IMPORTANT NOTICE

You must read the following disclaimer before continuing. The following disclaimer applies to the attached offering
circular (the “Offering Circular”). You are therefore advised to read this disclaimer carefully before reading, accessing or
making any other use of the attached. In accessing the attached, you agree to be bound by the following terms and conditions,
including any modifications to them from time to time, each time you receive any information from us as a result of such
access.

THE SECURITIES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE U.S. SECURITIES
ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY OTHER
JURISDICTION AND MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES, OR TO U.S.
PERSONS (AS DEFINED UNDER REGULATION S OF THE SECURITIES ACT) EXCEPT PURSUANT TO AN
EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS
OF THE SECURITIES ACT AND ANY APPLICABLE STATE OR LOCAL SECURITIES LAWS.

Restrictions: The attached Offering Circular is being furnished in connection with an offering exempt from registration
under the Securities Act solely for the purpose of enabling a prospective investor to consider the purchase of the securities
described in the Offering Circular. The materials relating to the offering do not constitute, and may not be used in connection
with, an offer or solicitation in any place where offers or solicitations are not permitted by law.

Except with respect to eligible investors in jurisdictions where such offer is permitted by law, nothing in this electronic
transmission constitutes an offer or an invitation by or on behalf of either the issuer of the securities or Morgan Stanley Asia
(Singapore) Pte., Standard Chartered Bank (Singapore) Limited, Australia and New Zealand Banking Group Limited, DBS
Bank Ltd. and ING Bank N.V., Singapore Branch to subscribe for or purchase any of the securities described therein, and
access has been limited so that it shall not constitute a general advertisement or general solicitation (as those terms are used in
Regulation D under the Securities Act) or directed selling efforts (within the meaning of Regulation S under the Securities
Act) in the United States or elsewhere. If a jurisdiction requires that the offering be made by a licensed broker or dealer and
the underwriters or any affiliate of the underwriters is a licensed broker or dealer in that jurisdiction, the offering shall be
deemed to be made by the underwriters or such affiliate on behalf of the issuer in such jurisdiction.

You are reminded that you have accessed the attached Offering Circular on the basis that you are a person into whose
possession this Offering Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are
located and you may not nor are you authorized to deliver or forward this document, electronically or otherwise, to any other
person. If you have gained access to this transmission contrary to the foregoing restrictions, you will be unable to purchase
any of the securities described therein.

If you receive this document by e-mail, you should not reply by e-mail to this announcement, and you may not purchase
any securities by doing so. Any reply e-mail communications, including those you generate by using the “Reply” function on
your e-mail software, will be ignored or rejected. If you receive this document by e-mail, your use of this e-mail is at your
own risk and it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive
nature.

THE ATTACHED OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY
OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED.

The attached document has been made available to you in electronic form. You are reminded that documents transmitted
via this medium may be altered or changed during the process of transmission and consequently neither the issuer of the
securities, Morgan Stanley Asia (Singapore) Pte., Standard Chartered Bank (Singapore) Limited, Australia and New Zealand
Banking Group Limited, DBS Bank Ltd. and ING Bank N.V., Singapore Branch, nor any of their employees, representatives
or affiliates accepts any liability or responsibility whatsoever in respect of any discrepancies between the document
distributed to you in electronic format and the hard copy version.

Confirmation of Your Representation: You have accessed the attached document on the basis that you have confirmed
your representation that (1) you and any customers you represent are (i) qualified institutional buyers (as defined under
Rule 144A under the Securities Act) or (ii) outside the United States and not a U.S. person (as defined under Regulation S
under the Securities Act) and that the e-mail address that you gave us and to which this e-mail has been delivered is not
located in the United States, (2) if you are an investor in Singapore, you are either an institutional investor as defined under
Section 4A(1) of the Securities and Future Act, Chapter 289 of Singapore (the “SFA”), a relevant person as defined under
Section 275(2) of the SFA or a person to whom an offer may be made pursuant to Section 275(1A) of the SFA, and agree to
be bound by the limitations and restrictions described herein, (3) that you consent to delivery of the attached Offering Circular
and any amendments or supplements thereto by electronic transmission and (4) that you agree to the foregoing terms and
conditions.
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MEDCOENERGI

US$400,000,000
Medco Laurel Tree Pte. Ltd.

(incorporated with limited liability under the laws of Singapore)

6.950% Senior Notes due 2028

Irrevocably and unconditionally guaranteed (except as set forth below) by

PT MEDCO ENERGI INTERNASIONAL Tbk.

(incorporated with limited liability under the laws of the Republic of Indonesia)

Medco Laurel Tree Pte. Ltd. (the “Issuer”), a company incorporated under the laws of Singapore with limited liability and a wholly owned indirect subsidiary of PT Medco Energi Internasional
Tbk. (“Medco Energi” or the “Parent Guarantor”), is issuing US$400,000,000 aggregate principal amount of 6.950% senior notes due 2028 (the “Notes™). The Notes will mature on November 12,
2028. Interest will accrue from November 12, 2021 and be payable semi-annually in arrears commencing on May 12, 2022. The Notes will (except as set forth below) be irrevocably and
unconditionally guaranteed (the “Guarantees”) by Medco Energi and certain of Medco Energi’s subsidiaries (the “Subsidiary Guarantors,” and collectively with the Parent Guarantor, the
“Guarantors”).

A portion of the net proceeds from the offering of the Notes will be used to fund the Interest Reserve Account (as defined herein) with an amount equal to one (1) semi-annual payment of interest
under the Notes. Funds remaining on deposit in the Interest Reserve Account will be applied to the payment of interest on the Notes, and any remaining balance shall be applied to the payment of
premium and Additional Amounts (as defined herein), if any, due on the Notes on the final Stated Maturity (as defined herein) of the Notes or any redemption date for redemption of all outstanding
Notes, in each case for purposes of full or partial payment of outstanding Notes.

Not later than 30 days following a Change of Control (as defined herein), the Issuer or (except as set forth below) the Parent Guarantor must offer to purchase the Notes at a price equal to 101%
of their principal amount plus unpaid and accrued interest, if any, to (but not including) the offer to purchase payment date. The Issuer may redeem all, but not less than all, of the Notes at the principal
amount plus accrued interest upon certain changes in tax law (except as set forth herein). At any time on or after November 12, 2024, the Issuer may redeem the Notes, in whole or in part, at the
redemption prices specified under “Description of the Notes — Optional Redemption” plus accrued and unpaid interest, if any to (but not including) the redemption date. At any time prior to
November 12, 2024, the Issuer may at its option redeem all or any portion of the Notes at a redemption price equal to 100% of the principal amount of the Notes plus the Applicable Premium (as
defined herein) and accrued and unpaid interest, if any, to (but not including) the redemption date. At any time prior to November 12, 2024, the Issuer may redeem up to 35% of the aggregate principal
amount of the Notes with proceeds from certain equity offerings at a redemption price of 106.95% of the principal amount of the Notes, plus accrued and unpaid interest, if any, to (but not including)
the redemption date.

The Notes will be general obligations of the Issuer and will otherwise rank at least pari passu in right of payment with all other unsubordinated indebtedness of the Issuer. The Guarantees will be
general obligations of the Guarantors and will otherwise rank pari passu in right of payment with all other unsubordinated indebtedness of the Guarantors. For a more detailed description of the Notes,
see “Description of the Notes.”

Investing in the Notes involves risks. See “Risk Factors,” beginning on page 29.

The Notes are expected to be rated “B1” by Moody’s Investors Service, or “Moody’s” and “B+" by Standard & Poor’s Ratings Services, or “S&P”, and “B+" by Fitch Ratings, or “Fitch”. A

security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction, or withdrawal at any time by the assigning rating agency.

Issue Price: 98.376 %

Approval in-principle has been received from the Singapore Exchange Securities Trading Limited (“SGX-ST”) for the listing and quotation of the Notes on the SGX-ST. The SGX-ST assumes
no responsibility for the correctness of any of the statements made or opinions expressed or reports contained in this Offering Circular. Approval in-principle for the listing and quotation of the Notes
on the SGX-ST is not to be taken as an indication of the merits of the Issuer, the Guarantors, their respective subsidiaries and associated companies, or the Notes. The Notes will be traded on the
SGX-ST in a minimum board lot size of US$200,000 for so long as any of the Notes are listed on the SGX-ST. Currently, there is no market for the Notes.

The Notes will be ready for delivery in book-entry form only through the Depository Trust Company for the account of its participants, persons that have accounts with DTC
(“participants”), including Euroclear Bank SA/NV, and Clearstream Banking S.A., on or about November 12, 2021. The Notes and the Guarantees have not been and will not be registered
under the U.S. Securities Act of 1933, as amended (the ““Securities Act”), or the securities laws of any other jurisdiction. The Notes and the Guarantees may not be offered or sold within
the United States or to U.S. persons, except to qualified institutional buyers (“QIBs”) in reliance on the exemption from registration provided by Rule 144A under the Securities Act, and to
certain non-U.S. persons in offshore transactions in reliance on Regulation S under the Securities Act. You are hereby notified that the sellers of the notes may be relying on the exemption
from the provisions of Section 5 of the Securities Act provided by Rule 144A. See “Plan of Distribution” and “Transfer Restrictions” for additional information about eligible offerees and
transfer restrictions. This offering does not constitute (i) a public offering in Indonesia under Law Number 8 of 1995 on Capital Market and (ii) a private placement of debt securities
under OJK Regulation No. 30/POJK.04/2019 on the Issuance of Debt-Linked Securities and/or Sukuk issued by way of Private Placement (“POJK No. 30 of 2019”) and its implementing
regulations. The Notes may not be offered or sold in Indonesia or to Indonesian citizens, wherever they are domiciled, or to Ind ian resid ina that constitutes a public
offering or private placement of debt securities under the laws and regulations of Indonesia.

This Offering Circular (this “Offering Circular”) has not been and will not be registered as a prospectus with the Monetary Authority of Singapore (“MAS”). Accordingly, this
Offering Circular and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, of the Notes may not be circulated or distributed, nor
may the Notes be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than: (i) to an
institutional investor (as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore) (the “SFA”) pursuant to Section 274 of the SFA; (ii) to a relevant person (as
defined in Section 275(2) of the SFA) pursuant to Section 275(1) of the SFA or to any person pursuant to Section 275(1A) of the SFA and in accordance with the conditions specified in
Section 275 of the SFA and (where applicable) Regulation 3 of the Securities and Futures (Classes of Investors) Regulations 2018; or (iii) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provisions of the SFA.

