November 2016 together with a joint venture partner, API. AMNT owns and operates the Batu
Hijau mine, located on the island of Sumbawa, approximately 950 miles east of Jakarta. The mining concession
covers an area of 25,000 hectares, which includes the Elang copper and gold resource and several exploration
prospects including Lampui, Rinti, Batu Balong, Nangka and Teluk Puna.

For the years ended December 31, 2016, 2017 and 2018, our total sales and other operating revenues were
US$561.9 million, US$905.1 million and US$1,218.3 million, respectively, and EBITDA was US$262.7 million,
US$429.3 million and US$582.0 million, respectively.

Recent Developments

On January 30, 2019, we and the board of directors of Ophir reached an agreement on the terms of a
recommended cash offer made by our wholly owned subsidiary, MEG, to acquire the entire issued and
to-be-issued share capital of Ophir. Ophir is an independent upstream oil and gas exploration and production
company, with a diversified portfolio of producing, development and exploration assets in Indonesia, Thailand,
Vietnam, Malaysia, Mexico and Tanzania. See “— Significant Factors Affecting Results of Operations —
Acquisitions and Divestments — Ophir” and “The Ophir Acquisition.”

We expect that Ophir and its Subsidiaries will become Restricted Subsidiaries and certain of its subsidiaries
will become Subsidiary Guarantors (as defined in “Description of the Notes”).

Significant Factors Affecting Results of Operations
Oil and Gas Prices

Our net sales, profitability and asset values and financial condition have been and will continue to be
significantly affected by movements in oil and gas prices. We believe that the Ophir Group’s split of oil and gas
production is similar to our own and that the Ophir Group’s results are similarly impacted by oil and gas prices as
described below.

Oil Prices

The international market for crude oil is volatile, and has recently been characterized by significant price
fluctuations including significant decreases in the second half of 2014 and in 2015. The monthly average price of
Brent crude oil decreased from a high of US$111.9 as of June 2014 to US$62.8 as of December 2014, and then to
US$38.8 as of December 2015, to US$54.9 as of December 2016 and to US$57.3 as of December 31, 2018.

Oil prices fluctuate due to a number of factors, which include, among others, demand for crude oil, global
events and circumstances, political developments and instability in petroleum producing regions, such as the
Middle East; the ability of OPEC and other petroleum-producing nations to set and maintain production levels
and therefore influence market prices; market prices and supply levels of substitute energy sources, such as
natural gas and coal; domestic and foreign government regulations with respect to oil and energy industries in
general; the level and scope of activity of oil speculators; weather conditions and seasonality; and overall
domestic and regional economic conditions. Our average realized sales prices for oil for the years ended
December 31, 2016, 2017 and 2018 were US$42.3 per BBL, US$51.5 per BBL and US$67.8 per BBL,

120



respectively, reflecting the continued decline in crude oil prices globally in 2016 and an increase in crude oil
prices globally in 2017 and 2018. The changes in oil prices have significantly impacted our net oil and gas sales,
which increased from US$554.9 million in 2016 to US$834.6 million in 2017, and then increased in 2018 to
US$980.2 million. The increase in 2018 was primarily due to higher global oil prices. In addition, fluctuations in
oil prices have impacted and may continue to impact our results of operations and asset values.

We sell most of our net crude oil production through short to medium term off-take contracts which we
grant under a competitive tender process. In line with the Government regulations, we sell our oil at prices based
on ICP. The ICP price is determined by the Government, and was the monthly average of the mean of two
publications of independent oil traders and marketers in the Asia Pacific region published by Platts and RIM in
the following proportions: 50% Platts and 50% RIM until June 2016. Starting in July 2016, the basis of ICP was
changed to Dated Brent price plus Alpha and in 2018 was further revised to Dated Brent plus/minus Alpha. The
ICP is published every month. The sales contracts that we enter into are based on the ICP, with certain pre-agreed
premiums depending on the quality of the crude oil and provide for the sale of substantially all of our net crude
oil production from a given producing block. Increases in ICP therefore increase our net oil sales and have a
favorable impact on our results of operations. The cost-recovery portion of net crude entitlement is also
calculated based upon ICP prices. Our profitability is significantly affected by the prices of, and demand for,
crude oil, and the difference between the prices received for the oil we produce and the costs of exploring for,
developing, producing, transporting and selling oil.

The terms of our production sharing contracts at oil-producing blocks require us to effect DMO sales at 10%
to 25% of the market price. As a result, we are unable to sell our entire net oil production at the full international
market price and consequently our average realized sales price may be lower than the applicable ICP. These
prices are also subject to fluctuations which may have a material adverse effect on our revenues and net income
and on our business, financial condition and results of operations.

Gas Prices

We typically enter into GSAs which set the total contracted quantity (“TCQ”), daily contracted quantity
(“DCQ”) and gas price. While TCQ and DCQ vary between buyers, gas prices under our domestic gas GSAs are
fixed in US$/MMBTU with an application of a relatively small escalation factor (typically 2.5% to 3.0%
per annum). Therefore, our revenue from natural gas sales is not subject to as much price volatility as our oil
revenues. Some of our export contracts contain pricing linked ultimately to oil prices, such as the Senoro GSA
and approximately half of our production under the South Natuna Sea Block B GSA. In particular, as of
December 31, 2018, gross working interest volumes from all of our 825 BCF of proved and probable gas
reserves were commercially committed for sale through long-term contracts, with sales through such contracts
representing 30% and 50% of our net oil and gas sales in each of 2017 and 2018, respectively. Of this, for 2018,
gas revenue of approximately 45% was sold through fixed price gas contracts with the remaining gas revenue
sold under oil-linked prices. In addition, most of our GSAs, including both fixed-domestic and oil-linked-export
GSAs, have take-or-pay protections, pursuant to which, if a buyer is unable to absorb the agreed supply during a
period (typically over twelve months) then the buyer will have to pay a portion (usually in the range of 80% to
90%) of the total contracted supply for the period. The revenue contribution from GSAs has increased in recent
years, and we expect will continue to increase as a percentage of our revenue in 2019, especially with the first
gas being sold under our fixed-price GSA for the Block A, Aceh gas development having commenced in 2018.
Our average realized sales prices for gas per MMBTU for the years ended December 31, 2016, 2017 and 2018
were US$4.4, US$5.5 and US$6.4, respectively, reflecting production from Senoro, which has a GSA with prices
linked to movements in oil prices. For a summary description of our gas sales arrangements, see “Business —
Sales and Distribution — Natural Gas.”

Acquisitions and Divestments

Our results of operations and business are significantly affected by acquisitions and divestments.
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Ophir

We expect that the Acquisition will significantly impact our results. For example, Ophir has a production
and development business with net proved and probable reserves of 70.1 MMBOE as of December 31, 2018
(including the Santos Producing Assets) and with average daily production for 2018 of 29.7 MBOE/d (on a pro
forma basis including production for the full year 2018 from the Santos Producing Assets) which we expect to
increase our production. The larger asset base is also expected to contribute to higher depreciation expenses and
costs related to production activities. We expect that Ophir and its Subsidiaries will become Restricted
Subsidiaries and certain of its subsidiaries to become Subsidiary Guarantors (as defined in “Description of the
Notes”). We also plan to repay debt of the Ophir Group amounting to approximately US$356 million (as of
December 31, 2018) using our and Ophir’s cash and cash equivalents. We will also be incurring additional debt
in connection with the Acquisition, including the proceeds of the Notes, which will increase our overall
indebtedness. See “Recent Developments.”