This Offering Circular is not a prospectus for the purposes of Regulation (EU) 2017/1129 (as amended or superseded, the “Prospectus Regulation”).

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the European Economic Area
(“EEA”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended or superseded,
“MiFID II”); or (ii) a customer within the meaning of Directive 2016/97/EU (as amended or superseded, “IDD”), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus Regulation. Consequently no key information document required by Regulation (EU) No 1286/2014 (as
amended or superseded, the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them available to retail investors in the EEA has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

The communication of this Offering Circular and any other document or materials relating to the issue of the Notes offered hereby is not being made, and such documents and/or materials have
not been approved, by an authorized person for the purposes of section 21 of the United Kingdom’s Financial Services and Markets Act 2000, as amended (the “FSMA”). Accordingly, such
documents and/or materials are not being distributed to, and must not be passed on to, the general public in the United Kingdom. The communication of such documents and/or materials as a financial
promotion is only being made to those persons in the United Kingdom who have professional experience in matters relating to investments and who fall within the definition of investment
professionals (as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Financial Promotion Order™)), or who fall within
Article 49(2)(a) to (d) of the Financial Promotion Order, or who are any other persons to whom it may otherwise lawfully be made under the Financial Promotion Order (all such persons together
being referred to as “relevant persons”). In the United Kingdom, the Notes offered hereby are only available to, and any investment or investment activity to which this Offering Circular relates will be
engaged in only with, relevant persons. Any person in the United Kingdom that is not a relevant person should not act or rely on this Offering Circular or any of its contents.

Joint Lead Managers and Joint Bookrunners
Morgan Stanley Standard Chartered Bank ANZ DBS Bank Ltd. ING
Co-Advisor to the Parent Guarantor
PT BNI Sekuritas

The date of this Offering Circular is November 3, 2021



You should rely only on the information contained in this Offering Circular. We have not authorized
anyone to provide you with different information. Neither we nor the Initial Purchasers are making an
offer of these securities in any jurisdiction where the offer is not permitted. You should not assume that
the information contained in this Offering Circular is accurate as of any date other than the date on the
front of this Offering Circular.
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NOTICE TO INVESTORS

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER TO SELL, OR A
SOLICITATION OF AN OFFER TO BUY, ANY NOTE OFFERED HEREBY BY ANY PERSON IN
ANY JURISDICTION IN WHICH IT IS UNLAWFUL TO MAKE SUCH AN OFFER, SOLICITATION
OR SALE. NEITHER THE DELIVERY OF THIS OFFERING CIRCULAR NOR ANY SALE MADE
HEREUNDER SHALL UNDER ANY CIRCUMSTANCES IMPLY THAT THERE HAS BEEN NO
CHANGE IN THE AFFAIRS OF THE COMPANY, ITS SUBSIDIARIES, JOINT VENTURES OR
ASSOCIATES OR THAT THE INFORMATION SET FORTH IN THIS OFFERING CIRCULAR IS
CORRECT AS OF ANY DATE SUBSEQUENT TO THE DATE HEREOF.

This Offering Circular is being furnished by us on a confidential basis in connection with an offering
exempt from the registration requirements under the Securities Act, solely for the purpose of enabling a
prospective investor to consider the purchase of the Notes and the Guarantee (the “Securities”). We have
prepared this Offering Circular solely for use in connection with the proposed offering of the securities described
herein. This Offering Circular is personal to each offeree and does not constitute an offer to any other person or
to the public generally to subscribe for or otherwise acquire securities. Distribution of this Offering Circular to
any person other than the prospective investor and any person retained to advise such prospective investor with
respect to its purchase is unauthorized, and any disclosure of any of its contents, without our prior written
consent, is prohibited. Each prospective investor, by accepting delivery of this Offering Circular, agrees to the
foregoing and agrees to make no photocopies of this Offering Circular or any documents referred to herein.

No person has been authorized to give any information or to make any representation not contained in this
Offering Circular in connection with the offering of the Securities, and, if given or made, such other information
or representation must not be relied upon as having been authorized by the Company, the Issuer, the Initial
Purchasers, The Bank of New York Mellon (the “Trustee”) as paying agent, transfer agent and registrar and The
Bank of New York Mellon, Singapore Branch as collateral agent (together with the paying agent, transfer agent
and registrar, collectively referred to as the “Agents”) or any other person.

Each of Morgan Stanley Asia (Singapore) Pte., Standard Chartered Bank (Singapore) Limited, Australia and
New Zealand Banking Group Limited, DBS Bank Ltd. and ING Bank N.V., Singapore Branch (each, an “Initial
Purchaser” or “Joint Lead Manager and Joint Bookrunner” and together, the “Initial Purchasers” or “Joint Lead
Managers and Joint Bookrunners”), the Trustee and the Agents make no representation or warranty, expressed or
implied, as to the accuracy or completeness of the information contained in this Offering Circular. Nothing
contained in this Offering Circular is, or should be relied upon as, a promise or representation by the Initial
Purchasers, the Trustee or the Agents as to the past or future. The Initial Purchasers, the Trustee and the Agents
have not independently verified all of the information contained herein (financial, legal or otherwise) and assume
no responsibility for the accuracy or completeness of any such information.

The information contained in this Offering Circular is accurate as of the date of this Offering Circular and is
subject to change, completion or amendment without notice. Neither the delivery of this Offering Circular at any
time nor the offer, sale or delivery of any Note shall, under any circumstances, create any implication that there
has been no change in the information set forth in this Offering Circular or in our affairs since the date of this
Offering Circular.

This Offering Circular contains summaries believed to be accurate with respect to certain documents, but
reference is made to the actual documents for complete information. All such summaries are qualified in their
entirety by such reference. Copies of material documents referred to herein will be made available to prospective
investors upon request to us or the Initial Purchasers.

The Securities are subject to restrictions on transferability and resale and may not be transferred or resold
except as permitted under the Securities Act and the applicable state securities laws pursuant to registration or
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exemption therefrom. As a prospective purchaser, you should be aware that you may be required to bear the
financial risks of this investment for an indefinite period of time. Please refer to the sections entitled ‘“Plan of
Distribution” and “Transfer Restrictions.”

This Offering Circular does not constitute an offer to sell or a solicitation of an offer to buy any of the
Securities to any person in any jurisdiction where it is unlawful to make such an offer or solicitation. Except as
mentioned under “Plan of Distribution” no action has been or will be taken to permit a public offering of the
Securities in any jurisdiction where action would be required for that purpose. The Securities may not be offered
or sold, directly or indirectly, and this Offering Circular may not be distributed in any jurisdiction except in
accordance with the legal requirements applicable in such jurisdiction.

Each prospective investor must comply with all applicable laws and regulations in force in any jurisdiction
in which it purchases, offers or sells the Securities or possesses or distributes this Offering Circular and must
obtain any consent, approval or permission required by it for the purchase, offer or sale by it of the Securities
under the laws and regulations in force in any jurisdiction to which it is subject or in which it makes such
purchases, offers or sales, and neither we nor the Initial Purchasers nor the Trustee nor the Agents nor any of our
or their respective representatives shall have any responsibility therefor.

We reserve the right to withdraw this offering of the Securities at any time and we and the Initial Purchasers
reserve the right to reject any commitment to subscribe for the Securities, in whole or in part. We also reserve the
right to allot to you less than the full amount of Securities sought by you. The Initial Purchasers and certain
related entities may acquire for their own account a portion of the Securities.

In making an investment decision, prospective investors must rely on their own examination of us and the
terms of the offering, including the merits and risks involved. Prospective investors should not construe anything
in this Offering Circular as legal, business or tax advice. Each prospective investor should consult its own
advisors as needed to make its investment decision and to determine whether it is legally permitted to purchase
the Securities under applicable legal investment or similar laws or regulations.

In connection with the issue and distribution of the Securities, the Initial Purchasers or any person acting for
them may, subject to applicable law, over-allot or effect transactions with a view to supporting the market price
of the Securities at a level higher than that which might otherwise prevail for a limited period of time. However,
the Initial Purchasers or any person acting for them is under no obligation to do so. Furthermore, such
stabilization, if commenced, may be discontinued at any time and must be brought to an end after a limited
period.

Notification under Section 309B(1)(c) of the SFA — the Issuer has determined, and hereby notifies all
relevant persons (as defined in Section 309A(1) of the SFA), that the Notes are “prescribed capital markets
products” (as defined in the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore)
and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment
Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

This Offering Circular is not a prospectus for the purposes of Regulation (EU) 2017/1129 (as amended or
superseded, the “Prospectus Regulation™).

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the European Economic Area (the “EEA”). For these
purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of
Article 4(1) of Directive 2014/65/EU (as amended or superseded, “MiFID II”); or (ii) a customer within the
meaning of Directive 2016/97/EU (as amended or superseded, “IDD”), where that customer would not qualify as
a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as
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defined in the Prospectus Regulation. Consequently no key information document required by the PRIIPs
Regulation for offering or selling the Notes or otherwise making them available to retail investors in the EEA has
been prepared and therefore offering or selling the Notes or otherwise making them available to any retail
investor in the EEA may be unlawful under the PRIIPs Regulation.

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the UK. For these purposes, a retail investor means a person
who is one (or more) of (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as
it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (“EUWA”); or (ii) a
customer within the meaning of the provisions of the FSMA and any rules or regulations made under the FSMA
to implement Directive (EU) 2016/97, where that customer would not qualify as a professional client, as defined
in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the
EUWA. Consequently no key information document required by the UK PRIIPs Regulation for offering or
selling the Notes or otherwise making them available to retail investors in the UK has been prepared and
therefore offering or selling the Notes or otherwise making them available to any retail investor in the UK may
be unlawful under the UK PRIIPs Regulation.

The communication of this Offering Circular and any other document or materials relating to the issue of
the Notes offered hereby is not being made, and such documents and/or materials have not been approved, by an
authorized person for the purposes of section 21 of the United Kingdom’s Financial Services and Markets Act
2000, as amended (the “FSMA”). Accordingly, such documents and/or materials are not being distributed to, and
must not be passed on to, the general public in the United Kingdom. The communication of such documents and/
or materials as a financial promotion is only being made to those persons in the United Kingdom who have
professional experience in matters relating to investments and who fall within the definition of investment
professionals (as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005, as amended (the “Financial Promotion Order”)), or who fall within Article 49(2)(a) to (d) of the
Financial Promotion Order, or who are any other persons to whom it may otherwise lawfully be made under the
Financial Promotion Order (all such persons together being referred to as “relevant persons”). In the United
Kingdom, the Notes offered hereby are only available to, and any investment or investment activity to which this
Offering Circular relates will be engaged in only with, relevant persons. Any person in the United Kingdom that
is not a relevant person should not act or rely on this Offering Circular or any of its contents.

NEITHER THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION, ANY STATE
SECURITIES COMMISSION NOR ANY OTHER REGULATORY AUTHORITY, HAS APPROVED
OR DISAPPROVED THE SECURITIES NOR HAVE ANY OF THE FOREGOING AUTHORITIES
PASSED UPON OR ENDORSED THE MERITS OF THIS OFFERING OR THE ACCURACY OR
ADEQUACY OF THIS OFFERING CIRCULAR. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

AVAILABLE INFORMATION

To permit compliance with Rule 144A under the Securities Act in connection with resales of the Notes, the
Company is required to furnish upon the request of a holder of a Note and a prospective purchaser designated by
such holder the information required to be delivered under Rule 144A(d)(4) if, at the time of such request, the
Company is not subject to the periodic reporting requirements of Section 13 or Section 15(d) of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”) nor exempt from such reporting
requirements pursuant to Rule 12g3-2(b) thereunder.

NOTICE TO PROSPECTIVE INDONESIAN INVESTORS

The Securities have not been offered or sold and will not be offered or sold in Indonesia or to any
Indonesian nationals, corporation or residents, including by way of invitation, offering or advertisement, and this
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Offering Circular and any other offering material relating to the Securities has not been distributed, and will not
be distributed, in Indonesia or to any Indonesian nationals, corporations or residents in a manner which would
constitute a public offering in Indonesia under Law No. 8 of 1995 on Capital Market and OJK Regulation No.
30/POJK.04/2019 on the Issuance of Debt-Linked Securities and/or Sukuk issued by ways of Private Placement
(“POJK No. 30 of 2019”). This Offering Circular may not be distributed in Indonesia and the Securities may not
be offered or sold in Indonesia, to Indonesian citizens (whether domiciled in Indonesia or elsewhere) or to
Indonesian residents, in a manner which constitutes a public offering or private placement under the laws and
regulations in Indonesia, including POJK No. 30 of 2019. The Indonesian Financial Services Authority (Oforitas
Jasa Keuangan or “OJK”) (formerly known as Bapepam-LK) does not review or declare its approval or
disapproval of the issue of the Securities, nor does it make any determination as to the accuracy or adequacy of
this Offering Circular. Any statement to the contrary is a violation of Indonesian law.

PRESENTATION OF FINANCIAL INFORMATION

Our audited consolidated financial statements as of June 30, 2021, and December 31, 2020, 2019, and 2018,
and for the six-month period ended June 30, 2021 and the years ended December 31, 2020, 2019, and 2018,
which are included elsewhere in this Offering Circular beginning on page F-1, have been audited by KAP
Purwantono, Sungkoro & Surja (“PSS”) (a member firm of Ernst & Young Global Limited), independent
auditors, in accordance with the Standards on Auditing established by the Indonesian Institute of Certified Public
Accountants (“IICPA”), as stated in their audit reports included elsewhere in this Offering Circular.

Our unaudited consolidated financial statement as of June 30, 2020 and for the six-month period then ended,
which is included elsewhere in this Offering Circular beginning on page F-1, has been reviewed by PSS, in
accordance with Standards on Review Engagements 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” (“SRE 2410”), established by the IICPA, as stated in their review
report included elsewhere in this Offering Circular. A review conducted in accordance with SRE 2410
established by the IICPA is substantially less in scope than an audit conducted in accordance with Standards on
Auditing established by the IICPA, and consequently, does not enable PSS to obtain assurance that PSS would
become aware of all significant matters that might be identified in an audit. Accordingly, PSS does not express
an audit opinion on the unaudited consolidated financial statement as of June 30, 2020 and for the six-month
period then ended.

All financial figures are presented on a consolidated basis unless otherwise stated.

NON-GAAP FINANCIAL MEASURES

This Offering Circular includes certain non-GAAP financial measures. We calculate EBITDA as gross
profit minus selling, general and administrative expenses plus depreciation, depletion and amortization (which
are charged to cost of sales and other direct costs and selling, general and administrative expenses). We define
EBITDAX as EBITDA plus exploration expenses. EBITDA and EBITDAX, as well as the related ratios
presented in this Offering Circular, are supplemental measures of respective performance and liquidity that are
not required by, or presented in accordance with, Indonesian Financial Accounting Standards (“Indonesian
FAS”) or U.S. GAAP are not measurements of financial performance or liquidity under Indonesian FAS or U.S.
GAAP and should not be considered as alternatives to net income, operating income or any other performance
measures derived in accordance with Indonesian FAS or U.S. GAAP or as alternatives to cash flow from
operating activities as a measure of liquidity. In addition, EBITDA and EBITDAX are not standardized terms;
accordingly, a direct comparison between companies using such terms may not be possible.

We believe that EBITDA and EBITDAX facilitate comparisons of operating performance from period to
period and company to company by eliminating potential differences caused by variations in capital structures

-V -



(affecting interest, finance charges and related derivative gains or losses, net of interest income), tax positions
(such as the impact on periods or companies of changes in effective tax rates or net operating losses) and the age
and book depreciation and amortization of tangible and intangible assets (affecting relative depreciation and
amortization expenses) and in the case of EBITDAX, exploration expenses. In particular, our presentation of
EBITDA and EBITDAX also adjusts for the non-cash equity in income of associates and foreign exchange gains
(losses). EBITDA has been presented because we believe that it is frequently used by securities analysts,
investors and other interested parties to evaluate similar companies, many of whom present such non-GAAP
financial measures when reporting their results. Finally, EBITDA is presented as a supplemental measure of our
ability to service our debt.

We define net debt as our total debt (bank loans, loans from non-bank financial institutions, Rupiah bonds,
US dollar bonds and medium term notes) minus cash and cash equivalents and restricted time deposits and cash
in banks. Net debt is not a measurement of financial performance under Indonesian FAS and should not be
considered as an alternative to total debt, total liabilities or any other performance measure derived in accordance
with Indonesian FAS. In addition, net debt is not a standardized term; hence, a direct comparison between
companies using such term may not be possible. We calculate EBITDA/interest expense as EBITDA divided by
finance costs.

EBITDA, EBITDAX and net debt each has limitations as an analytical tool, and you should not consider
them in isolation from, or as a substitute for, analysis of our financial condition or results of operations. Because
of these limitations, EBITDA, EBITDAX and net debt should not be considered as measures of discretionary
cash available to us to invest in the growth of our business.

EBITDA, EBITDAX and net debt are not measurements of financial performance under Indonesian FAS
and should not be considered as alternatives to net income as indicators of the Company’s operating performance
or any other measures of performance derived in accordance with Indonesian FAS. As a measure of the
Company’s operating performance, the Company believes that the most directly comparable Indonesian
Financial Accounting Standards measure to EBITDA and EBITDAX is gross profit.

INDUSTRY AND MARKET DATA

Certain market data, industry forecasts and data relating to Indonesia and other countries or areas of the
world used throughout this Offering Circular have been obtained from industry publications and surveys,
including the report entitled “Independent Market Report” commissioned by the Company and prepared by
Wood Mackenzie. Industry publications and surveys and forecasts generally state that the information contained
therein has been obtained from sources believed to be reliable, but there can be no assurance as to the accuracy or
completeness of included information. While reasonable actions have been taken by us to ensure that the
information is extracted accurately and in its proper context, neither we nor the Initial Purchasers have
independently verified any of the data from third party sources or ascertained the underlying economic
assumptions relied upon therein.

In this Offering Circular, various operational data relating to our operations has been included. The manner
in which such operational data has been calculated is described in this Offering Circular. You should note,
however, that other companies in our industries may calculate and present such data in a different manner and
therefore, you should use caution in comparing our data with data presented by other companies, as such data
may not be directly comparable.

CERTAIN TERMS AND CONVENTIONS

Unless indicated otherwise in this Offering Circular including under “Description of the Notes”, all
references to: (1) the “Issuer” are to Medco Laurel Tree Pte. Ltd.; (2) “Medco Energi” or the “Parent Guarantor”
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are to PT Medco Energi Internasional Tbk., (3) the “Company”, the “Group”, “us”, “our” or “we” are to Medco
Energi and its subsidiaries; (4) “AMNT” are to PT Amman Mineral Nusa Tenggara, our joint venture company
through which we jointly conduct copper and gold mining operations; (5) “MPI” are to PT Medco Power
Indonesia, our wholly-owned subsidiary engaged in the power generation business in Indonesia; (6) “Ophir” are
to Ophir Energy plc; (7) “Ophir Group” are to Ophir together with its consolidated subsidiaries; (8) the “Ophir
Acquisition” are to the acquisition by our wholly owned subsidiary, Medco Energi Global Pte. Ltd. (“MEG”), of
the entire issued and to-be-issued share capital of Ophir that became effective on May 22, 2019 by means of a
court-sanctioned scheme of arrangement under Part 26 of the U.K. Companies Act 2006 (the “Scheme of
Arrangement)”; and (9) the “Santos Producing Assets” are to the Southeast Asian assets consisting of oil and gas
production licenses acquired in September 2018 by the Ophir Group from Santos Limited.

Certain terms used herein are defined in the “Glossary” contained elsewhere in this Offering Circular. All
references herein to “Indonesia” are references to the Republic of Indonesia and references to the “Government”
herein are references to the government of Indonesia. References to the “United States” or “U.S.” are to the
United States of America. References herein to “US$”, “$” or “U.S. dollar” are to the currency of the
United States of America, references to “IDR,” “Rp.” or “Rupiah” are to the currency of the Republic of
Indonesia and references to pound sterling or “£” are to the currency of the United Kingdom. Unless otherwise
specified, all translations of Rupiah into U.S. dollar amounts were made at the middle exchange rate for Rupiah
against the U.S. dollar announced by Bank Indonesia on June 30, 2021, which was Rp. 14,492 to US$1.00 and all
translations from pound sterling to U.S. dollars were made using a rate of US$1.383 to £1.00. These translations
were made for the sole purpose of the reader’s convenience. No representation is made that the Rupiah,

U.S. dollar or pound sterling amounts referred to herein could have been or could be converted into Rupiah or
U.S. dollars, as the case may be, at any particular rate or at all. Certain amounts (including percentage amounts)
have been rounded for convenience; as a result, certain figures may not sum to total amounts or divide to equal
quotients.