AMNT

In November 2016, we entered into the copper and gold mining sector through our acquisition of our joint
venture interest in AMNT, the operator of the Batu Hijau copper and gold mine as well as various discovered
resources, several exploration prospects and the supporting infrastructure in the same area. This transaction has
affected and we expect will continue to affect our results in a number of respects. For example, primarily as a
result of the consummation of this transaction, we recorded a bargain purchase gain of US$467.2 million in 2016,
reflecting that the purchase price we paid for our share in the joint venture was less than the assessment of the
fair value of our share of its assets based on a valuation report from an independent third-party valuer registered
with the OJK. In addition, this acquisition affected our balance sheet as our cash balances decreased significantly
from the beginning of 2016 to the end of 2016 and our long-term investments increased, primarily due to this
acquisition. As part of the transaction, we made a shareholder loan of US$246 million to the joint venture for its
acquisition of AMNT and also guaranteed certain indebtedness which was incurred in connection with such
acquisition. Such guarantee has been discharged in full. See “Related Party Transactions.” Through this
investment, we now operate in the copper and gold mining industry, and expect our share of the results of our
joint venture will be significantly affected by AMNT’s operating performance in the future. See “Business —
Copper and Gold Mining.”

MPI

In October 2017, we increased our stake in MPI from 49% to an effective interest of 88.62% by purchasing
a 77.68% equity interest in PT Saratoga Power (which has since been renamed PT Medco Power Internasional),
which holds a 51% equity interest in MPI, from PT Saratoga Sentra Business and S. Asia III Luxembourg
S.A.R.L. for a total consideration of US$129.2 million. Approximately US$85.0 million of the purchase price
was financed through a bank loan provided by PT Bank Mandiri (Persero) Tbk and the remainder was financed
with cash on hand. Prior to October 3, 2017, we accounted for the results of MPI using the equity method. As a
result of our increased interest, starting from October 3, 2017 we began consolidating MPI’s results and therefore
we expect MPI’s results of operations and financial condition to more significantly impact our results of
operations and financial condition. In particular, MPI has substantial indebtedness which has been fully reflected
in our consolidated financial statements and a significant portion of its indebtedness is associated with projects
which are not yet in operation as MPI expands its business. In addition, since the date of consolidation, we have
recorded revenue and costs from electric power sales related services. MPI and its Subsidiaries are Unrestricted
Subsidiaries (as defined in “Description of the Notes”). Although the indebtedness of MPI has been fully
consolidated in our statement of financial condition as of December 31, 2017, our consolidated statement of
profit and loss and cash flows (including revenue, expenses, EBITDA and other items included in, or derived
from, our income statement) for the fiscal year ended December 31, 2017 reflects MPI’s contribution as a
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consolidated subsidiary only from the date of acquisition on October 3, 2017 to December 31, 2017. MPI’s
results of operations are significantly affected by certain factors which include, among others:

* commercial arrangements under its PPAs and O&M agreements, including the duration of agreements
and tariffs;

*  MPI’s power generation capacity and volume and type of O&M services provided;

e with respect to the tendering and tariff regime for future projects, changes in government regulation;
and

» currency fluctuations between the U.S. dollar and the Rupiah. Generally, certain of the tariff
components under MPI’s PPAs contain adjustment provisions based on movements between the
U.S. dollar and the Rupiah or the tariffs are U.S. dollar denominated. From a cost perspective, MPI’s
expenses are mainly denominated in Rupiah and as a result to the extent it earns revenues denominated
in U.S. dollars its results are affected by currency fluctuations.

MPI from time to time explores potential capital raising options which could include debt or other forms of
financing.

Oil and Gas Blocks

From time to time, we acquire and divest from, or increase or decrease our effective interests in, oil and gas
blocks. For example, in 2016, we increased our interest in the Lematang PSC, a producing asset, to 100% from
74.1%, increased our interest in Block A, Aceh, a development asset, from 41.7% to 58.3% and acquired a 40.0%
interest in South Natuna Sea Block B. We also agreed to divest our entire interest in the Bawean PSC, a
producing asset, effective in September 2017. Further in April 2017, we increased our interest in Block A, Aceh
from 58.3% to 85.0%. The acquisitions of, and divestments from, producing assets affect our production volume,
and generally our acquisitions and divestments affect the value of our assets, liabilities and result of operations as
we record bargain purchase gains.

Other Businesses

From time to time we have entered into certain businesses, including coal, real estate (through our
ownership of The Energy Building) and others. Based on our assessment of our business lines, we decided that it
may be in our interests to divest from these businesses and therefore we have reclassified them as assets held for
sale. Such reclassification has the effect of such businesses being accounted for as discontinued operations on our
income statement until we sell or may reclassify such assets. In particular, in 2017 we reclassified our subsidiary
which holds The Energy Building as held for sale, which resulted in a significant decrease in investment
properties under our non-current assets and increase in our non-current assets classified as held for sale.

Cost Efficiencies

In recent years, in light of oil price volatility, we have carried out an efficiency drive. In 2016, 2017 and
2018, our full year unit cash production cost was US$8.8/BOE, US$9.1/BOE and US$8.7/BOE, respectively,
compared with US$12.3/BOE in 2015 and US$15.4/BOE in 2014. This reduction was achieved through a
number of cost reduction initiatives including (i) changing operating modes, such as revising crew rotation
schedules and outsourcing certain non-core activities; (ii) optimizing existing operations and relationships, such
as vendor renegotiations to capture deflation and sharing infrastructure with neighboring operators; and
(iii) reassessing all operations to apply “fit-for-purpose” methodologies, such as rescheduling planned
maintenance and engine exchanges. The cost reduction programs have targeted both larger scale cost reduction
opportunities, such as drilling rig rate reductions, to smaller scale granular opportunities, such as travel and
training budgets. We currently are committed to maintaining a unit cash production cost per BOE below US$10
through 2021 through, among others, continuing the aforementioned cost-efficiency initiatives and realization of
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synergies across the enlarged portfolio including assets held by the Ophir Group. We plan to apply our cost
reduction programs to the Ophir Group assets with the goal of realizing post-Acquisition cost savings. We expect
that the structure of our PSCs will begin to change after 2021 with the adoption of the gross split PSC regime as
our PSCs are extended. We expect that the structure of the cash flows under the new regime may result in higher
operating costs, but that such costs may be offset with lower taxes and potentially higher net profits.

Commercial Arrangements

Our PSCs contain cost recovery provisions which permit us to recover approved costs incurred in capital
investment for exploration and development, and production and operating expenses against available revenues
generated by the PSC after deduction of FTP, and any applicable investment credits. Generally, under the terms
of our PSCs, we and the Government are entitled to take and receive FTP amounting to 20% of the total
production of oil and gas each year, split between us and the Government, from our production areas in all of our
PSCs, before any deduction for cost recovery, and applicable investment credits. Under the terms of 10 of our
PSCs, including 2 JOBs, after we have recovered all approved costs including incentives, the Government is
entitled to a 65.0% to 85.0% profit share of the remaining production and we keep the rest as our profit share.

Because our recoverable costs are customarily settled in oil and gas, the exact amount realizable by us out of
these cost recoveries varies depending on the market prices of oil and the contracted prices for gas. For example,
if oil prices decrease, our cost recovery portion of production will rise and our net entitlement under our
commercial arrangements will therefore also rise. However, despite such increase in our net entitlement, a
decline in oil prices will lead to a decline in net revenues.

Our share of profits after tax from our PSCs ranges from 27.5% to 40.0% for gas and 12.5% to 35.0% for
oil, depending on the PSCs and without taking into account the impact of cost recovery and DMO for oil and gas.
After a period of 60 months, commencing from the month of the first delivery of crude oil produced from each
new field in a given contract area, the contractor will typically be subject to DMO to sell approximately 3.75%
on an after tax basis of the crude oil produced from the contract area at a discounted price, ranging from 10.0% to
25.0% of the market price, depending on the PSC. For the last three years, our DMO have accounted for an
average of approximately 3.9% on an after tax basis of our crude oil net production. While we are obliged to sell
25% of the gas we produce in the domestic market, we may do so at market price and as we sell the majority of
our entire gas net production in the domestic market, in practice, this obligation does not affect our results of
operations. There can be no assurance that we will not be subject to increases in our DMO for oil and gas in the
future. See “Risk Factors — Risks Relating to our Industries.” See “Regulatory Overview — Legal Framework
for the Oil and Gas Industry — PSC” for further information.

In 2018 and 2019 respectively, our Tarakan PSC and Rimau PSC, which were scheduled to expire in 2022
and 2023, respectively, each obtained a 20 years PSC extension from the Government. The terms of the
extensions differ from the existing PSC cost recovery format and follow the new gross split PSC regime. See
“PSC Tax Regime — Gross Split.”