Our consolidated financial statements are prepared in accordance with Indonesian FAS and are not intended
to present our consolidated financial condition, financial performance or cash flows in accordance with
accounting principles and practices generally accepted in countries and jurisdictions other than those in
Indonesia, including the United States and countries in the European Union. The material differences between
Indonesian FAS and U.S. GAAP as applicable to us are discussed under the caption “Summary of Certain
Significant Differences Between Indonesian FAS and U.S. GAAP.” We maintain our books, and prepare and
report our consolidated financial statements, using the U.S. dollar.

Unless otherwise specified, all references herein to “production capacity” of a facility means the maximum
amount that can, or is expected to be able to, be contained by such facility. No representation is made that the
amount of production (if any) from such facility is or will or is expected to be equal to the production capacity of
a facility and production capacity should not be treated as indicative of future levels of production.

Unless otherwise specified, all references herein to ownership interests and effective interests are as of
June 30, 2021. References to “2018”, “2019” and “2020” refer to the fiscal years ended December 31, 2018,
2019 and 2020, respectively.

Gross working interest production, with respect to a block, is the production achieved from the block
attributable to our effective interest prior to deduction of any share attributable to the Government, multiplied by
our working interest before applying any PSC calculation. Our net entitlement in a given year represents our
share of gross working interest production after deducting the share attributable to the Government pursuant to
the terms of the relevant production sharing arrangement. For a more complete description of the mechanism for
sharing production between us and the Government, refer to “Regulatory Overview.”
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PRESENTATION OF OIL AND GAS RESERVES DATA

The information on our historical natural gas and oil reserves presented in this Offering Circular is based on
estimates of such reserves underlying the properties in which we have an interest under production sharing
arrangements, concessions or similar arrangements. “Reserves” are those quantities of petroleum anticipated to
be commercially recoverable by application of development projects to known accumulations from a given date
forward under defined conditions. “Proved reserves” are those quantities of petroleum that, by analysis of
geoscience and engineering data, can be estimated with reasonable certainty to be commercially recoverable
from a given date forward from known reservoirs and under defined economic conditions, operating methods,
and government regulations. “Probable reserves” are those additional reserves that analysis of geoscience and
engineering data indicates are less likely to be recovered than proved reserves but more certain to be recovered
that possible reserves. “Possible reserves” are those additional reserves that analysis of geoscience and
engineering data indicates are less likely to be recoverable than probable reserves. “Proved and probable
reserves’” are proved reserves and probable reserves. “Proved and probable and possible reserves” are proved and
probable reserves and possible reserves. As it relates to our reserves information, “gross working interest
reserves’” are reserves attributable to our effective interest prior to deduction of any share attributable to the
Government. “Net reserves” are reserves attributable to our effective interest, after deduction of any share
attributable to the Government. In each case, our effective interest is given after taking into account any dilution
due to less than 100% ownership through subsidiaries which are less than wholly owned, directly or indirectly,
by us. All SKK Migas (as defined herein) and Pertamina interests shown herein, other than working interests,
income and revenue taxes and Domestic Market Obligation (“DMQ”), are considered to be attributable to the
Government. Estimated oil and gas reserves and resources are presented based on our gross working interest
(inclusive of any government shares).

Contingent resources are less certain than reserves. These are resources that are potentially recoverable but
not yet considered mature enough for commercial development due to technological or business hurdles. For
contingent resources to move into the reserves category, the key conditions, or contingencies, that prevented
commercial development must be clarified and removed.

Unless otherwise indicated or in the case of oil prices, references to “crude o0il” or “oil” include condensate.
Natural gas equivalents and crude oil equivalents are determined using the ratio in the range of 5.19 — 6.54 Mcf
of natural gas to one BBL of crude oil, condensate or natural gas liquids.

All references herein to the “Oil and Gas Law” are references to the oil and gas law as set forth in Law
No. 22 of 2001 enacted on November 23, 2001 by the Government, as amended by Law No. 11 of 2020 on the
Job Creation (the “Job Creation Law”). References to “Pertamina” are references to the Indonesian state-owned
oil and gas company, PT Pertamina (Persero) (Perusahaan Pertambangan Minyak dan Gas Bumi Negara),
references to “Migas” are references to “the Directorate General of Oil & Gas (Direktorat Jenderal Minyak dan
Gas Bumi), of the Ministry of Energy and Mineral Resources of the Republic of Indonesia (“MEMR”),”
references to “SKK Migas” are references to the Government’s Special Task Force for Upstream Oil and Gas
Activities (Satuan Kerja Khusus Pelaksana Kegiatan Usaha Hulu Minyak Dan Gas Bumi), which came into
existence upon the issuance of Presidential Regulation No. 9 of 2013 regarding the Management of Upstream Oil
and Gas Activities as amended by President Regulation No. 36 of 2018 (“PR 9/2013”) to take over the former
functions and duties of the Executive Agency for Upstream Oil and Gas Activities known as Badan Pelaksana
Kegiatan Usaha Hulu Minyak dan Gas Bumi (“BP Migas”). All references to “PSCs” are to Production Sharing
Contracts, and all references to “JOBs” are to Joint Operating Bodies. For more information, see “Regulatory
Overview.” Certain oil and gas terms used herein are defined in the “Glossary” contained elsewhere in the
Offering Circular.

With respect to our oil and gas reserves:

e Certain of our oil and gas reserves data included herein have been derived based on the reserves
estimations or assessments of an independent petroleum engineering consultant, Gaffney, Cline &
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Associates (“GCA”). In particular, the reserves figures presented in this Offering Circular are derived
from GCA reserves estimations or assessments as of December 31, 2017 for Lematang PSC (Singa
field), Tarakan PSC and South Sumatra PSC; as of December 31, 2018 for Rimau PSC; as of
December 31, 2019 for Bangkanai PSC, Madura Offshore PSC and Sampang PSC; and as of
December 31, 2020 for Block A, Aceh, South Natuna Sea Block B, Senoro Toili (Senoro Gas Field)
and Bualuang. To the extent that we have presented our gross working interest reserves on the basis of
our effective interest under the applicable contractual arrangement before consideration of PSC terms
and not in accordance with SPE-PRMS guidelines, we and not our independent petroleum engineering
consultants are responsible for such data. However, our independent petroleum engineering consultants
are responsible for the reserves data prior to adjustment for the effective working interest.

* The reserves estimates contained in this Offering Circular other than those based on the reserves
estimations or assessment of GCA which amount to approximately 28% of our gross working interest
proved oil and gas reserves and 32% of our gross working interest proved and probable reserves as of
June 30, 2021 are estimated by us based on our own investigations and prior reserve estimates or
assessments by reputable international consultants. The reserves information contained in this Offering
Circular was prepared on the basis of generally accepted petroleum engineering principles and
definitions applicable to the proved and probable and possible reserve categories and
sub-classifications promulgated by the Society of Petroleum Engineers — Petroleum Resources
Management System (“SPE-PRMS”). However, such disclosures may not meet the disclosure
requirements of the United States Securities and Exchange Commission (“SEC”). See “Risk Factors —
Risks Relating to Our Business and Operations — The oil and gas reserves data in this Offering
Circular are only estimates and the actual production, revenue and expenditures achievable with respect
to our reserves may differ from such estimates; there are no recent reserve estimations or assessments
available for a significant portion of our reserves; and even for blocks where there are recent third-
party reserves estimations or assessments, we have not attached these reports to this Offering Circular.”
Estimated oil and gas reserves and resources are presented based on our gross working interest
(inclusive of any government shares).

» The gross working interest reserves as of June 30, 2021 set forth in this Offering Circular are calculated
based upon our portion of the estimated gross proved reserves and gross proved and probable reserves
attributable to our effective working interest, which have been derived from reserves estimations or
assessments as of their effective dates and then, where the effective date of such estimation or
assessment is prior to June 30, 2021, deducting production, without accounting for reserves
appreciation or depreciation, at each production block over the period from the respective estimations
or assessments effective date (if a block has been so earlier estimated or assessed) to June 30, 2021. If a
recent reserves estimations or assessments for a block is unavailable, the estimates have been derived
by our internal technical team based on guidelines promulgated by the Society of Petroleum Engineers
in the SPE-PRMS. To the extent that we have presented our gross working interest reserves on the
basis of our effective working interest under the applicable contractual arrangement and not in
accordance with SPE-PRMS guidelines, we and not our independent petroleum engineering consultants
are responsible for such data. However, our independent petroleum engineering consultants are
responsible for the reserves data prior to adjustment for the effective working interest. Certain of these
reserve estimations or assessments may include projections, forecasts or other forward-looking
statements and any such information does not form part of this Offering Circular.

PRESENTATION OF GOLD AND COPPER RESERVES DATA
The AMNT gold and copper reserve data contained in this Offering Circular have been derived from a
competent persons report as of December 31, 2020, prepared by a reputable third party consultant and for which
we have not obtained consent of such consultant to be named in this Offering Circular. The reporting was

prepared in accordance with the Australasian Code for Reporting of Exploration Results, Mineral Resources and
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Ore Reserves (2012 edition), published by the Joint Ore Reserves Committee of The Australasian Institute of
Mining and Metallurgy and the Australasian Institute of Geoscientists and Minerals Council of Australia. We
have not attached the competent persons report to this Offering Circular.

Estimates of proved and probable reserves are subject to considerable uncertainty. Such estimates are, to a
large extent, based on the prices of gold and copper and interpretations of geologic data obtained from drill holes
and other exploration techniques, which data may not necessarily be indicative of future results. Producers use
feasibility studies to derive estimates of capital and operating costs based upon anticipated tonnage and grades of
ore to be mined and processed, the predicted configuration of the ore body, expected recovery rates or metals
from the ore, the costs of comparable facilities, the costs of operating and processing equipment and other
factors. Actual operating and capital cost and economic returns on projects may differ significantly from original
estimates.