For information on commercial arrangements in Thailand and Vietnam generally, see the report entitled
“Indonesia Market Report — Upstream Section” prepared by Wood Mackenzie and attached hereto under the
headings “Overview of Thailand’s Oil & Gas Industry” and “Overview of Vietnam’s Oil & Gas Industry.”

Oil and Gas Production Volume

Our oil and gas net production volumes are a key factor that affects our sales and profitability and depends
primarily on the terms of our production sharing contracts and the level of developed reserves in the fields in
which we have an interest. The level of developed reserves is affected by such factors as:

e our exploration success in making discoveries;
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» the speed at which successful exploration is approved for development and then brought into
production, and the speed at which reserves are depleted through production;

* the extent to which we acquire or divest interests in producing reserves;

» the expiration and extension of the terms of the production sharing arrangements under which we and
our partners produce crude oil and gas;

e operational efficiencies in and the infrastructure available for our production processes; and

* managing declining reserves at mature fields.

In addition to our amount of producing reserves, our level of production is affected by:
¢ market demand; and

¢ individual terms of the commercial contracts.

Our Planned Exploration and Development Activities

From January 1, 2016 to December 31, 2018, we incurred US$940.3 million in aggregate capital
expenditures, which includes acquisition costs for exploration and evaluation assets, and development costs for
our oil and gas properties. Our total annual non-debt funded capital expenditures necessary to maintain our
production levels are expected to remain below US$200 million per year over the next five years, which should
allow for a reduction in gearing. Within this total capital expenditure, we intend to cap expenditures for
discretionary exploration and managing declines in production to US$60 million per year. We plan to do this by
phasing expenditures on our large developments and making carefully selected investments to offset declines in
production. We cap our discretionary exploration capital expenditure and focus on infrastructure-led, low risk
targets and we fund this capital expenditure primarily through cash from operations.

We follow PSAK No. 64, Exploration for Evaluation of Mineral Resources, in recording exploration and
evaluation assets. Accordingly, all estimated future costs associated with the acquisition and exploration of oil
and gas reserves, including directly related overhead costs, are capitalized. All costs arising from production
activities are recorded at the time they are incurred. All capitalized costs relating to our oil and gas reserves are
depreciated and amortized using the unit of production method, based on the total estimated proved reserves, as
detailed in Note 2 to our consolidated financial statements included elsewhere in this Offering Circular.

Investments in unproven reserves and major development projects are not amortized until proved reserves
associated with such properties and projects can be determined or until impairments occur. Our depreciation,
depletion and amortization costs (including depreciation charged to our operating expenses) for the years ended
December 31, 2016, 2017 and 2018 were US$107.4 million, US$161.6 million and US$110.4 million,
respectively.

We also conduct workover operations, comprising drilling activities, to maintain our current production
capacity, which are accounted for as capital expenditure.

PSC Tax Regime

Currently all of our Indonesian PSCs are under the cost recovery PSC regime. We expect that the structure
of our PSCs will begin to change after 2021 with the adoption of the gross split PSC regime as our PSCs are
extended. In 2018 and 2019 respectively, our Tarakan PSC and Rimau PSC, which were scheduled to expire in
2022 and 2023, respectively, each obtained a 20-year PSC extension from the Government. The terms of the
extensions differ from the existing PSC cost recovery format and follow the new gross split PSC regime.
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Cost Recovery

The calculation of income tax for cost recovery PSC working interest holders differs from the method
generally used in calculating income tax for other Indonesian tax payers. Significant differences between the
general income tax regime and the PSC income tax regime include:

under the PSC tax regime, the taxable value of oil liftings is to be referenced to the net entitlement of
oil after deduction of cost recovery (calculated based on ICP, as opposed to the actual sales price),
while the taxable value of gas liftings is also referenced to the net gas entitlement, but calculated based
on actual sales price;

under the PSC tax regime, the classifications for intangible and capital costs are not necessarily
consistent with general Indonesian income tax rules relating to capital spending;

under the PSC tax regime, the depreciation and amortization rates applying to intangible and capital
costs are not necessarily consistent with the depreciation rates available under the general Indonesian
income tax rules;

under the PSC tax regime, interest costs are not recoverable and not tax deductible, whereas interest is
usually fully deductible under general Indonesian income tax rules. However, some of our PSCs
provide specific allowances (such as investment credit allowance and interest cost recovery) which are
calculated based on approved interest rates on remaining capital expenditure balances, allowing our
subsidiaries to recover the amount of such allowances. Such allowances are not tax deductible costs;

under the PSC tax regime prior to the issuance of the Director General of Taxes No. PER-20/PJ/2017
(“PER-20/2017"), regarding Procedures for Calculating and Paying Income Tax on the First Tranche
Petroleum (“FTP”) dated November 14, 2017, 20% of the oil and gas production (the number may vary
depending on the PSC contract) before any deduction for cost recovery can be deferred from tax until
the equity split position is reached, which is not necessarily consistent with how tax is calculated under
the general Indonesian income tax rules;

under PER-20/2017, tax on FTP is deemed to be payable if the balance of accumulative FTP has
exceeded the balance of the unrecovered costs;

the PSC tax regime provides for an unlimited carry forward of prior year unrecovered costs, as opposed
to a given year restriction under the general Indonesian income tax rules; and

no tax deductions will arise under the PSC tax regime until commercial production commences, as
opposed to a deduction arising from the date of the expenditure being expensed or accrued under the
general Indonesian income tax rules.

Due to the above differences, decreases or increases in current tax expenses may not necessarily be in line
with decreases or increases in sales. Deductible costs are accordingly required to be calculated in accordance
with the PSC tax regime in order to calculate our taxable income and the related tax expense for a given period.

Indonesian income tax rates on our PSCs currently vary from 25% to 35%, depending on the contract terms
for the applicable PSC where revenue is generated and the prevailing tax rates in the year in which the PSC is
entered into, and this percentage changes our effective tax rate. Our PSCs are also subject to a PSC dividend tax
of 15% to 20%. Our income tax expense is significantly influenced by the fact that PSCs cannot be consolidated
for Indonesian income tax purposes, as this prevents us from off-setting losses from one PSC from profits from
another PSC. Each PSC is taxed individually and no cross deduction is allowed.
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Gross Split

The calculation of income tax under the gross split PSC income tax regime, which applies to PSC working
interest holders, differs from the calculation of income tax under the general Indonesian income tax rules,
including the following significant differences:

* under the gross split PSC income tax regime, no tax deductions will arise until commercial production
commences, whereas under the general Indonesian income tax rules deductions arise from the date of
the applicable expenditure being expensed or accrued;

» the gross split PSC income tax regime and the general Indonesian income tax rules differ with respect
to (i) classifications of intangible and capital costs; (ii) utilization of the double unit production method
to amortize capitalized expenses incurred prior to commercial production period; and (iii) classification
of useful life of assets;

* under the gross split PSC income tax regime, interest costs are not tax deductible, whereas under the
general Indonesian income tax rules, interest is usually fully tax deductible; and

» the gross split PSC income tax regime provides for historical losses to be carried forward for up to ten
years, whereas the general Indonesian income tax rules do not permit losses to be carried forward more
than five years.

Under both the gross split PSC regime and the general income tax regime:

e taxable income of a company or a permanent establishment is subject to corporate income tax at the
rate of 25% pursuant to Law No. 36 of 2008 regarding Fourth Amendment of Law No. 7 of 1983
regarding Income Tax (ITL-36/2008);

e taxable income of a permanent establishment that results from activities from which corporate income
tax has already been deducted is subject to income tax at the rate 20% pursuant to ITL-36/2008 or
reduced income tax rate under Tax Treaty; and

e each oil and gas block is taxed on a stand-alone basis, with no allowance for cross deduction of
expenses.

Political and Security Conditions in the Countries Where we Operate

While our assets are primarily located in Indonesia, we also operate in Oman, Yemen, Tunisia and Libya
and following completion of the Acquisition, expect to operate in new countries including Thailand, Vietnam and
Malaysia. Such operations may be subject to political and security considerations. In 2016, we recorded
impairment losses on our oil and gas properties of US$278.5 million (partially reversed by US$100.0 million in
2017), primarily related to impairments of our assets in Libya and Tunisia resulting from our risk assessment
related to political conditions in the North African region, which affected our profitability for the year. In
addition, our operations in Tunisia were suspended due to labor protests in connection with a general strike in the
country which occurred from April 2017 to June 2017. Operations resumed from June 2017. In Yemen, due to
adverse security conditions, there was no activity at our blocks for an extended period of time from 2014 until the
fourth quarter of 2018. We continue to monitor and assess the conditions in these countries.
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Overview of Results of Operations

The following table sets forth certain information with respect to our revenues, expenditures and profits, for
the years ended December 31, 2016, 2017 and 2018.

For the Years Ended December 31,

2016 2017 2018
(Restated)®  (Restated)®
(US$ in millions)
Consolidated Statements of Profit or Loss and Other Comprehensive Income
Sales and Other Operating Revenues
Netoiland gassales ......... ... .. .o 554.9 834.6 980.2
Electric power sales and revenue from related services ..................... — 67.5 2359
Revenues from ServiCes . .. ..o v ettt 7.0 3.0 2.2
Total Sales and Other Operating Revenues ................................ 561.9 905.1 1,218.3
Cost of Sales and Other Direct Costs
Production and Lifting costs . .. ... ..ot 190.2 192.3 203.3
Cost of electric power sales and related services .......................... — 40.6 134.3
Cost of crude oil purchases . ...........c. i 13.3 80.9 125.4
Depreciation, depletion, and amortization ................ ... ... ....... 106.3 160.6 108.8
EXPlOration @XPENSES . . . . . et vttt ettt e e e 6.1 10.1 8.6
COSt OF SEIVICES .« o vttt ettt e e e et et e 0.9 5.3 5.7
Total Cost of Sales and Other Direct Costs ................................ 316.8 489.6 586.1
Gross Profit . ........ .. .. . . 245.1 415.5 632.2
Selling, general and administrative eXpenses . ................uoeunennen .. (89.8) (147.8) (160.7)
FINance COStS . .. ... i (99.4) (140.6) (189.0)
Finance inCOmMe . . .. .. ... e 7.6 32.3 12.7
Bargain purchase . ........ ... 551.7 43.1 —
Gain on business combination achieved in stages ......................... — 16.1 —
Income from insurance claim ........... ... ... i — 7.7 —
Loss on assets recognized at fair value less costtosell ..................... (11.9) — —
Reversal of (Loss on) impairment of assets . ............. .. ... .ovin.... (196.3) 95.9 2.2)
Loss on dilution of long-term investment .. ..............uuiuvrenennn.an. — — (19.1)
Share of net loss of associates and joint venture .. ...............c..c.oon... (27.0) (37.0) (66.7)
Other INCOME . . . o\ttt ettt e e e et ettt et et 9.7 22.6 10.1
Other EXPENSES . . . vttt ettt et e e e e 6.4) (14.4) (18.6)
Profit Before Income
Tax Expense from Continuing Operations . ............................ 383.2 293.5 198.8
Income Tax EXpense . . ... ... ... e (61.6) (138.1) (196.5)
Profit for The Year from Continuing Operations ........................... 321.6 155.4 24
Loss after Income Tax Expense from Discontinued Operations . .. ................ (134.5) (23.6) (30.7)
Profit (Loss) for The Year ............. .. . . .. . . . i, 187.0 131.8 (28.4)
Total Comprehensive Income (Loss) for The Year .......................... 195.0 189.6 (19.6)
Basic Earnings (Loss) per Share Attributable to Equity Holders of the Parent

Company@ . ... 0.01300 0.00887  (0.00290)

Notes:

(M The restated consolidated financial statements resulted from the classification of profit or loss accounts of certain
subsidiaries previously included in “Continuing Operations” to “Discontinued Operations”, as further described in note
38 of the consolidated financial statements included elsewhere in this Offering Circular.

@ As presented in the Company’s Consolidated Financial Statements.
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Description of Certain Principal Comprehensive Income Statement Line Items
Net Oil and Gas Sales

Our net oil and gas sales are primarily generated from sales of crude oil and natural gas, which are affected
primarily by our net entitlement volume of oil and gas under production sharing arrangements and the prices at
which they are sold.

We sell all of our net crude oil entitlement through a competitive tender process, and subject to market
conditions, enter into short-term sales contracts with the winning bidder. Crude oil entitlement not sold pursuant
to a sales contract is sold in the spot market. Since 2017, substantially all of our net crude entitlement in
Indonesia has been sold to customers outside of Indonesia (other than oil sold pursuant to our DMO). We
currently sell substantially all of our oil produced in Indonesia at prices based on the ICP, subject to adjustment
depending on the quality of the crude oil. The cost recovery portion of net crude entitlement is also calculated
based upon ICP prices.

Our natural gas sales contracts in Indonesia are typically long-term fixed price contracts, while our gas
produced in the United States is sold on the spot market. Our gas production in Indonesia in 2017 was sold to
local customers under long-term GSAs. For a summary description of our GSAs, see “Business — Sales and
Distribution — Natural Gas.”

Electric power sales and revenue from related services

Our revenue from electric power sales and revenue from related services consists of revenues earned by
MPI. MPTI’s electric power revenue is primarily generated from (i) construction services (which consists of
revenue from the Sarulla project based on concession services to PLN), (ii) electric power sales, (iii) concession
services (revenue from the Sarulla Geothermal Energy Sales Contract (“ESC”) to PLN), operation and
maintenance services (which consists of operations and maintenance services provided to third parties and the
Sarulla project), (iv) rental of power plant, and (v) EPC services. We commenced recording revenue from
electric power sales and related services since the consolidation of MPI on October 3, 2017.

Revenues from services

Our revenue from services are primarily generated from gas transportation services (onshore and offshore)
and gas distribution.

Cost of Sales and Other Direct Costs
Production and Lifting Costs

Production and lifting costs consist primarily of (i) costs for oil and gas contracts, which consist of costs that
are directly attributable to oil and gas activities in domestic and international operations, and mainly include
manpower and utilities costs; (ii) field operations overhead costs, which consist of several administrative costs
such as manpower, equipment rental and utilities costs; and (iii) O&M costs, and to a lesser extent, operational
support costs and pipeline and transportation fees.

Cost of Crude Oil Purchases

Our costs of crude oil purchases consist of payments for crude oil (outside of our entitlement) purchased
from SKK MIGAS, Tomori E&P Ltd, and Medco South Natuna Sea Pte Ltd, which we then sell to our foreign
customers. We settle our lifting position with SKK MIGAS, Tomori E&P Ltd, and Medco South Natuna Sea Pte
Ltd at the end of each year.
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Cost of Electric Power Sales and Related Services

Our costs of electric power sales and related services consist of MPI’s costs directly related to its revenue
from electric power sales and related services. Such costs primarily consist of construction expenses, payments
for gas purchases, costs related to providing operations and maintenance services, management and technical
support expenses, maintenance expenses, and several administrative costs such as manpower, equipment rental
and utilities costs.

Depreciation, Depletion and Amortization

Depreciation, depletion and amortization primarily arise from the depletion of capitalized oil and gas
exploration and development costs which are calculated using the unit of production method and depreciation of
power plants.

Exploration Expenses

Exploration expenses include dry hole costs and exploration overheads. Exploration expenses vary with the
level of exploration activities and the success rate of such activities. We use the “successful efforts method” of
accounting for oil and gas exploration expenses. Accordingly, the costs related to acquisitions of interests in oil
and gas properties, the costs of drilling and equipping exploratory wells that locate or result in proved reserves
and the costs of drilling and equipping development wells, including the costs of drilling exploratory-type
stratigraphic test wells, are initially capitalized and recorded as part of uncompleted wells, equipment and
facilities until the exploration is determined to be unsuccessful. Exploration expenses for dry holes are expensed
in the year in which the exploration effort is determined to have been unsuccessful.