FORWARD-LOOKING STATEMENTS

This Offering Circular includes “forward-looking statements”, as defined in Section 27A of the Securities
Act, and Section 21E of the Exchange Act including statements regarding our expectations and projections for
future operating performance and business prospects. The words “believe,” “plan,” “expect,” “anticipate,”
“estimate,” “project” and similar words identify forward-looking statements. In addition, all statements other
than statements of historical facts included in this Offering Circular are forward-looking statements. Although we
believe that the expectations reflected in the forward-looking statements are reasonable, we can give no
assurance that such expectations will prove to be correct. Specifically, statements under the captions “Summary,”
“Management’s Discussion and Analysis of Financial Condition and Results of Operations,” “Risk Factors” and
“Business” relating to the following matters may include forward-looking statements:

9 <« 9 <

e our reserve estimates and classification of reserves and our ability to extract oil and gas;

e the impact of the COVID-19 pandemic on economic conditions, the demand for crude oil, our
operations and the operations of our customers, suppliers, and service providers;

» the impact of climate change on our operating results, access to capital and strategy;

e our plans and targets for commencement of oil and gas production, as well as our planned production
capacity and the performance of certain facilities, wells and geological formations;

e our ability to identify, execute and integrate targets for acquisition;
e our plans and targets with respect to MPI’s power projects;

* our development plans for our exploration, development and production blocks and AMNT’s
development plans for the Batu Hijau mine;

e our and our partners’ and associates’ development and future plans for the copper and gold, power and
renewable energy industries and relevant anticipated or predicted production;

e our future and budgeted capital expenditures and investments in general and expected production
capacity of facilities to be constructed or acquired as part of our capital expenditure plans;

» the expected results of our exploration, development, production and drilling activities and other
related capital expenditures and investments;

» the anticipated demand and selling prices for petroleum products, gas products and petrochemicals,
drilling activities and power;

e sales to existing and potential customers, whether under sales contract or not, and generation of future
receivables;

e our ability to be and remain competitive;



e our financial position, business strategy and budgets, projected financial and operating data and plans
and objectives of management for future operations; and

e environmental compliance and remediation.

Such statements are subject to certain risks and uncertainties, including:

* economic, social and political conditions in Indonesia and other countries in which we operate and
transact business;

e movements in oil and gas prices and in gold and copper prices;

e increases in regulatory burdens in Indonesia and such countries, including tax and environmental
regulations and compliance costs;

» changes in our relationship with the Government, SKK Migas, Pertamina and/or regional government
authorities in Indonesia or authorities in other relevant jurisdictions; and

e changes in terms and conditions of production sharing arrangements, concessions or similar
arrangements; and changes in import or export controls, duties, levies or taxes, either in international
markets or in Indonesia.

The expectations of our management with respect to exploration, development and production activities,
whether conducted by us, any of our subsidiaries, joint ventures, associates or affiliates, or any of our suppliers,
are also subject to risks arising from the inherent difficulty of predicting the presence, yield or quality of oil and
gas deposits or mineral resources, as well as unknown or unforeseen difficulties in extracting, transporting or
processing any oil and gas or mineral resources found, or doing so on an economical basis.

Our ability to maintain and grow revenues, net income and cash flows depends upon continued capital
expenditure. In addition, our capital expenditure and investment plans are subject to a number of risks,
contingencies and other factors, such as oil and gas prices, market demand, geological factors, acquisition
opportunities and the success of our drilling program, some of which are beyond our control. We adjust our
capital expenditure and investment budget periodically based on factors deemed relevant by us. Our ability to
obtain adequate financing to satisfy our capital expenditure and investment budget and debt service requirements
may be limited by our financial condition, results of operations, legal and regulatory issues and the liquidity of
international and domestic financial markets. We may make additional capital expenditures and investments as
opportunities or needs arise. We may increase, reduce or suspend our planned capital expenditures or
investments, or change the timing and use of our capital expenditures from what is currently planned, in response
to market conditions, drilling results, production trends or for other reasons.

For the foregoing reasons, our actual future capital expenditures and investments are likely to be different
from our current budgeted capital expenditure and investment amounts, and such differences may be significant.

Should one or more of these uncertainties or risks, among others, materialize, actual results may vary
materially from those estimated, anticipated or projected. Specifically, but without limitation, capital costs could
increase, projects could be delayed, and anticipated improvements in production, capacity or performance might
not be fully realized or realized at all. Although we believe that the expectations of our management as reflected
by such forward-looking statements are reasonably based on information currently available to us, no assurances
can be given that such expectations will prove to have been correct. Accordingly, prospective investors are
cautioned not to place undue reliance on forward-looking statements. In any event, these statements speak only
as of their dates, and the Company undertakes no obligation to update or revise any of them, whether as a result
of new information, future events or otherwise.
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ENFORCEMENT OF CIVIL LIABILITIES

The Issuer is a private limited liability company incorporated under the laws of Singapore. The Parent
Guarantor is a publicly listed limited liability company incorporated in Indonesia under the laws of the Republic
of Indonesia. As a result, it may be difficult for investors to enforce against the Issuer or the Parent Guarantor
judgments obtained in non-Indonesian courts. A claimant may be required to pursue claims in Indonesian courts
on the basis of Indonesian law.

As Indonesia and Singapore do not currently have a treaty providing for reciprocal recognition and
enforcement of judgments in civil and commercial matters, and Indonesia is not listed as a country under the
Reciprocal Enforcement of Commonwealth Judgments Act, Chapter 264 of Singapore, or Reciprocal
Enforcement of Foreign Judgments Act, Chapter 265 of Singapore, a final and conclusive judgment for the
payment of money rendered by any courts in Indonesia based on civil liability cannot be registered in Singapore
and enforced as if it was a judgment of the Singapore court. However, if the party in whose favor such
Indonesian final and conclusive judgment is rendered brings a new suit in a competent court in Singapore and
makes a fresh claim on the final and conclusive money judgment rendered by the Indonesian courts, such party
may submit to the Singapore court the final and conclusive judgment that has been rendered in Indonesia as
evidence of fact in relation to the claim for the money judgment. If, and to the extent, the Singapore court finds
that the court in Indonesia is of competent jurisdiction to render the judgment, it is an in personam final and
conclusive judgment, which is also judgment for a definite sum of money, the Singapore court will, in principle,
grant a Singapore judgment for the sum under the foreign judgment, without substantive re-examination or
re-litigation on the merits of the subject matter thereof, unless such judgment was procured by fraud or its
enforcement would be contrary to public policy in Singapore or that the proceedings in which it was obtained
were contrary to natural justice.

The Parent Guarantor has been advised by its Indonesian legal advisor, Assegaf Hamzah and Partners, that
judgments of non-Indonesian courts, including any judgments on original actions brought in Indonesian courts
based solely upon the civil liability provisions of the federal securities laws of the United States or the securities
laws of any state or territory within the United States, are not recognized or directly enforceable in Indonesian
courts, although such judgments could be admissible as evidence in a proceeding on the underlying claim in an
Indonesian court and may be given such evidentiary weight as the Indonesian court deems appropriate in its sole
discretion. A claimant may be required to pursue claims in Indonesian courts on the basis of Indonesian law. The
judgment of a foreign court could be offered and accepted as non-conclusive evidence in proceedings of the
underlying claim in an Indonesian court and may be given such evidentiary weight as the Indonesian court may
deem appropriate, in its sole discretion. Re-examination of the underlying claim de novo would be required
before the Indonesian court. There can be no assurance that the claims or remedies available under Indonesian
laws will be the same, or as extensive, as those available in other jurisdictions.

The agreements entered into with respect to the issue of the Notes are governed by the laws of New York. A
judgment rendered by a New York court based upon the civil liability provisions of the securities laws of the
United States or any state thereof are not enforceable in Singapore courts and Singapore courts may not enter
judgments in original actions brought in Singapore courts based solely upon the civil liability provisions of the
securities laws of the United States or any state thereof.

Australia

Each of Ophir SPV Pty Ltd, Ophir Indonesia (Madura Offshore) Pty Ltd, Ophir Asia Pacific Pty Ltd, Ophir
Indonesia (Sampang) Pty Ltd (the “Australian Guarantors™) are corporations under the Corporations Act
registered in Australia in one of its States with limited liability, being either the State of Victoria, Queensland or
Western Australia. The majority of the directors and executive officers of each Australian Guarantor reside
outside the United States. All or a substantial portion of the assets of these persons, and of the Australian
Guarantors, may be located outside the United States. As a result, it may not be possible for investors to effect
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service of process within the United States upon such persons or to enforce against them judgments obtained in
U.S. courts predicated upon the civil liability provisions of the federal securities laws of the United States. The
Australian Guarantors have been advised by their Australian counsel, Allens, that there is no treaty or agreement
between Australia and the United States regarding the reciprocal recognition and enforcement of U.S. judgments
in Australia. Therefore, to enforce a final, conclusive and unsatisfied judgment that is enforceable by execution
in the United States and obtained in relation to the Guarantees in a superior court of New York having
jurisdiction to give that judgment, it is necessary for the judgment creditor to bring separate proceedings in the
appropriate courts of Australia founded on the judgment relying on common law principles.

Additionally, there is doubt as to the enforceability in Australia in original actions, or in actions for
enforcement of judgments of U.S. courts at common law, of civil liabilities predicated upon the civil liability
provisions of the federal securities laws of the United States. Further, a judgment of a U.S. court (whether or not
such judgment relates to U.S. federal securities laws) may not be enforceable in Australia in certain other
circumstances, including, among others, where (i) the U.S. judgment contravenes local public policy, was
obtained by fraud or duress or in breach of natural justice or notions of fairness, (ii) the enforcement proceeding
in respect of that judgment has not been commenced within any applicable limitation periods, (iii) the U.S.
judgment is in respect of the same subject matter as an earlier Australian judgment, (iv) the U.S. judgment is
wholly satisfied (where enforcement must only be sought to the extent not satisfied), (v) the U.S. judgment is not
final or conclusive, (vi) the U.S. judgment is subject to a declaration or order under the Foreign Proceedings
(Excess of Jurisdiction) Act 1984 (Cth), (vii) the U.S. judgment is not for a fixed or readily ascertainable
sum,(viii) the U.S. judgment involves multiple or punitive damages, or (ix) the U.S. judgment is of a penal nature
or for a revenue debt . Enforcement of a U.S. judgment may also be refused in circumstances where the parties to
the enforcement action are not identical to the original action in the U.S. court, or where the U.S. court acted
perversely in refusing to apply the appropriate law.