Cost of Services

Costs of services represents the costs related to our drilling activities in Oman under our Oman service
contract for Karim Small Fields where we operate and provide services for the owner, Petroleum Development
Oman LLC, operational activities for our gas transportation and distribution business, and operational activities
for our security services.

Selling, General and Administrative Expenses

General and administrative expenses consist of salaries, wages and other employee benefits; professional
fees; contract charges; service costs; repairs and maintenance; insurance; office supplies and equipment;
depreciation; transportation; education; rental and insurance. Selling expenses include export expenses; business
travel; advertising and promotion; and entertainment expenses.

Finance Costs

Finance costs primarily consist of interest expenses on our indebtedness, and accretion of asset
abandonment and site restoration obligations.

Finance Income

Finance income primarily consists of interest income on cash deposits at banks.

Reversal of (Loss on) Impairment of Assets

Our loss on impairment of assets primarily consists of impairment losses recorded on our oil and gas
properties as a result of impairment testing that we perform when circumstances indicate that the carrying value
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of the asset exceeds its recoverable amount. In 2016, we recorded impairment losses on our oil and gas properties
of US$196.3 million, primarily related to our assets in Libya based on our risk assessment due to the political
conditions in the North Africa region. In 2017, we recognized the reversal of the prior year’s provision for
impairment of oil and gas properties of US$95.9 million, primarily related to our assets in Libya due to favorable
changes in cost estimates of developing the oil and gas assets.

Bargain Purchase

We record bargain purchase gains when the value of the consideration paid in an acquisition exceeds the fair
value of the net assets acquired. In 2016, we recorded a bargain purchase gain of US$551.7 million, which
primarily consisted of gains recorded from the purchase of our interest in AMIV, the acquisition of our interest in
South Natuna Sea Block B and the increases in our effective interests in Block A, Aceh and Lematang PSC. In
2017, we recorded bargain purchase gains related to the increase in our effective interests in Block A, Aceh.

Income from insurance claim

Income from insurance claim consists of proceeds from insurance claims in 2017, resulting from an
unintended gas flow incident in the Lagan Deep-1 exploration well at the South Sumatra PSC in 2011.

Gain on Business Combination Achieved in Stages

Gain on business combination achieved in stages in 2017 consists of a US$16.1 million gain that we
recognized upon our acquisition of an additional 39.62% effective interest in MPI as a result of our
remeasurement of our pre-existing 49% equity interest in MPI at its fair value on the date of such acquisition.

Loss on Assets Recognized at Fair Value less Costs to Sell

Our impairment loss on assets recognized at fair value less costs to sell consists of impairment of net assets
that are classified as held for sale, which in 2016 was related to the classification of Bawean PSC as held for sale.

Loss on Dilution of Long-Term Investment

In the first quarter of 2018, we, API, AMI (the holding company which directly holds our and API’s shares
in AMNT) and a new shareholder, PT Sumber Gemilang Persada entered into a transaction pursuant to which
(i) we, API and PT Sumber Gemilang Persada began to hold our respective interests in AMNT through AMI, and
(ii) our and APT’s respective shareholding at the time in AMI was reduced to 39.4% each while PT Sumber
Gemilang Persada at the time held the remaining 21.3%. We recorded a US$19.1 million dilution loss from this
transaction, which we believe represents the effect of changes in our rights to the net assets of AMI from such
transaction. See “Business — Copper and Gold Mining” for further information about subsequent transactions
with respect to AML.

Share of Net Loss of Associates and Joint Venture

Our share of net income (loss) of associates and joint venture primarily consists of our share of the net
losses and net income from AMNT, which we currently hold through our interest in AMI (previously AMIV),
and MPI, respectively, which historically have been accounted for using equity accounting. In October 2017, we
increased our stake in MPI from 49% to an effective interest of 88.62% by purchasing a 77.68% equity interest in
PT Saratoga Power (which has since been renamed PT Medco Power Internasional), which holds a 51% equity
interest in MPI, from PT Saratoga Sentra Business and S. Asia III Luxembourg S.A.R.L. As a result of our
increased interest, on October 3, 2017, we started consolidating MPI’s result, which was previously accounted
under the equity method.
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Other Income

In 2017 and 2018, other income mainly represented overhead fees we received from the other working
interest holders at South Natuna Sea Block B as operator of the block under our Joint Operating Agreement and
from the DMO fee income recognized from the Government. In 2016, other income mainly consisted of cash
receipts from VAT reimbursements amounting to US$5.7 million.

Other Expenses

In 2018, other expenses primarily consisted of foreign exchange losses related to receivables recorded in
Rupiah of US$13.1 million and marketing fee expenses, net of US$5.1 million. In 2017, other expenses primarily
consisted of foreign exchange losses related to tax receivables recorded in Rupiah and penalty from taxes payable
on First Tranche Petroleum. In 2016, other expenses primarily consisted of foreign exchange losses related to
receivables recorded in Rupiah.

Income Tax Expense

Income tax expenses primarily consist of our current tax expense net of the deferred tax benefit available or
deferred tax expense which is determined in accordance with Statement of Financial Accounting Standards
(PSAK) No. 46, “Accounting for Income Taxes.” Our current tax expenses are generally determined based on the
following: (i) subsidiaries involved in the oil and gas exploration and production are subject to Indonesian
corporate income tax at a rate which varies from 25% to 35% and dividend tax which varies from 15% to 20%.
Dividend tax is computed from taxable profit after Indonesia corporate income tax; and (ii) the Company and its
subsidiaries are subject to corporate tax which varies from 17% to 25%.

Deferred tax assets and liabilities are recognized for future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases.

Loss After Income Tax Expense from Discontinued Operations

Loss after income tax expense from discontinued operations represents losses generated by our investment
properties, coal mining business, certain oil and gas blocks and certain other operations, including drilling
services, and chemicals production which are either held for sale or categorized as discontinued operations.

Comparison of 2018 and 2017
Net Oil and Gas Sales

Our net oil and gas sales increased by 17.4% to US$980.2 million for the year ended December 31, 2018
from US$834.6 million for the year ended December 31, 2017. The increase was primarily due to an increase in
our average realized prices as the result of higher oil prices. Our average realized prices for oil increased to
US$67.8/barrel in 2018 from US$51.5/barrel for in 2017. Our gas sales decreased to 267.8 BBTUPD for the year
ended December 31, 2018 from 273.4 BBTUPD for the same period in 2017. Our average realized prices for
natural gas increased to US$6.4/MMBTU for the year ended December 31, 2018 from US$5.5/MMBTU for the
corresponding period in 2017, primarily due to the increase in oil prices which impacted the portion of our GSAs
which are linked to oil prices. Our crude oil sales increased to 26.5 MBOPD for the year ended December 31,
2018 from 26.2 MBOPD for 2017.

Electric Power Sales and Revenue from Related Services

Sales from electric power increased by 249.4%, to US$235.9 million in 2018 from US$67.5 million in 2017.
The increase primarily reflected a full year of consolidation of MPI’s revenues compared to 2017 when we
consolidated MPI’s revenues from October 3, 2017.
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Revenue from services

Our revenues from services decreased by 25.2% to US$2.2 million for the year ended December 31, 2018,
from US$3.0 million for the year ended December 31, 2017. The decrease was primarily due to decreased
pipeline fee tariffs by PLN.

Production and Lifting Costs

Production and lifting costs were reasonably stable at US$203.3 million and US$192.3 million for the years
ended December 31, 2018 and 2017, respectively. The increase was primarily due to routine parts replacement
for production equipment at South Natuna Sea Block B.

Depreciation, Depletion and Amortization

Depreciation, depletion and amortization decreased by 32.2% to US$108.8 million for the year ended
December 31, 2018 from US$160.6 million for the year ended December 31, 2017, primarily due to a reserve
adjustment at South Natuna Sea Block B based on a new GCA certification report issued in November 2018. The
increase in reserves was mostly attributable to producing fields. Actual production performance from the end of
2016 through September 2018 was better than originally forecasted, justifying an increase in reserves.

Cost of Crude Oil Purchases

Cost of crude oil purchases increased by 55.0% to US$125.4 million for the year ended December 31, 2018
from US$80.9 million for the year ended December 31, 2017, primarily due to additional crude oil purchases
from our affiliate PT Medco Daya Abadi Lestari (in 2017, crude oil purchases were from Medco South Natuna
Sea Pte Ltd). See “Related Party Transactions — PT Medco Daya Abadi Lestari (“MDAL”).”

Cost of Electric Power Sales and Related Services

In the year ended December 31, 2018, we recorded costs from electric power sales and related services of
US$134.3 million, which is an increase of 231.2% from US$40.6 million in 2017. The increase was primarily
due to the full year consolidation of MPI in 2018.

Exploration Expenses

Exploration expenses decreased by 14.8% to US$8.6 million for the year ended December 31, 2018 from
US$10.1 million for the year ended December 31, 2017, primarily due to higher dry hole expenses recorded in
2017.

Cost of Services

Cost of services increased by 7.4% to US$5.7 million for the year ended December 31, 2018 from
US$5.3 million for the year ended December 31, 2017, primarily due to higher operational activities from our
security services company.

Total Cost of Sales and Other Direct Costs

As aresult of the foregoing, total cost of sales and other direct costs increased by 19.7% to
US$586.1 million for the year ended December 31, 2018 from US$489.6 million for the year ended
December 31, 2017.

Gross Profit

Gross profit increased by 52.1% to US$632.2 million for the year ended December 31, 2018 from
US$415.5 million for the year ended December 31, 2017. Gross profit margin increased to 51.9% for the year
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ended December 31, 2018 from 45.9% for the year ended December 31, 2017, primarily due to higher average
oil and gas prices in 2018, MPI’s 2018 full year contribution from electric power sales, and lower depreciation
recognized in 2018. Gross profit margin is derived by dividing gross profit over total sales and other operating
revenues.

Selling, General And Administrative Expenses

Selling, general and administrative expenses increased by 8.7% to US$160.7 million for the year ended
December 31, 2018 from US$147.8 million for the year ended December 31, 2017. This increase was primarily
due to the full year consolidation of MPI in 2018, while in 2017 MPI’s results were consolidated from October 3,
2017.

Finance Costs

Finance costs increased by 34.5% to US$189.0 million for the year ended December 31, 2018 from
US$140.6 million for the year ended December 31, 2017, primarily due to an increase in the average amount of
indebtedness in 2018 as compared to 2017 and the full year consolidation of MPI’s finance costs in 2018.

Finance Income

Finance income decreased by 60.7% to US$12.7 million for the year ended December 31, 2018 from
US$32.3 million for the year ended December 31, 2017, primarily due to there being no interest income earned
from the shareholder’s loan to AMIV earned in 2018, since the loan was converted in the beginning of 2018. In
January 2018, approximately 50% of the shareholder loan was converted into equity in AMI, while the other 50%
was converted into a non-interest bearing receivable from API.

Bargain Purchase

In 2017, we recorded a bargain purchase gain of US$43.1 million, which was primarily due to the purchase
of additional participating interest in Block A, Aceh. We did not record any bargain purchase in 2018.

Gain on Business Combination Achieved in Stages

In 2017, we recorded gain on business combination achieved in stages of US$16.1 million as a result of
remeasurement of our previous 49% equity interest in MPI at the fair value on the date of our acquisition of an
additional 39.62% effective interest in MPI. We did not record any gain on business combination achieved in
stages in 2018.

Income from Insurance Claim

In 2017, we recorded income from cash receipt on an insurance claim of US$7.7 million. This claim was
related to a 2011 gas flow incident where unintended gas flow occurred at the Lagan Deep-1 exploration well at
the South Sumatera PSC. There was no insurance claim for the year ended 2018.

Share of Net Loss Of Associates and Joint Venture

For the year ended December 31, 2018, our share of net loss of associates and joint venture was
US$66.7 million compared to our share of net loss of associates and joint venture of US$37.0 million for the year
ended December 31, 2017. The share of net losses in 2018 was primarily due to expenses at AMNT, as it
accelerated the development of Phase 7. The share of net losses in 2017 was primarily due to our share of net
losses of AMIV due to termination costs of hedging arrangements.
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Reversal of (loss on) Impairment of Assets

For the year ended December 31, 2018, we recorded loss of impairment of assets of US$2.2 million as
compared to reversal of impairment of assets of US$95.9 million for the corresponding period in 2017. In 2017,
we recognized the reversal of the prior year’s provision for impairment of oil and gas properties of
US$95.9 million, primarily related to our assets in Libya due to favorable changes in cost estimates of
developing the oil and gas assets. In 2018, our loss on impairment of assets was primarily due to the recognition
of allowance for impairment on property, plant and equipment and advances for projects related to PT Sangsaka
Hidro Barat (“SHBar”), since SHBar had not yet obtained the approval for the extension of the construction
period of Pembangkit Listrik Tenaga Mini Hidro (“PLTM”) Cibalapulang 2 and 3 from PT Perusahaan Listrik
Negara Distribusi Jawa Barat (“PLNDJB”).

Other Income

Other income decreased by 55.2% to US$10.1 million for the year ended December 31, 2018 from
US$22.6 million for the year ended December 31, 2017, which was primarily due to reversal of the previous year
over-accrued liability of US$5.1 million and a decrease of management fees recognized from South Natuna Sea
Block B.

Other Expenses

Other expenses increased by 29.0% to US$18.6 million for the year ended December 31, 2018 from
US$14.4 million for the year ended December 31, 2017, primarily due to an increase in foreign exchange losses
related to receivables recorded in Rupiah.

Profit before Income Tax Expense from Continuing Operations

Our profit before income tax expense from continuing operations decreased to US$198.8 million for the
year ended December 31, 2018 from US$293.5 million for the year ended December 31, 2017. The decrease was
primarily the result of the reversal of impairment losses and bargain purchase gain recorded in 2017. Moreover,
in 2018 there was an increase in finance costs. These were partially offset by increased gross profit.

Income Tax Expense

Income tax expense from continuing operations increased by 42.3% to US$196.5 million for the year ended
December 31, 2018 from US$138.1 million for the year ended December 31, 2017, primarily due to increases in
deferred tax expense from PT Medco E&P Tomori Sulawesi (Senoro) and PT Medco E&P Natuna (South Natuna
Sea Block B); which were caused by higher depreciation expenses recognized in the fiscal book compared with
the commercial book, due to the difference in depreciation calculation method used for the PSC accounting
regime (mostly using the double declining method) and the GAAP accounting regime (using unit of production
method), and also an increase in deferred tax expense from PT Medco Power Indonesia due to commercialization
of Sarulla Project.

Profit for the year from Continuing Operations

As a result of the foregoing, profit for the year from continuing operations decreased by 98.5%, to
US$2.4 million for the year ended December 31, 2018 from US$155.4 million for the year ended December 31,
2017.

Loss After Income Tax Expense From Discontinued Operations

Our loss after income tax expense from discontinued operations increased by 30.2% to US$30.7 million for
the year ended December 31, 2018 from US$23.6 million for the year ended December 31, 2017, primarily due
to the recognition of loss on impairment of assets and loss on assets recognized at fair value less cost to sell from
our divestment plan with respect to our United States blocks in 2018.
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Profit (Loss) For the Year

As aresult of the foregoing, we recorded loss for the year of US$28.4 million for the year ended
December 31, 2018, compared to profit for the year of US$131.8 million for the year ended December 31, 2017.

Total Comprehensive Income (Loss) For the Year

For the year ended December 31, 2018, we recorded total comprehensive loss for the year of
US$19.6 million, compared to total comprehensive profit for the year US$189.6 million for the year ended
December 31, 2017.