Belize

The United States and Belize does not currently have a treaty providing for reciprocal recognition and
enforcement of judgements. As result a judgment obtained in a foreign country, like the United States, will not be
automatically recognized or enforced in Belize. However, it may be enforceable by a separate action on the
judgment obtained and must be sued upon de novo, as a bare contract debt, in order to be enforceable in
accordance with the Reciprocal Enforcement of Judgment Act (Chapter 171) of the Laws of Belize, 2011. A
foreign judgement for a sum of money obtained against a company in a jurisdiction other than Belize may be
registered and enforced in Belize on application to the Supreme Court of Belize within twelve months after the
date of the judgement or such longer period as may be allowed by the Supreme Court of Belize without
re-examination of the issues provided that:

(a) the foreign court had jurisdiction in the matter;

(b) the foreign judgement was not in respect of any penalties, taxes, fines or similar fiscal or revenue
obligation;

(c) the judgement was final and conclusive;

(d) the judgement was for a definite sum;

(e) there was no fraud by the judgement creditor or the Court in obtaining the judgement;

(f) the recognition and enforcement of the judgement would not be contrary to public policy;

(g) the proceedings pursuant to which the judgement was obtained were not contrary to natural justice;

(h) the judgement-debtor, being a person who was neither carrying on business nor ordinarily resident
within the jurisdiction of the foreign court, did voluntarily appear or otherwise submit or agree to
submit to the jurisdiction of that Court; and

(1) the judgement-debtor was duly served with the proceed of the foreign court and did appear.
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Jersey

The United States and Jersey do not currently have a convention or treaty providing for reciprocal
recognition and enforcement of judgments. A judgment obtained from a court in the United States is not directly
enforceable in Jersey. Whilst there is no recent conclusive authority in Jersey law, it is understood that the Jersey
courts will recognize, as valid, a final judgment for a liquidated sum of money which is not in respect of taxes,
fines, penalties or other similar fiscal or revenue liabilities, rendered against a Jersey incorporated company by
any competent superior court in the United States, provided that such judgment is obtained without fraud, in
accordance with the principles of natural justice, is not contrary to public policy and that the proceedings in the
courts of the United States were duly served. The Jersey courts will not apply United States law if it is not
pleaded and proved, or if the selection of such law was not bona fide and legal, or where to do so would be
contrary to public policy.

Malaysia

The courts in the United States are currently not designated courts recognized under the Malaysian
Reciprocal Enforcement of Judgment Act 1958 and therefore no foreign judgment obtained from such courts can
be registered in the High Courts in Malaysia. However, any final, conclusive and unsatisfied monetary judgment
for a definite sum obtained in the courts in the United States would be treated by the courts in Malaysia as a
cause of action in itself and be sued upon as a debt at common law so that no retrial of the issues would be
necessary provided that: (i) the courts in the United States had jurisdiction in the matter and Malaysian
Guarantors either submitted to such jurisdiction or was resident or carrying on business within such jurisdiction
and was duly served with process; (ii) the judgment given by the courts in the United States was not in respect of
penalties, taxes, fines or similar fiscal or revenue obligations; (iii) the judgment given by the courts in the
United States is enforceable by execution in the United States and was not procured by fraud; (iv) recognition or
enforcement of the foreign judgment in Malaysia would not be contrary to public policy; (v) the proceedings
pursuant to which the foreign judgment was obtained were not contrary to natural justice; (vi) the judgment given
by the courts in the United States is obtained in proceedings of which each of the Malaysian Guarantors has
received sufficient notice to enable it to appear and in which they appeared; (vii) the matter in dispute is not the
subject of a final and conclusive judgment by another court having jurisdiction in the matter; and (viii) there is no
order in force staying the execution of the said foreign judgment.

Mexico

The United States and the United Mexican States (“Mexico”) do not currently have a convention or treaty
providing for reciprocal recognition and enforcement of judgments in commercial matters. As result a judgment
obtained in a court in the U.S. against a Mexican guarantor entity (or its directors or officers) will not be
automatically recognized or enforced in Mexico. However, it may be enforceable by a separate action on the
judgment before Mexican courts. Any judgment rendered outside of Mexico may be enforced by Mexican courts
pursuant to Article 1347-A of the Mexican Commerce Code (Cadigo de Comercio) provided that: (i) such
judgment is obtained in compliance with legal requirements of the jurisdiction of the court rendering such
judgment and in compliance with all legal requirements of the relevant document; (ii) the documents relating to
legal action instituted before the courts in the U.S. and any judgment rendered thereunder, shall be translated into
Spanish by a court approved translator for their admissibility before the Mexican court before which enforcement
is requested. Such translation shall be approved by the Mexican court after the defendant has been given an
opportunity to be heard with respect to the accuracy of the translations and such proceedings would thereafter be
based upon the translated documents; (iii) such judgment is strictly for the payment of a certain sum of money
and has been rendered in an in personam action as opposed to an in rem action; (iv) service of process was made
personally on the Mexican guarantors or on the duly appointed process agent for the Mexican guarantors;

(v) such judgment does not contravene Mexican law, public policy of Mexico, international treaties or
agreements binding upon Mexico or generally accepted principles of international law; (vi) the applicable
procedural requirements under the laws of Mexico with respect to the enforcement of foreign judgments
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(including the issuance of letters rogatory by the competent authority of such jurisdiction requesting enforcement
of such judgment and the certification of such judgment as authentic by the corresponding authorities of such
jurisdiction in accordance with the laws thereof) are complied with; (vii) the foreign judge or tribunal had
jurisdiction over the subject matter and can rule on the case in accordance with the recognized rules of
international law that are compatible with those adopted by the Commerce Code of Mexico; (viii) such judgment
is final in the jurisdiction where obtained; (ix) the action upon which the final judgment is rendered is not the
subject matter of a lawsuit among the same parties pending before a Mexican court; and (x) the courts of such
jurisdiction recognize the principles of reciprocity in connection with the enforcement of Mexican judgments in
such jurisdiction. Furthermore, in terms of the Mexican Monetary Law (Ley Monetaria de los Estados Unidos
Mexicanos), an obligation denominated in a currency other than the Mexican currency (Mexican Peso, MXN)
which is payable in Mexico, may be satisfied in Mexican currency at the rate of exchange in effect on the date on
which the payment is made and in accordance with the applicable rate published in the Official Gazette (Diario
Oficial de la Federacion) by the Mexican Central Bank (Banco de México).

Netherlands

A judgment in a civil or commercial matter rendered by a United States court cannot be enforced in the
Netherlands. However, if a person has obtained a final judgment without appeal in such a matter rendered by a
United States court which is enforceable in the United States and files his claim with a Dutch court with
jurisdiction, the Dutch court will generally recognize and give effect to the judgment insofar as it finds that (i) the
jurisdiction of the court has been based on an internationally generally accepted ground, (ii) proper legal
procedures have been observed, (iii) the judgment does not contravene Dutch public policy, and (iv) the
judgment is not irreconcilable with a judgment of a Dutch court or an earlier judgment of a foreign court that is
capable of being recognized in the Netherlands. Additionally, any enforcement action in the Netherlands is
subject to the Netherlands’ rules of civil procedure, and enforceability of any agreement or judgment, as well as
conversion or transfer of any amount of currency in or out of the Netherlands may be limited under the Sanction
Act 1977 (Sanctiewet 1977) or otherwise by international sanctions.

ENFORCEMENT OF THE GUARANTEES IN INDONESIA

Under the Indonesian Civil Code, a guarantor may waive its right to require the obligee to exhaust its legal
remedies against the obligor’s assets on a guaranteed obligation prior to the obligee exercising its rights under the
related guarantee. The Guarantees contain a waiver of this obligation. The Parent Guarantor has been advised by
its Indonesian legal advisor that it may successfully argue that, even though a guarantee contains such waivers,
the Parent Guarantor may nevertheless require that the obligee first prove that all available legal remedies against
the obligor have, in fact, been exhausted. Accordingly, if such request is granted, the Parent Guarantor may not
be required to comply with its obligations under the Guarantees provided in respect of the Notes until all
remedies against the Issuer have been exhausted. Paragraph 1 of Article 1832 of the Indonesian Civil Code
stipulates that once a guarantor has waived its rights to require a lender to exhaust its legal remedy against the
obligor, such guarantor may no longer claim otherwise. However, the outcome of specific cases in the Indonesian
legal system is subject to considerable discretion and uncertainty.

In several court cases in Indonesia, Indonesian companies that had defaulted on debt incurred through
offshore financing entities (using structures involving a guarantee issued by an Indonesian company) have
successfully sued their creditors to, among other things, invalidate their debt obligations and have sought
damages from creditors exceeding the original proceeds of the debt issued. In one such case, which was
subsequently settled, an Indonesian court annulled the transaction documents in a structure involving a guarantee
issued by an Indonesian company for debt of an offshore subsidiary. In another case, an Indonesian court
declared a loan agreement between an offshore entity and its creditors null and awarded damages to the
defaulting borrower. The courts’ reports of these decisions do not provide a clear factual basis or legal rationale
for the judgments.

- XV -



In a June 2006 decision that was released in November 2006, the Indonesian Supreme Court affirmed a
lower court judgment that invalidated US$500 million of notes issued through an offshore offering structure (the
“June 2006 Decision”). The decision involved an Indonesian listed company, PT Indah Kiat Pulp & Paper Tbk.
(“Indah Kiat”), as plaintiff and various parties as the defendants using a structure similar to this offering of the
Notes and the Guarantees, whereby notes were issued through a Dutch subsidiary of Indah Kiat and guaranteed
by Indah Kiat. The Indonesian Supreme Court upheld the decisions of a District Court and High Court in
Indonesia in favor of Indah Kiat. The Indonesian courts ruled that the defendants (including the trustee,
underwriter and security agent for the issuance of the Indah Kiat notes) committed a tort (perbuatan melawan
hukum), and therefore the issuance of the notes was declared null and void. The courts nullified the notes by
reasoning that the contracts made in relation to the notes were signed without any legal cause, and so did not
meet the provision of Article 1320 of the Indonesian Civil Code that requires a legal cause as one of the elements
for a valid agreement. The Indonesian courts accepted the plaintiff’s argument that Indah Kiat acted both as a
debtor and as a guarantor of the same debt even though in the facts of the case Indah Kiat International Finance
Company B.V. (“Indah Kiat BV”), Indah Kiat’s Dutch subsidiary established for the purpose of the issuance of
the notes, was the issuer of the notes and Indah Kiat was the guarantor of such notes. The Indonesian courts also
ruled that the establishment of Indah Kiat BV was unlawful as it was intended to avoid Indonesian withholding
tax payments.