Comparison of 2017 and 2016
Net Oil and Gas Sales

Our net oil and gas sales increased by 50.4% to US$834.6 million for the year ended December 31, 2017
from US$554.9 million for the year ended December 31, 2016. The increase in net oil and gas sales was
primarily due to increased sales volume, primarily due to the full year effect of our acquisition of interest in
South Natuna Sea Block B in November 2016 and an increase in our average realized prices due to higher oil and
gas prices. Our crude oil sales increased to 26.2 MBOPD for the year ended December 31, 2017 from 21.5
MBOPD for the same period in 2016. Our average realized prices for oil increased to US$51.5/barrel for the year
ended December 31, 2017 from US$42.3/barrel for in 2016. Our gas sales increased to 273.4 BBTUPD for the
year ended December 31, 2017 from 212.2 BBTUPD for the same period in 2016. Our average realized prices for
natural gas increased to US$5.5/MMBTU for the year ended December 31, 2017 from US$4.4/MMBTU for the
corresponding period in 2016, primarily due to the increase in oil prices which impacted the portion of our GSAs
which are linked to oil prices.

Electric Power Sales and Revenue from Related Services

In 2017, we recorded sales from electric power sales and revenue from related services of US$67.5 million
from MPI, which we began consolidating on October 3, 2017.

Revenue from services

Our revenues from services decreased by 57.2% to US$3.0 million for the year ended December 31, 2017
from US$7.0 million for the year ended December 31, 2016. The decrease was primarily due to a decrease in
pipeline fee tariffs by PLN.

Production and Lifting Costs

Production and lifting costs were relatively stable with a slight increase at US$192.3 million and
US$190.2 million for the years ended December 31, 2017 and 2016, respectively. The slight increase was mainly
due to an increase in production and lifting costs from South Natuna Sea Block B, which we acquired in
November 2016 which was partially offset by a decrease in operations and maintenance expenses and pipeline
and transportation fees resulting from the implementation of cost efficiency measures.

Depreciation, Depletion and Amortization

Depreciation, depletion and amortization increased by 51.0% to US$160.6 million for the year ended
December 31, 2017 from US$106.3 million for the year ended December 31, 2016, primarily due to depreciation
of oil and gas assets from South Natuna Sea Block B, which we acquired in November 2016.
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Cost of Crude Oil Purchases

Cost of crude oil purchases increased by 507.8% to US$80.9 million for the year ended December 31, 2017
from US$13.3 million for the year ended December 31, 2016, primarily due to additional crude oil purchases at
South Natuna Sea Block B, which we acquired in November 2016.

Cost of Electric Power Sales and Related Services

For the year ended December 31, 2017, we recorded cost of electric power sales and related services of
US$40.6 million from MPI, which we began consolidating on October 3, 2017.

Exploration Expenses

Exploration costs increased by 65.4% to US$10.1 million for the year ended December 31, 2017 from
US$6.1 million for the year ended December 31, 2016, primarily due to significantly higher dry hole expenses
recognized in 2017.

Cost of Services

Cost of services increased by 492.8% to US$5.3 million for the year ended December 31, 2017 from
US$0.9 million for the year ended December 31, 2016, primarily due to increase in security services.

Total Cost of Sales and Other Direct Costs

As aresult of the foregoing, total cost of sales and other direct costs increased by 54.5% to
US$489.6 million for the year ended December 31, 2017 from US$316.8 million for the year ended
December 31, 2016.

Gross Profit

Gross profit increased by 69.6% to US$415.5 million for the year ended December 31, 2017 from
US$245.1 million for the year ended December 31, 2016. Gross profit margin increased to 45.9% for the year
ended December 31, 2017 from 43.6% for the year ended December 31, 2016, primarily due to our increased
revenues, particularly from South Natuna Sea Block B, which as a mature block carries higher margins, and
higher oil prices. Gross profit margin is derived by dividing gross profit over total sales and other operating
revenues.

Selling, General And Administrative Expenses

Selling, general and administrative expenses increased by 64.6% to US$147.8 million for the year ended
December 31, 2017 from US$89.8 million for the year ended December 31, 2016. This increase was primarily
due to, among others, increased expenses for rental expenses, manpower supply, export expenses, salaries, wages
and other employee benefits mostly relating to South Natuna Sea Block B, which we acquired in 2016, expenses
under our Oman contract, which had a higher contribution to our revenue in 2017 compared with 2016, and
expenses from the consolidation of MPI with effect from October 3, 2017.

Finance Costs

Finance costs increased by 41.3% to US$140.6 million for the year ended December 31, 2017 from
US$99.4 million for the year ended December 31, 2016, primarily due to our higher average amount of
indebtedness in 2017 as compared to 2016.
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Finance Income

Finance income increased by 327.4% to US$32.3 million for the year ended December 31, 2017 from
US$7.6 million for the year ended December 31, 2016, primarily due to interest income from the shareholder’s
loan to AMIV made in connection with the acquisition of our interest in AMNT.

Bargain Purchase

For the year ended December 31, 2017, we recorded a bargain purchase gain of US$43.1 million, which
primarily consisted of gains recorded from the purchase of our interest in Block A, Aceh. For the year ended
December 31, 2016, we recorded a bargain purchase gain of US$551.7 million, which primarily consisted of
US$467.2 million gains recorded from the purchase of our interest in AMIV, while the others are gain from the
acquisition of our interest in South Natuna Sea Block B and the acquisition of additional effective interests in
Block A, Aceh and Lematang PSC.

Gain on Business Combination Achieved in Stages

In the year ended December 31, 2017, we recorded gain on business combination achieved in stages of
US$16.1 million as a result of remeasurement of our pre-existing 49% equity interest in MPI at the fair value of
the date of our acquisition of additional 39.62% effective interest in MPIL.

Income from Insurance Claim

For the year ended December 31, 2017, we recorded income from cash receipt on an insurance claim of
US$7.7 million. This claim was related to a 2011 gas flow incident where unintended gas flow occurred at the
Lagan Deep-1 exploration well at the South Sumatera PSC. There was no insurance claim for the year ended
2018.

Loss on assets recognized at fair value less cost to sell

Loss on assets recognized at fair value less cost to sell for the year ended December 31, 2016 was
US$11.9 million which related to our classification of the Bawean PSC as an asset held for sale.

Share of Net Loss Of Associates and Joint Venture

For the year ended December 31, 2017, our share of net loss of associates and joint venture was
US$37.0 million compared to our share of net loss of associates and joint venture of US$27.0 million for the year
ended December 31, 2016. The share of net losses in 2017 was primarily due to our share of net losses in AMIV
from the cost of termination of hedging arrangements. The share of net losses in 2016 was primarily due to our
share of net losses in AMIV acquisition costs of AMNT. This loss in 2016 was partially offset by our share of net
income in MPL

Reversal of (loss on) Impairment of Assets

For the year ended December 31, 2017, we recorded a reversal of impairment of assets of US$95.9 million
as compared to a loss on impairment of assets of US$196.3 million for the year ended December 31, 2016. In
2016, our loss on impairment of assets was primarily because of changes in the recoverable value of our oil and
gas properties due to the sharp decrease in oil prices during the year. In 2017, we recognized the reversal of the
prior year’s provision for impairment of oil and gas properties of US$95.9 million, primarily related to our assets
in Libya due to favorable changes in cost estimates of developing the oil and gas assets.

Other Income

Other income increased by 132.3% to US$22.6 million for the year ended December 31, 2017 from
US$9.7 million for the year ended December 31, 2016, which was primarily due to a full year of management
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fees recognized from South Natuna Sea Block B, which we acquired in November 2016. For the year ended
December 31, 2016, other income mainly consisted of cash receipts from VAT reimbursements of
US$5.7 million.

Other Expenses

Other expenses increased by 124.6% to US$14.4 million for the year ended December 31, 2017 from
US$6.4 million for the year ended December 31, 2016, primarily due to increase in foreign exchange losses.

Profit before Income Tax Expense from Continuing Operations

Our profit before income tax expense from continuing operations decreased to US$293.5 million for the
year ended December 31, 2017 from US$383.2 million for the year ended December 31, 2016. The decrease was
primarily due to increases in selling, general and administrative expenses, net losses of associates and joint
venture as well as increased finance costs, which were partially offset by our reversal of impairment losses,
recognition of bargain purchase gains and increased gross profit in 2017.