On August 19, 2008, the Indonesian Supreme Court granted a civil review (peninjauan kembali) and
annulled the June 2006 Decision (“August 2008 Decision”). The Indonesian Supreme Court in its civil review
decision stated that Indah Kiat had failed to prove that the transaction was an act of legal manipulation that
caused damages to Indah Kiat. Therefore, the Indonesian Supreme Court concluded that the defendants did not
commit any unlawful act. Further, the Indonesian Supreme Court maintained that it was clear that the money
borrowed by Indah Kiat from Indah Kiat BV had in fact originated from the issuance of notes, as evidenced in
the recital of the relevant loan agreement, and thus the claim that the whole transaction was a manipulation of
law had no merit. Moreover, with regard to the validity and enforceability of the security documents, the civil
review stated that the security agreements would prevail as long as the underlying agreements were still valid and
binding. On the tax issues, the civil review considered that the Indonesian Supreme Court had misapplied the tax
law as it did not prohibit tax saving, and thus the claim relating to tax was annulled. The civil review also stated
that for certain New York law governed agreements in the transaction (such as the indenture, the loan agreement,
the amended and restated loan agreement and the underwriting agreement), the claim should be brought to the
appropriate court in the state of New York.

Despite the decision described above, the Indonesian Supreme Court has taken a contrary view with respect
to PT Lontar Papyrus Pulp & Paper Industry (“Lontar Papyrus”), a sister corporation of Indah Kiat. According to
an Indonesian Supreme Court decision at civil review level (which was subsequently upheld by the Indonesian
Supreme Court at the appellate level), in March 2009, the Indonesian Supreme Court refused a civil review (the
“March 2009 Decision”) of a judgment by the District Court of Kuala Tungkal, in South Sumatra, which
invalidated US$550 million of notes issued by APP International Finance Company B.V. (“APPC”) and
guaranteed by Lontar Papyrus. Lontar Papyrus’ legal arguments in its lower court case were fundamentally the
same as those in the earlier cases by Indah Kiat — namely, that, under the notes structure, the plaintiff was acting
as both the debtor and guarantor for the same debt and, therefore, the structure was invalid. The Indonesian
Supreme Court’s refusal to grant a civil review effectively affirmed the lower court decision to invalidate all of
the transaction documents, including Lontar Papyrus’s obligations as the guarantor under the notes, meaning the
verdict is now final. The Indonesian Supreme Court’s refusal to grant the civil review was based on reasons that
the loan agreement between APPC and Lontar Papyrus and the indenture with regard to the issuance of notes
required adjustment to observe the prevailing laws and regulations in Indonesia. In addition, the fact that the loan
had been paid in full by Lontar Papyrus to APPC under the relevant loan agreement resulted in Lontar Papyrus
having no continuing outstanding legal obligation, either as debtor under the relevant loan agreement or as
guarantor under the indenture. Lontar Papyrus and Indah Kiat are subsidiaries of Asia Pulp & Paper Company
Ltd., and their original court cases against their creditors were filed at approximately the same time. While the
lower court decisions in certain of these cases have been ultimately annulled by the Indonesian Supreme Court,
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as was the case in August 2008 in the Indah Kiat matter, it appears that the Indonesian Supreme Court has taken
a contradictory view on the Lontar Papyrus case.

In September 2011, the Indonesian Supreme Court (the “September 2011 Decision”) refused a civil review
of a decision by the District Court of Bengkalis (whose judgment was the subject of the Indonesian Supreme
Court’s June 2006 Decision and August 2008 Decision), which invalidated the notes issued by Indah Kiat B.V.
The facts and legal claims presented by Indah Kiat BV were substantially the same as those made by Indah Kiat
in the lower court cases that were the subject of the June 2006 Decision. The September 2011 Decision
specifically noted that the Indonesian Supreme Court chose to not consider its August 2008 Decision despite
such substantially similar facts and legal claims.

The Indonesian Supreme Court’s refusal to grant civil reviews of the lower court decisions in the March
2009 Decision and September 2011 Decision effectively affirmed the lower court decisions and such lower court
decisions are now final and not subject to further review.

There is also an instance where the Indonesian court, through a suspension of payment proceedings, failed
to acknowledge noteholders as creditors of the parent guarantor under a guarantee arrangement similar to that of
the Notes. On December 8, 2014, the Supervisory Judge in proceedings before the Commercial Court of the
Central Jakarta District Court determined that noteholders were not creditors of PT Bakrie Telecom Tbk (“Bakrie
Tel”) for purposes of its court-supervised debt restructuring, resulting in a suspension of payment obligation
(“PKPU”) (the “Bakrie Tel PKPU”). Bakrie Tel, an Indonesian telecommunications company, is the guarantor of
US$380 million of senior notes issued in 2010 and 2011 by a Singapore-incorporated special purpose vehicle that
is a subsidiary of Bakrie Tel. The proceeds from the offering of the notes were on-lent to Bakrie Tel pursuant to
an intercompany loan agreement, which was guaranteed by Bakrie Tel and assigned to the noteholders as
collateral. In its decision affirming the composition plan, the Commercial Court accepted the Supervisory
Judge’s determination that the relevant creditor of Bakrie Tel in respect of the US$380 million notes was the
issuer subsidiary, rather than the noteholders or the trustee, and gave no effect to the guarantee. As such, only the
intercompany loan was recognized by the Commercial Court as indebtedness on which Bakrie Tel was liable for
purposes of the Bakrie Tel PKPU. As a result, only the issuer subsidiary had standing as a Bakrie Tel creditor to
vote in the Bakrie Tel PKPU proceedings, which substantially altered the terms of the U.S. dollar bonds and the
guarantee.

Similar with the Bakrie Tel PKPU case, an Indonesian company, PT Trikomsel Oke Tbk (“Trikomsel”), in
early 2016 entered into a PKPU under the Indonesian bankruptcy law regime. The PKPU administrators were
reported to have rejected claims that arose from holders of their two Singaporean dollar bonds and have taken the
stance that the trustees under such bonds did not have any standing to make claims on behalf of bondholders.
Further, they asserted that only individual bondholders that had filed claims on their own would be able to
participate in the PKPU proceedings and to vote on any restructuring plan. On September 28, 2016, the PKPU
process was settled between Trikomsel and its creditors through the establishment of a composition plan
(rencana perdamaian) which was approved by certain bondholders, and then ratified by the Jakarta Commercial
Court. Based on an announcement from Trikomsel, under the composition plan, the bondholders of the two of
Singaporean dollar bonds may be required to convert their notes into new shares to be issued by Trikomsel,
thereby extinguishing the bonds.

The Indonesian court decisions are not binding precedents and do not constitute a source of law at any level
of the judicial hierarchy as would be the case in common law jurisdictions such as the United States and the
United Kingdom. This means that while lower courts are not bound by the Indonesian Supreme Court decisions,
such decisions have persuasive force. Therefore, there can be no assurance that in the future a court will not issue
a similar decision to the June 2006 Decision or the March 2009 Decision or decision on PKPU proceedings such
as the Bakrie Tel PKPU or Trikomsel PKPU in relation to the validity and enforceability of the Notes and the
Guarantees or grant additional relief to the detriment of the holders of the Notes, if we were to contest the
enforcement by the holders of the Notes of our obligations.

- Xvii -



Indonesian Regulation of Offshore Debt

Pursuant to Presidential Decree No. 59/1972 dated October 12, 1972 on the Foreign Credit Acceptance, as
amended and Presidential Decree No. 120/1998 dated August 12, 1998 on the Issuance of Bank Indonesia
Guarantees, and Issuance of Bank Guarantees by Persero Bank and Regional Development Bank (Bank
Pembangunan Daerah) for Foreign Loans (“Presidential Decree No. 59/1972”), Parent Guarantor is required to
report details regarding its offshore debt to the Minister of Finance of Indonesia and Bank Indonesia, on the
acceptance, implementation and repayment of principal and interest. The Ministry of Finance Decree
No. KEP-261/MK/IV/5/73 dated May 3, 1973, as amended by the Ministry of Finance Decree
No. 417/KMK.013/1989 dated May 1, 1989, and the Ministry of Finance Decree No. 279/ KMK.01/1991 dated
March 18, 1991, as the implementing regulation of the Presidential Decree No. 59/1972, further set forth the
requirements to submit periodic reports regarding offshore debt (including guarantees over offshore debt) to the
Ministry of Finance of Indonesia and Bank Indonesia on the effective date of the contract and each subsequent
three month period. Further, pursuant to President Regulation No. 82 of 2020 on Corona Virus Disease
(COVID-19) Handling Committee and National Economy Recovery as amended by President Regulation
No. 108 of 2020 on Amendment of President Regulation No. 82 of 2020 on Corona Virus Disease (COVID-19)
Handling Committee and National Economy Recovery, Presidential Decree No. 39 of 1991 on Foreign
Commercial Loan Management Coordination has been revoked, as a result, the Offshore Commercial
Borrowings Coordination Team (7im Koordinasi Pinjaman Komersial Luar Negeri) has been dissolved and
reporting obligation to such entity is no longer relevant.

On December 31, 2014, Bank Indonesia issued Bank Indonesia Regulation No. 16/22/PBI/2014 regarding
the Reporting on Foreign Exchange Activities and Reporting on the Implementation of Prudential Principles in
the Management of Non-Bank Corporation’s Offshore Debt (“PBI 16/22”). PBI 16/22 requires any non-bank
entity which applies prudential principles to submit reports which cover (i) the implementation of prudential
principles which have complied with an attestation procedure; (ii) notification of compliance of credit ratings;
(iii) financial statements; and (iv) a report on the implementation of prudential principles (the “Implementation of
Prudential Principles Report”). The Implementation of Prudential Principles Report is required to be submitted
quarterly or on any other submission deadline as elaborated under PBI 16/22.

On January 9, 2019, Bank Indonesia issued Bank Indonesia Regulation No. 21/2/PBI/2019 on Reporting of
Foreign Exchange Activity (“PBI 21/2”), which became effective from March 1, 2019. This regulation revokes
all provisions on the reporting of foreign exchange activities under PBI 16/22. Therefore, based on PBI 21/2, PBI
16/22 remains valid and only regulates the reporting of the implementation of the prudential principles. PBI 21/2
requires any entities engaged in activities that cause a movement of (i) financial assets and/or liabilities and/or
risk participation transaction between an Indonesian resident and a non-Indonesian resident or (ii) offshore
financial assets and/or liabilities and/or risk participation transaction between Indonesian residents, to submit a
foreign exchange activities report with respect to any foreign exchange activities to Bank Indonesia. The relevant
entities include bank and non-bank financial entities, non-financial entities, individuals and entities other than
enterprises, whether in the form of legal entities or non-legal entities established by a government or the public.
The report must include, among other things, information relating to (i) trade activities in goods, services or other
transactions between an Indonesian resident and a non-Indonesian resident; (ii) principal data of risk participation
transaction and/or offshore loan; (iii) plan to draw and/or repay the offshore loan and/or risk participation
transactions; (iv) realization to draw and/or repay the offshore loan and/or risk participation transactions; (v) the
position and changes of offshore financial assets, offshore financial liabilities and/or risk participation
transactions; and/or (vi) any plans to incur new offshore loans and/or their amendment. Bank Indonesia has
issued implementing regulations for PBI 21/2, namely (i) the Members of the Board of Governor of Bank
Indonesia Regulation No. 21/3/PADG/2019 dated February 15, 2019 on Offshore Debt of Bank and Other
Bank’s Liabilities in Foreign Exchange (“PADG 21/3”); and (ii) the Members of the Board of Governor of Bank
Indonesia Regulation No. 21/4/PADG/2019 dated February 28, 2019 on the Reporting of Foreign Exchange
Activities in the Form of Offshore Debt and Risk Participation Transactions (“PADG 21/4”). Both
implementation regulations became effective on March 1, 2019. The report on foreign exchange activities must
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be submitted using an online system in accordance with each implementing regulation of PBI 21/2 as applicable,
namely PADG 21/4.

According to PADG 21/4, any individual or entity that obtains offshore debt in a foreign currency and/or
Rupiah and conducting risk participation transactions pursuant to loan agreements, debt securities, trade credits
or loans other than loans pursuant to loan agreements, debt securities and trade credit, i.e., dividend loan and
royalty loan, must report such activities to Bank Indonesia. There is no minimum loan amount requirement to
trigger the reporting obligation with regard to offshore debt obtained by an entity (whether a financial or
non-financial institution). In contrast, an individual’s offshore debt is only required to be reported if such debt
exceeds an amount of US$200,000 or its equivalent in any other currency. The reports consist of the main data
report and/or amendments, the monthly recapitulation data report and offshore debt plan data report. The main
data report must be submitted to Bank Indonesia by no later than the 15th day of the following month from 07:10
Western Indonesia time to 16:15 Western Indonesia time after the signing of the loan agreement or the issuance
of the debt securities and/or the debt acknowledgment over the trade credits and/or other loans, and a monthly
recapitulation data report must be submitted to Bank Indonesia by no later than the 15th day of the following
month at 24:00 Western Indonesia time, until the offshore debt has been repaid in full and an offshore debt plan
data report must be submitted to Bank Indonesia by no later than March 15 of the respective year for a new
offshore debt plan and June 15 of the respective year for changes to the offshore debt plan.

In addition, on April 12, 2019, Members of the Board of Governor of Bank Indonesia issued another
implementing regulation of PBI 21/2, namely Members of the Board of Governor of Bank Indonesia Regulation
No. 21/7/PADG/2019 on the Reporting of Foreign Exchange Activities for Non-Bank Entity (“PADG 21/77).
PADG 21/7 replaced Bank Indonesia Circular No. 17/26/DSta dated October 15, 2015 on the Reporting of
Foreign Exchange Traffic Activities Other than Offshore Loan. PADG 21/7 regulates the reporting mechanism of
non-bank entities’ foreign exchange activities, including among others, media announcements (online
submission), submission deadlines and Bank Indonesia’s supervisory roles with respect to such reporting.

Related to the Implementation of Prudential Principles Report as regulated under PBI 16/22 is a regulation
which was issued by Bank Indonesia on December 29, 2014, namely Bank Indonesia Regulation No. 16/21/PBI/
2014 on the Implementation of Prudential Principles in the Management of Non-Bank Corporation’s Offshore
Debt as amended by Bank Indonesia Regulation No. 18/4/PB1/2016 dated April 21, 2016 (“PBI 16/217), which is
applicable to non-bank corporations that obtain offshore debt in a foreign currency.

In addition to reporting on foreign exchange activities, for the purpose of PBI 16/21, PBI 16/22 also requires
reporting on the implementation of the prudential principles. Under the implementing regulations of PBI 16/22,
namely Bank Indonesia Circular No. 17/3/DSta dated March 6, 2015 on the Reporting of the Implementation of
Prudential Principles in the Offshore Loan Management for Non-Bank Corporations as last amended by Bank
Indonesia Circular No. 17/24/DSta dated October 12, 2015 (“SEBI 17/3”), non-bank corporations must submit:

1. the prudential principle implementation activity report (“KPPK Report™): (i) a non-attested KPPK
Report, which is to be submitted on quarterly basis, no later than the end of the third month after the
end of the relevant quarter; and (ii) an attested KPPK Report (attested by a public accountant), which is
to be submitted no later than the end of June of the following year;

2. information on the fulfillment of credit ratings, which is to be submitted at the latest at the end of the
month following the execution or issuance of the offshore debt; and

3. the financial statements of the company, consisting of: (i) unaudited financial statements, to be
submitted on a quarterly basis, by no later than the end of the third month after the end of the relevant
quarter; and (ii) annual audited financial statements, which must be submitted by no later than end of
June of the following year.

Bank Indonesia examines the accuracy of the foreign exchange activities report and the prudential principle
implementation activity report. It can also request clarifications, evidence, records or other supporting documents
from the relevant party or institutions, including direct inspection of the company or appoint a third party to do so.
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As of January 1, 2016, submissions of and corrections to the prudential principle implementation activity
report shall be made online. The requirement to submit credit ratings fulfillment only applies to offshore debt
executed or issued as of January 1, 2016.

PBI 16/21 effectively replaces Bank Indonesia Regulation No. 16/20/PB1/2014 which was issued on
October 28, 2014 and with respect to the implementation of PBI 16/21, Bank Indonesia also issued (i) Bank
Indonesia Circular Letter No. 16/24/DKEM dated December 30, 2014, as initially amended by Bank Indonesia
Circular Letter No. 17/18/DKEM dated June 30, 2015 (“SEBI 16/24/DKEM”) and last amended by Bank
Indonesia Circular Letter No. 18/6/DKEM dated April 22, 2016 and (ii) SEBI 17/3/DSta.

PBI 16/21 requires non-bank corporations that have offshore debt in a foreign currency (non-Indonesian
Rupiah) to maintain the following prudential principles: (i) minimum hedging ratios, (ii) minimum liquidity
ratios and (iii) minimum credit ratings. The hedging ratios requirement does not apply to non-bank corporations
whose financial statement are presented in U.S. dollars and who fulfill the following criteria: (i) have an export
revenue to business revenue ratio of more than 50% in the previous calendar year, and (ii) have also obtained
approval from the Ministry of Finance to use U.S. dollars in their financial statement, which approval shall be
evidenced by submitting supporting documents to Bank Indonesia.

The minimum hedging requirement is applied with a two-stage approach to avoid unnecessary difficulties
for corporations having existing offshore debt. Until December 31, 2015, the minimum hedging ratio was set at
20% of (i) the negative difference between the foreign exchange assets and the foreign exchange liabilities that
will become due within three months from the end of the relevant quarter, and (ii) the negative difference
between the foreign exchange assets and the foreign exchange liabilities that will become due in the period of
more than three months up to six months after the end of the relevant quarter. Since December 31, 2015, the
minimum hedging ratio has been set at 25% of (i) the negative difference between the foreign exchange assets
and the foreign exchange liabilities that will become due within three months from the end of the relevant quarter
and (ii) the negative difference between the foreign exchange assets and the foreign exchange liabilities that will
become due in the period of more than three months up to six months after the end of the relevant quarter.
Foreign currency assets comprise of cash, demand deposits, regular deposits, term deposits, account receivables,
inventories, marketable securities and receivables from forwards, swaps and/or options transactions in a foreign
currency (non-Indonesian Rupiah) calculated based on position at the end of the relevant quarter. The account
receivables which may be calculated as foreign currency assets are account receivables to Indonesian residents
and non-Indonesian residents which will be due within three months from the end of the relevant quarter and/or
in the period of more than three months up to six months after the end of the relevant quarter, which are true-sale
in nature or non-refundable and after deducted with amortization. Accounts receivable may be calculated as
foreign currency assets if such underlying agreement was executed prior to July 1, 2015. Account receivables
with underlying agreements executed starting from July 1, 2015 may be counted as foreign exchange assets if
they are related to strategic infrastructure projects and have obtained Bank Indonesia approval, or if the
transaction which underlies the foreign currency assets is permitted to be in foreign currency pursuant to
Bank Indonesia Regulation No. 17/3/PBI/2015 on the Mandatory Use of Rupiah in the territory of the Republic
of Indonesia (“PBI 17/3”). Inventory which may be calculated as a foreign currency asset is inventory from
exporters with export income to business revenue ratio of more than 50% in the previous calendar year.

SEBI 16/24/DKEM defines foreign currency liabilities as liabilities in foreign currency to Indonesian
residents and non-Indonesian residents, including liability deriving from forwards, swaps and/or options
transactions maturing within three months from the end of the relevant quarter and between three and six months
from the end of the relevant quarter. Foreign currency liability which will be due may not be calculated as
foreign currency liability if (a) it is in the process of roll over, revolving, or refinancing, to the extent the
transaction which underlies it is in accordance with PBI 17/3; and/or (b) it constitutes foreign currency liability
with respect to project financing which will be due within the next six months to the extent secured by offshore
debt drawdown in foreign currency where the schedule of such drawdown is adjusted to the payable foreign
currency liabilities and the transaction activities are in accordance with PBI 17/3. These two points must be
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proven by sufficient supporting documentation. SEBI 16/24/DKEM determines that only corporations that have
negative difference of more than US$100,000 are obliged to fulfill the minimum hedging requirement. In
addition, PBI 16/21 which became effective in 2017 also stipulates that hedging transactions for the fulfillment
of the minimum hedging requirement shall be conducted with banks in Indonesia.

With respect to the minimum liquidity ratio requirement, non-bank corporations that have offshore debt in
foreign currency are also required to comply with the minimum liquidity ratio of at least 70% by providing
sufficient foreign exchange assets against foreign exchange liabilities that will become due within three months
from the end of the relevant quarter. The minimum liquidity ratio, which was previously 50%, became 70% on
January 1, 2016.

Pursuant to PBI 16/21, any non-bank entities that obtain an offshore debt in a foreign currency is also
required to maintain the minimum credit rating at BB- or its equivalent rate from a particular rating agency
recognized by Bank Indonesia. The credit rating must be valid rating to the corporation (issuer rating) and/or
bond (issue rating) in accordance with the type and period of the relevant foreign currency offshore debt. Such
rating shall be valid for two years from the rating issuance date. Pursuant 