Income Tax Expense

Income tax expense from continuing operations increased by 124.3% to US$138.1 million for the year
ended December 31, 2017 from US$61.6 million for the year ended December 31, 2016, primarily due to the
recognition of tax expenses from South Natuna Sea Block B.

Profit for the year from Continuing Operations

As a result of the foregoing, profit for the year from continuing operations decreased by 51.7%, to
US$155.4 million for the year ended December 31, 2017 from US$321.6 million for the year ended
December 31, 2016.

Loss After Income Tax Expense From Discontinued Operations

Our loss after income tax expense from discontinued operations decreased by 82.5% to US$23.6 million for
the year ended December 31, 2017 from US$134.5 million for the year ended December 31, 2016, primarily due
to goodwill impairment and loss on impairment of our Tunisia asset recorded in 2016 with respect to assets held
for sale.

Profit For the Year

As a result of the foregoing, we recorded a 29.5% decrease in profit for the year from US$131.8 million for
the year ended December 31, 2017 to US$187.0 million for the year ended December 31, 2016.

Total Comprehensive Income For the Year

Total comprehensive income for the year decreased by 2.7% to US$189.6 million for the year ended
December 31, 2017 from US$195.0 million for the year ended December 31, 2016.

Liquidity and Capital Resources

Our operations, capital expenditures and working capital requirements are primarily funded from cash
generated from operations and from borrowings, both short-term and long-term, including banking facilities and
bonds. As of December 31, 2018, we had available banking facilities of US$780.0 million, of which
US$166.1 million was unutilized. Of these facilities, US$500.0 million represents financing for Block A, Aceh
and Tomori development, of which US$17.6 million was unutilized as of December 31, 2018.

139



As of December 31, 2018, we had cash and cash equivalents of US$418.1 million (including US$96.2
million of MPI’s cash and cash equivalents), which comprised cash and time deposits with maturity dates of not
more than three months and which are not used as collateral and short term investments of US$25.2 million. We
also had restricted time deposits and cash in banks (current and non-current portion) of US$209.5 million
(including US$15.1 million from MPI), which include approximately US$176.3 million in an escrow account,
which consisted of proceeds from the offering of US$400.0 million and US$500.0 million aggregate principal
amount of guaranteed senior notes due in 2022 and 2025 by our subsidiaries, Medco Straits Services Pte. Ltd.
and Medco Platinum Road Pte. Ltd., which will be used to repay debt, primarily consisting amounts owed under
the IDR Shelf-Registered Bonds II Phases I, II, and III which will mature in July, September and December
2019, respectively, and MTN V Phase I of 2016 which will mature in November 2019. We also plan to repay
certain debt of the Ophir Group amounting to approximately US$356 million (as of December 31, 2018) using
our and Ophir’s cash and cash equivalents. See “Management’s Discussion and Analysis of Financial Condition
and Results of Operations of the Ophir Group — Indebtedness.”

The following table presents our cash flow data for the years ended December 31, 2016, 2017 and 2018.

Cash Flow Data
For the Years Ended
December 31,
2016 2017 2018
(US$ in millions)
Consolidated Statements of Cash Flows
Net Cash Provided by Operating Activities . ............. ... . .ot .. 10.0 443.6 361.7
Net Cash Used in Investing ACHVItIES . . ..o vu vttt e e (567.3) (242.9) (266.7)
Net Cash Provided by (Used in) Financing Activities . ................c.cvuvu.... 259.8 121.0 (41.6)

Net Cash Provided by Operating Activities

Year ended December 31, 2018. Our net cash provided by operating activities was US$361.7 million
primarily which comprise of cash receipts from customers of US$1,220.1 million, partially offset by cash paid to
suppliers and employees of US$689.6 million and income tax paid of US$168.8 million.

Year ended December 31, 2017. Our net cash provided by operating activities was US$443.6 million,
primarily which comprise of cash receipts from customers of US$1,070.4 million, partially offset by cash paid to
suppliers and employees of US$459.8 million and income tax paid of US$167.0 million.

Year ended December 31, 2016. Our net cash provided by operating activities was US$10.0 million,
primarily which comprise of cash receipts from customers of US$493.4 million, partially offset by cash paid to
suppliers and employees of US$463.1 million and income tax paid of US$20.3 million. Net cash provided by
operating activities in 2016 reflects a significant year on year increase in trade receivables, which primarily relate
to sales from the South Natuna Sea Block B, which we acquired in November 2016.

Net Cash Used in Investing Activities

Year ended December 31, 2018. Our net cash used in investing activities was US$266.7 million, which was
primarily due to additions to oil and gas properties of US$228.5 million for Block A, Aceh and South Natuna Sea
Block B development drilling; additions to exploration and evaluation assets of US$13.0 million which represent
exploration spending for Block A; and additions to concession financial assets of US$56.8 million. These were
partially offset by, among others, proceeds from disposal of subsidiaries of US$16.9 million and interest received
during the year of US$14.0 million.

Year ended December 31, 2017. Our net cash used in investing activities was US$242.9 million in 2017,
which was primarily due to additions to oil and gas properties of US$183.8 million for South Natuna Sea
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Block B and Block A, Aceh development drilling and the acquisition of business net of cash acquired of
US$93.2 million for PT Saratoga Power (now PT Medco Power Internasional) of US$66.8 million and
KrisEnergy of US$26.4 million. These were partially offset by, among others, proceeds from redemption of short
term investments of US$43.0 million, which was previously managed by banks.

Year ended December 31, 2016. Our net cash used in investing activities was US$567.3 million, which was
primarily due to: (i) investments in joint ventures of US$404.0 million for the acquisition of our interest in
AMIV; (ii) US$261.5 million for acquisition of subsidiaries, holding interests in South Natuna Sea Block B and
the WNTS, and for subsidiaries holding interests in Lematang PSC, South Sokang PSC, and Cendrawasih VII;
and (iii) additions to oil and gas properties of US$77.0 million consisting of additions to oil and gas properties
for South Natuna Sea Block B and Block A, Aceh development drilling. These were partially offset by, among
others, proceeds from redemption of short term investments of US$218.9 million previously managed by banks.

Net Cash Flow Provided by (Used in) Financing Activities

Year ended December 31, 2018. Our net cash used in financing activities was US$41.6 million, which
primarily consist of: (i) US$839.3 million repayment of bank loans, (ii) US$180.8 million payment of financing
charges, (iii) US$214.1 million repayment of other long-term debt (primarily for payment of Rupiah Shelf
Registered Bonds I Phase II), (iv) US$62.3 million settlement of derivative liability due to settlement of hedging
arrangements with respect to our IDR bonds, (v) US$57.8 million placement of restricted time deposits and cash
in bank. These were partially offset by: (i) US$546.9 million proceeds from additional bank loans, and
(i1) US$763.3 million proceeds from other long-term debt (primarily from the 2025 Notes).

Year ended December 31, 2017. Our net cash provided by financing activities was US$121.0 million, which
was primarily due to (i) US$370.6 million proceeds from additional bank loans, (ii) US$567.1 million proceeds
of other long-term debt from 2022 Notes, and (iii) US$191.6 million proceeds from share issuance. These were
partially offset by: (i) US$468.2 million repayment of bank loans, (i) US$240.7 million repayment of other long-
term debt, (iii) US$124.7 million payment of financing charges, (iv) US$120.0 million increases in restricted
time deposits and cash in bank mainly coming from DBS Bank Ltd related to 2022 Notes, and
(v) US$60.0 million settlement of derivative liability of hedging arrangements with respect to our IDR and SGD
bonds.

Year ended December 31, 2016. Our net cash provided by financing activities was US$259.8 million, which
was primarily due to: (i) US$330.0 million proceeds from additional bank loans, and (ii) US$267.1 million
proceeds of other long-term debt from Rupiah Shelf Registered Bonds II Phases I, IT and III. These were partially
offset by (i) US$168.4 million repayment of bank loans, (ii) US$86.5 million payment of financing charges and
(iii) US$79.9 million repayment of other long-term debt.
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Indebtedness

The following table shows the amount of the Company’s total consolidated short-term and long-term debt
outstanding as of December 31, 2016, 2017 and 2018:

As of December 31,
201